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Listed on the Main Board of The Stock Exchange of Hong Kong
Limited in March 2014, Haichang Ocean Park Holdings Ltd.
(stock code: 2255.HK) and its subsidiaries (the “Group”) is a
famous developer and operator of theme parks and ancillary

commercial properties in China. It has ranked as one of the
top 20 tourism enterprises in China for consecutive years.
Through the combination of theme parks and their neighbouring
ancillary commercial properties, the Group offers an integrated
tourism experience to tourists covering leisure, entertainment,
dining, shopping and accommodation. After over 20 years of
development and leveraging on the advanced techniques in
conservation of polar ocean animals, the Company has gradually
promoted its business model to core cities and has established
strategic footprints in China’s economically developed regions
including the Bohai Rim Economic Zone, the Yangtze River Delta
Economic Zone, Chengdu-Chongging Economic Zone, the Central
China region and the South China region. Now, the Company
successfully operates 10 characteristic and amazing integrated
theme parks in Shanghai, Sanya, Dalian, Tianjin, Qingdao,
Chengdu, Wuhan, Chongging and Yantai, with over 140 million
visitors received in aggregate. Meanwhile, the Company is in
progress of planning a project for the construction of a new ocean
theme park in Zhengzhou. Since its listing, the Company has
continued to intensify brand building. By adopting a dual-driver
development strategy that seeks to achieve an optimal mix of
asset-light and asset-heavy business, the Company actively turns
its core competitive edges into market productivity, continually
studies further on consumers’ needs, promotes product
development and upgrade, and vigorously expands its innovative
businesses for the marine culture industry such as management
output business and cultural intellectual property (“IP”) business,
in order to present higher quality, more international and more
diversified integrated tourism-themed products to visitors.
These businesses are set to become the new driving forces for
sustainable development of the Company in the future.
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FEIHE CHAIRMAN'S STATEMENT

DEAR SHAREHOLDERS,

On behalf of the board (the “Board”) of
directors (the “Directors”) of Haichang
Ocean Park Holdings Ltd. (“Haichang Ocean
Park” or the “"Company”), | am pleased
to present the results of the Company and
its subsidiaries (collectively, the “"Group”
or “we") for the six months ended 30 June
2021.

In the first half of 2021, with COVID-19 pandemic (the
“pandemic”) being controlled in China, consumption revived
in the domestic tourism market. According to the Ministry of
Culture and Tourism, revenue from domestic tourism recovered
to 58.6% of the level in the corresponding period of 2019.
During the period under review, the Group’s revenue from park
operations and other segments amounted to approximately
RMB914.5 million, representing a recovery to 84.1% of that in
the corresponding period of 2019, which was above the industry
average. Having said that, there are remaining hindrances and
uncertainties over the recovery of domestic tourism consumption
due to the recent resurgence of confirmed cases in certain areas
amid spread of mutated virus.

The pandemic has not only accelerated structural change in the
demand for domestic travel but also sped up revitalisation of
cultural tourism destinations. To seize new opportunities under
such a new environment, the Group strived to advance innovation
and focused on the works below during the period under review:

In respect of theme park operation, the Group responded to the
government’s call for developing the “night economy” by jointly
launching with Ctrip the “Haichang at night”, an ecosystem of
branded products for night economy in nine cities and ten theme
parks, and creating six sub-brand lines including “Hai Camping”,
“"Hai Cuisine”, "“Hai Tour”, "Hai Show"”, "“Hai Entertainment”,
and “Hai Shopping”, to fill the gap in high-end tourism products
in the night economy sector.
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CHAIRMAN'S STATEMENT X E#HR &

In respect of brand and marketing, the Group focused on
achieving multi-platform integration and aimed to break
the industry barrier through the flux economy for better
communication. During the period under review, sales from self-
operated platform grew rapidly with a year-on-year increase
of 208% in gross merchandise value (GMV) as a result of the
Group's effort in upgrading and optimising its Fliggy, JD.com,
WeChat and other self-operated channels. In addition, the Group
made its debuts on BOSS Livestreaming, Tik Tok and Taobao and
broadcasted around 100 live e-commerce shows that attracted
viewership of approximately 10 million, driving a fission growth in
the scale of sales channels.

The Group continued to fortify its core competitiveness in
animal conservation. During the period under review, the Group
bred 29 animals and made breakthroughs in terms of breeding
quantity and artificial breeding technology for a number of core
species. The Group also played an active role in corporate social
responsibility and successfully rescued a number of animals under
national priority protection that were stranded in the wild, such
as Fraser’s dolphins and melon-headed whales.

In respect of the asset-light business, the Group stepped up
expansion and looked for further upgrade of its asset-light
consultancy services. During the period under review, three
new service contracts were secured. As an in-mall indoor theme
park product, Wuhan Hi-life Nature Exploration Park officially
opened during the period under review. The Group continued to
produce new cultural IP contents to enrich the formats of external
collaboration.

The development of the projects under construction progressed
well. The Group successfully started to operate phase Il of
Shanghai Haichang Ocean Park (the “Shanghai Project”)
under an asset-light model and effectively pushed forward the
preparatory works for the design and construction of phase I
of the Shanghai Project. As to the Zhengzhou Haichang Ocean
Park (the “Zhengzhou Project”), the construction of the main
structures of five venues has been completed and the Group
is now in the review process of optimising product and design
proposals and costs of the Zhengzhou Project.

HAICHANG OCEAN PARK HOLDINGS LTD.
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Looking forward, adapting to the development trend of the
cultural tourism industry and the real-time requirements of
pandemic control and prevention, the Group will press ahead
with marketing innovation at full throttle and promote products
for night economy on a gradual manner in a bid to recover its
revenue to the pre-pandemic level at the earliest possible time.
Moreover, the Group will take a multi-pronged approach to
actively promote the development of phase Il of the Shanghai
Project under an asset-light model, intensify the implementation of
the plan on construction and upgrade of new projects such as the
Zhengzhou Project, so as to further enhance its service capability
in satisfying consumer demand for leisure vacation. At the same
time, the Group will push forward corporate transformation by
planning the formulation of a development strategy for the next
five years to further reduce gearing ratio and boost profitability.

APPRECIATION

On behalf of the Board, | would like to extend our sincere
gratitude to the management and all staff for their hard work,
and to express our gratitude to the shareholders of the Company
and business partners for their support and trust. Looking
forward, the Group will continue to enhance its fundamentals and
create greater returns for the shareholders and community.

Qu Naijie
Chairman

26 August 2021
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OURNTHEMEPARKS

B BEEREANE

Dalian Haichang Discoveryland Theme Park

REBEBRIFETELE

Dalian Laohutan Ocean Park
REZRBHFRE

Yantai Haichang Whale Shark Ocean Park
ERasERREF E

Qingdao Haichang Polar Ocean Park
EERERMEFAE

Chengdu Haichang Polar Ocean Park

B ER S E Bt 8 F N E

Tianjin Haichang Polar Ocean Park
REBE®RMGEFAE

Wuhan Haichang Polar Ocean Park
REEEmEFAE

Chongging Haichang Caribbean Water Park
EEBEMELLEKER

Shanghai Haichang Ocean Park
bEsEBFAR

Sanya Haichang Fantasy Town

=B EBIEETRIM

Zhengzhou Haichang Ocean Park*
BN g ERF AR

S 6 O 090 06 00606

* Under construction &9+
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MANAGEMENT DISCUSSION AND ANALYSIS BB Bzl ia R 9

INDUSTRY OVERVIEW

In the first half of 2021, with the pandemic being controlled
domestically, China’s household economic activities ratcheted up
and economic recovery continued in a steady manner. According
to the National Bureau of Statistics of China, China’s gross
domestic product (GDP) for the first half of the year grew by
12.7% year-on-year. In terms of household income, the per capita
disposable income of nationwide households was RMB17,642
for the first half of the year, representing a nominal year-on-year
increase of 12.6%. In terms of household consumption, the
per capita consumption expenditure of nationwide households
was RMB11,471 for the same period, representing a nominal
year-on-year increase of 18.0%. This shows that the household
consumption expenditure maintained the momentum of recovery.

In respect of domestic tourism market, with a greater focus
on internal circulation under China’s dual circulation strategy,
consumption orderly resumed in China’s domestic tourism market.
According to the Ministry of Culture and Tourism, in the first
half of 2021, China recorded a total of 1.871 billion domestic
tourist trips (representing a year-on-year increase of 100.8%),
which recovered to 60.9% of that in the corresponding period of
2019. Revenue from domestic tourism, in turn, reached RMB1.63
trillion (representing a year-on-year increase of 157.9%), which
recovered to 58.6% of that in the corresponding period of 2019.
Although tourism demand and supply have been picking up,
Chinese government introduced a series of policies favourable to
the tourism market. For instance, the 14th Five-Year Cultural and
Tourism Development Plan was recently issued for the purpose
of providing financial support to high-quality development of the
culture and tourism industries with special planning and priority
deployment. Stable social order and favourable government
policy will further propel the tourism market to recover. Under
such new situation, the structure of the tourism market is being
reshaped. In particular, short-haul trip becomes increasingly
popular, which directly drives robust growth of city leisure tour
and neighbourhood tour. As the number of Generation Z and
post-millennial tourism consumers increases exponentially, the
decision point of tourism consumption is shifting from price to
experience. Individual self-guided tour, independent travel and
road trip are gradually becoming the mainstream of tourism
consumption, while local tour, staycation and micro-cation
become a new trend.

10 HAICHANG OCEAN PARK HOLDINGS LTD.
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EEET W& 2 MANAGEMENT DISCUSSION AND ANALYSIS

In addition, with the growing popularity of checking in on social
media triggered by internet-famous cities, hotels and way of
travel, tourists place more emphasis on customised services
and themes. The new generation of consumers is fond of the
experience featured with digital and technology elements.
Night tour economy heats up gradually. According to the Night
Economy Report released by Ctrip, in the first half of 2021, sales
of night-time tickets of scenic attractions and amusement parks
soared up by 469% year-on-year. Night tour products such as
static immersive performance shows, e-sports tournaments and
dynamic immersive night tours go viral nationwide. There is a
phenomenal growth in the number of young night-time tourists.
Meanwhile, night tour has also become a sure option for family
and parent-child trips. Consumers spend more during night
tours. Night tour has been adapting to accommodate the young
travellers and their parents’ preferences and is emerging to
become more luxurious. The enriching and diversifying product
range arouses greater consumer interest in and attraction to
tourism consumption, which provides a more promising prospect
for the recovery and development of the tourism market.

In respect of theme park market, it is a critical time window
for rapid development of theme parks as the per capita GDP in
China has now reached USD10,000. Having an interactive tourism
industry chain covering the upstream transport infrastructure,
the downstream tourists as well as functions such as in-park
hotels and restaurants, theme parks are an important economic
prop for cultural tourism consumption. Under the economic
development model of internal circulation, theme parks unleash
powerful driving force for economic growth. China’s huge tourism
consumption market attracts continuous inputs of international
intellectual properties (IPs), the added international IPs then
increase the consumption potential in theme parks, which leads
to continuous development and expansion of theme parks in
China. Established group brand names have stronger backflow
effect, and amusement facilities providing enhanced experience,
IP-included performance shows and a comprehensive range of
integrated park services stimulate repeated visits . As the number
of both domestic and international IPs are increasing, competition
among theme parks will create a landscape where both local and
international brands flourish, and cultural recreational activities
integrate with different forms of activities. Entering into the
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MANAGEMENT DISCUSSION AND ANALYSIS EEEF WKk 2

post-pandemic era, theme parks are required to implement
heightened management and operational measures to address the
massive flow of visitors and control the spread of the pandemic.
High efficiency of operation becomes instrumental in bringing new
launches to market under such new situation and consumption
pattern. Amid gradual recovery of the tourism market, theme park
operators will see new development opportunities ahead.

BUSINESS REVIEW

With the pandemic being controlled domestically, China
experienced gradual recovery in the tourism market in the first
half of 2021.
become part of people’s lives, the Group focused on the works

Under the environment where the pandemic has

below during the period under review.

During the period, capitalising on the continued empowerment
of its brand, the Group developed its theme parks as diversified
festive travel destinations in the post-pandemic era. Ten of its
theme park projects ranked high on the ranking lists of popular
scenic attractions in their regions, and repeatedly became hot
searches on Weibo, Tik Tok, Baidu News and other search
engines. In response to China’s government policy on developing
night economy, the Group, jointly with Ctrip, released the Report
on Big Data of Night Economy and made industry punchlines
that received news reports from over 3,000 media companies.
With focus on achieving multi-platform integration, the Group
joined forces with platforms including Ele.me, Alipay and iQiyi
“The Blue Rider’'s Mass Wedding
Ceremony” with Ele.me and “New Year's Eve Live Show for
the World's First Ferris Wheel in Blind Box”
aims to break the industry barrier through the flux economy for

to host activities such as

with Alipay, with

better communication. The joint introduction of two popular

IPs, “Game for Peace” and “Uncle Tongdao”, into its parks to
produce pan-entertainment settings helped the Group make
multi-dimensional breakthroughs and stimulate consumption
power of the young generation. Furthermore, the Group
developed crossover products with Haier, Oishi Food, Pepsi and
other famous brands such as the crossover edition of Killer Whale
Sweeper, organised new product launch conference for Haier,
and produced new tourism consumption settings with JD Travel
and JD Home Appliances for Generation Z age groups, with the
objectives to promote a more premium image and expand power

of its brands.
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EEET W& 2 MANAGEMENT DISCUSSION AND ANALYSIS

Besides, the Group played an active role in corporate social
responsibility by devoting efforts in science promotion and animal
rescue. As a delegate of the Ministry of Agriculture and Rural
Affairs, the Fisheries Administration and the Aquatic Wildlife
Conservation Association, the Group made use of its advantage of
medical technology for aquatic animals and successfully rescued
a number of animals under national priority protection that were
stranded in the wild, such as Fraser’s dolphins and melon-headed
whales. The Group co-organised the 7th Haichang Charity
Month with China Disabled Persons’ Federation (CDPF) and
China Association of Persons with Psychiatric Disability and their
Relatives (CAPPDR). In this campaign, the Group demonstrated
its commitment to being a national cultural tourism brand by
leading 500 companies and a thousand of key opinion leaders to
voice out together, calling for the society’s care for families with
autism patients. Around 1,200 science events, exhibition shows
and talks were hosted by the Group. In mix of science education,
research-based study products and interactive experience, the
Group launched the World Oceans Day and the Blue Mission with
reputed tertiary institutions.

During the period under review, the Group continued to improve
animal welfare and enlarge animal stocks. The Group successfully
bred 10 pinnipeds of three species, 3 penguins of one species,
8 arctic terrestrial animals of one species and 8 large-size pets
of three species, and made breakthroughs in terms of breeding
quantity and artificial breeding technology for a number of core
species during the period. The Group comprehensively analysed
the biological environment in three aspects, namely water quality,
air quality and lighting effect, entirely upgraded the facilities and
equipment in the environment for keeping animals, and made
additional inputs of medical treatment equipment for animals, for
the purposes of increasing the standard of animal health.
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MANAGEMENT DISCUSSION AND ANALYSIS EEEF WKk 2

During the period, the Group continued to focus its efforts on
marketing channels, in order to unlock its sales potential. As
initiatives, the Group entered into strategic cooperation with
Meituan, Ctrip and other platforms to get traffic priority and
resource empowerment from them. The Group started a new era
of online travel agency (OTA) channel cooperation, under which
the Group launched a diverse range of OTA marketing activities to
sustain revenue from online channels. Upon completion of channel
establishment and optimisation with Fliggy, JD.com and WeChat,
the layout of Group's self-operated platform was improved.
Efforts were concentrated on marketing campaigns in which
resources were significantly allocated to the grand promotions
of Fliggy and JD.com to increase the Group's exposure in their
online and offline activities and receive free advertisements of
nearly RMB10 million worth. To achieve interaction with and
expansion of distribution channels, the Group successively entered
into agreements with Tik Tok, AMAP and Fliggy. The Group
made its debuts on BOSS Livestreaming, Tik Tok and Taobao and
broadcasted around 100 live e-commerce shows that attracted
viewership of approximately 10 million, driving a fission growth in
the scale of sales channels.

In respect of theme park operation, the Group adopts smart
operation in pursuit of quality excellence. In practice, the Group
worked on implementing an operational management approach
applicable to regular pandemic prevention, and promoted an
upgraded management mechanism for park safety operation in
a systematic manner. Based on the national guidance for the
standardisation of safety production, the Group intensified the
implementation of an effective protection of operation safety
to the actual park operations from a combined dimensional
perspective of safety, health and environmental protection.
During the period, the Group responded to the government'’s
call for developing the “night economy” by jointly launching
with Ctrip the "Haichang at night”, an ecosystem of branded
products for night economy in nine cities and ten theme parks,
and creating six sub-brand lines including “Hai Camping”, “Hai
Cuisine”, “Hai Tour”, "Hai Show”, "“Hai Entertainment”, and
“Hai Shopping”, to fill the gap in high-end tourism products
in the night economy sector. In addition, the Group optimised
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EEET W& 2 MANAGEMENT DISCUSSION AND ANALYSIS

and upgraded the performing arts products with new dramas,
new productions and new models. The cultural packing and
functional experience of themed performance settings were fully
optimised and upgraded to create and present to audiences a
complete immersive interactive experience of sound and lights
plus visual and audio entertainment. An overall planning as
well as expansion and modification works were carried out on
large theatre equipment and stage design facilities for parades
and non-theatrical performances to demonstrate iteration of
performing style, refresh creativity in technology and enhance
audio-visual interaction. Based on the characteristics of regional
culture, the Group performed analyses of customer demand to
effectively enrich product offerings and accelerate the launch
of new themed products, which allowed a continual update of
events and products. Taking “Science + Research-based study”
as the direction, the Group enriched the forms of experience
of settings with new and deepened contents that increased the
cultural essence of natural science.

The development of the projects under construction progressed
well. In particular, the settlement and audit works of the
Shanghai Project in relation to all construction works went
smoothly, and filings were completed in respect of the completion
of park construction. The Group successfully started to operate
phase Il of the Shanghai Project under an asset-light model and
effectively pushed forward the preparatory works for the design
and construction of phase Il of the Shanghai Project. As to the
Zhengzhou Project, the construction of the main structures of five
venues has been completed. Therefore, the Group is now in the
review process of optimising product and design proposals and
costs. In the meantime, reasonable and organised arrangements
were made to promote project construction in line with the
development plan of the Company. For Sanya Haichang Fantasy
Town (the “Sanya Project”), the Group is in full swing of
performing settlement and audit works to ensure the target cost
is effectively controlled. The Group also started an orderly product
review and update based on its operating condition to boost
revenue from project operation.
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MANAGEMENT DISCUSSION AND ANALYSIS EEEF WKk 2

In respect of asset-light business, the Group continued its effort
to achieve excellence while maintaining steady growth and its
asset-light consultancy services have been further upgraded. As
an example, the Group launched product service packages for
large-sized cultural tourism projects and small and medium-sized
theme park projects, and expanded the service to cover other
recreational projects such as boutique aquariums, theme hotels,
theme towns and holiday resorts. During the first half of the
year, the Group secured three new service contracts in relation to
indoor boutique halls and theme hotels. Among the Group’s joint
development projects, the project in Dawangshan of Changsha
comprising Xiangjiang Joy Snowy Land and Joy Water Village
has operated steadily and well since its opening and has become
a famous tourism destination in Changsha. Besides, the Group
sped up with the launch of in-mall indoor theme park products,
and continued product research and development. Wuhan Hi-life
Nature Exploration Park officially opened during the period. As a
new generation of in-mall indoor park product, the theme park
has incorporated additional proprietary IPs, with elements of
jungle, ocean and sky integrated into the venue, which creates an
immersive space in theme of the nature, inspiring new ideas of
fun learning for children discovery and parent-child interaction.
The theme park has thus been widely attracted and well rated
since its opening.

The Group continued to produce new cultural IP contents to
enrich the formats of external collaboration. The Group also jointly
produced animation for ocean science learning, which has been
launched for distribution and sale on the entire network under the
pay-for-knowledge model, with viewership over 1 million in total
recorded. During the period, the Group initiated R&D activities
to develop over 40 new products in order to further diversify
the varieties of derivative products. The Group also entered into
partnership with Li Ning, Oishi Food and other famous brands
in respect of IP licensing, and achieved IP revenue generation
and brand value appreciation therefrom. Based on its experience
over the years, the Group established “Haichang Exploration
Academy”, the first platform for ocean culture popularisation and
science knowledge learning.
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EEET W& 2 MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS OUTLOOK

Looking forward, adapting to the development trend of the
cultural tourism industry and the real-time requirements of
pandemic control and prevention, the Group will press ahead
with marketing innovation at full throttle and promote products
for night economy on a gradual manner in a bid to recover its
revenue to the pre-pandemic level at the earliest possible time.
Moreover, the Group will take a multi-pronged approach to
actively promote the development of phase Il of the Shanghai
Project under an asset-light model, intensify the implementation
of the plan on construction and upgrade of new projects such
as the Zhengzhou Project and the Sanya Project, so as to further
enhance its service capability in satisfying consumer demand for
leisure vacation. At the same time, the Group will push forward
corporate transformation by planning the formulation of a
development strategy for the next five years to further lower
gearing ratio and boost profitability.

FINANCIAL REVIEW
Revenue

Revenue generated from the Group’s park operations and other
segments increased by approximately 181.0% from approximately
RMB325.5 million for the six months ended 30 June 2020 to
approximately RMB914.5 million for the six months ended 30
June 2021, primarily attributable to an obvious restoration
of revenue from ticket business and revenue from non-ticket
business of our parks as benefited from the effective pandemic
control during the current period. Revenue generated from ticket
business increased by approximately 243.8% from approximately
RMB159.9 million for the six months ended 30 June 2020 to
approximately RMB549.7 million for the six months ended 30 June
2021. Revenue generated from non-ticket business increased by
approximately 120.3% from approximately RMB165.6 million for
the six months ended 30 June 2020 to approximately RMB364.8
million for the six months ended 30 June 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS EEEF WKk 2

Revenue generated from the Group's property development
segment increased from nil in the six months ended 30 June 2020
to approximately RMB409.9 million in the six months ended 30
June 2021,
sales in respect of certain particular projects during the first half
of 2021.

primarily attributable to the completion of property

In conclusion, for the six months ended 30 June 2021, the Group
recorded a turnover of approximately RMB1,324.4 million (same
period in 2020: approximately RMB325.5 million), representing
an increase of approximately 306.9% when compared with the

corresponding period of last year.

Cost of Sales

The Group's cost of sales increased by approximately 55.2% from
approximately RMB534.9 million for the six months ended 30
June 2020 to approximately RMB830.3 million for the six months
ended 30 June 2021,
revenue from park operations and property development segment

primarily attributable to the increase in

which resulted in a corresponding increase in costs.

Gross Profit/(Loss)

For the six months ended 30 June 2021, the Group’s consolidated
gross profit was approximately RMB494.1 million (same period in
2020: gross loss of RMB209.4 million), resulting in a consolidated
gross profit margin of 37.3% (same period in 2020: gross loss
margin of 64.3%).

Gross profit of the Group's park operations segment was
approximately RMB257.0 million (same period in 2020: gross loss
of RMB209.4 million) and gross profit margin of the Group's park
operations segment improved from gross loss margin of 64.3%
for the six months ended 30 June 2020 to gross profit margin
of 28.1% for the six months ended 30 June 2021,
attributable to an obvious restoration of revenue from park

primarily

operations during the current period.
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EEET W& 2 MANAGEMENT DISCUSSION AND ANALYSIS

Gross profit of the Group's property development segment was
approximately RMB237.1 million (same period in 2020: nil). Gross
profit margin of the Group’s property development segment
was 57.8% (same period in 2020: not applicable), primarily
attributable to the completion of property sales in respect of
certain particular projects during the first half of 2021.

Other Income and Gains

The Group's other income and gains increased by approximately
102.1% from approximately RMB66.4 million for the six months
ended 30 June 2020 to approximately RMB134.2 million for the
six months ended 30 June 2021, primarily attributable to the
appreciation in investment property valuation during the current
period.

Selling and Marketing Expenses

The Group’s selling and marketing expenses increased by
approximately 76.1% from approximately RMB56.6 million for the
six months ended 30 June 2020 to approximately RMB99.7 million
for the six months ended 30 June 2021, primarily attributable
to the increase in sales and marketing activities in line with the
obvious restoration of revenue from park operations during the
current period.

Administrative Expenses

The Group’s administrative expenses increased by approximately
14.1% from approximately RMB298.5 million for the six months
ended 30 June 2020 to approximately RMB340.6 million for the
six months ended 30 June 2021, primarily attributable to the
impairment loss on certain long-term assets as the impact of the
pandemic has not been eliminated.

Finance Costs

The Group’s finance costs decreased by approximately 5.1% from
approximately RMB323.8 million for the six months ended 30
June 2020 to approximately RMB307.4 million for the six months
ended 30 June 2021, primarily attributable to the slight decrease
in total bank loans of the Group.
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Income Tax Expense/(Credit)

The Group’s income tax expense/(credit) turned from an income
tax credit of approximately RMB39.7 million for the six months
ended 30 June 2020 to an income tax expense of approximately
RMB139.7 million for the six months ended 30 June 2021,
primarily attributable to the increase in taxable profit and
incurrence of land appreciation tax from property sales.

Loss for the Period

As a result of the foregoing, the Group's loss for the period
narrowed from approximately RMB890.7 million for the six
months ended 30 June 2020 to approximately RMB278.4 million
for the six months ended 30 June 2021,
decreased from approximately 273.6% for the six months ended

with net loss margin

30 June 2020 to approximately 21.0% for the six months ended
30 June 2021.
parent narrowed from approximately RMB876.1 million for the six
months ended 30 June 2020 to approximately RMB277.2 million
for the six months ended 30 June 2021.

Meanwhile, loss attributable to owners of the

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 30 June 2021, the Group had current assets of
approximately RMB2,943.8 million (as at 31 December 2020:
As at 30 June 2021,
the Group had cash and cash equivalents of approximately
RMB1,746.3 million (as at 31 December 2020: approximately
RMB2,408.1 million) and pledged bank balances of approximately
RMB9.4 million (as at 31 December 2020: approximately RMB64.0
million).

approximately RMB3,768.6 million).

20 HAICHANG OCEAN PARK HOLDINGS LTD.
INTERIM REPORT 2021

FriGBiZH (3E %)

AEBOAERIL (Ke) BEE
E-EFRNA= ﬂ*EﬁjdlﬁﬂFﬂﬁ%
BHRERHARKINIEE L BE2H
E-FE-—FA=THLEAEAHE
MBI AR 139.7HET - £
EZHRERBEIENEEEHEEE
TR ERE TR -

HRNEE

AR EXFRE @ NEBHANEIES
BHE_T-TFA=THILARBEAH
MHHOARKESI.THEEL  BEEER
HE-_ZT-—FA=+HLEAH
AN EROARK27848&E T -
FEERERHHE T -_EFA=TH
IEANEAEER4273.6% FNEEEHZE
T _—FRNA=ZTBHIENEARBESLY
21.0% > REIEME - §RAIHEAE ARG
BEAEHZz_ZE _ZTFNA=FTHIX
RAHBENHARKSI6 1 BET ' BE
EHE_TE-_—FA=+tHItXEA
HENSAREE ABRMEBEHARK
2772887 °

nBEE  UEKERRELRRE
1B

EA—?— f'E/\)% +E| Z'KE@E’]//IL
BEEHNBARK2,943 858 T (R
—E-FTFFZA=+T—H: HAREK
3,768.6 &) c R_ZTE-_—F A=
+H AEENReRBESEVH R

AR®1,746 3ABTL(RZZE_FF+
ZA=+t—H:4HAR%¥2,408.188
L) BEERRTERNBARKILAT
Br(RZZEZTF+=ZA=+—H : &
ARB64.0BET) °



EEET W& 2 MANAGEMENT DISCUSSION AND ANALYSIS

Total equity of the Group as at 30 June 2021 was approximately
RMB2,719.3 million (as at 31 December 2020: approximately
RMB3,000.3 million). As at 30 June 2021, the total
interest-bearing bank and other borrowings of the Group
amounted to approximately RMB8,825.7 million (as at 31
December 2020: RMB9,195.7 million).

As at 30 June 2021, the Group had a net gearing ratio of 262.1%
(as at 31 December 2020: 228.0%). The net debts of the Group
included interest-bearing bank and other borrowings and lease
liabilities, less cash and cash equivalents. The increase in the
net gearing ratio for the six months ended 30 June 2021 was
primarily attributable to the increase in the Group’s repayment of
trade debts and operating loss for the six months ended 30 June
2021, which resulted in an increase in net debts and a decrease in
net assets of the Group as at 30 June 2021.

As indicated in the above information, the Group has maintained
stable financial resources to execute its future commitments
and future investments for expansion. The Board believes that
the existing financial resources will be sufficient to execute the
Group’s future expansion plans and the Group will be able to
obtain additional financing on favourable terms as and when
necessary.

The share capital of the Company comprised ordinary shares (the
“Shares”) for the six months ended 30 June 2021.

For the six months ended 30 June 2021, the Group had capital
commitments of approximately RMB630.3 million (as at 31
December 2020: RMB632.9 million), which shall be funded
through a variety of means, including cash generated from
operations, bank financing etc.
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CONTINGENT LIABILITIES RAREE
30 June 31 December
2021 2020
—E-—F ZETF
AA=t+H +=ZA=+—H
RMB’000 RMB’'000
ARBTFT AREFITT
(Unaudited) (Audited)
(REER) (&EZ)
Guarantees in respect of the mortgage RAEEMEBERER
facilities granted to purchasers of RBREED A ER
the Group’s properties* 203,080 191,840
203,080 191,840

* The Group has provided guarantees in respect of the mortgage
facilities granted by certain banks to purchasers of the Group’s
completed properties held for sale. Pursuant to the terms of those
guarantee arrangements, in case of default on mortgage payments
by the purchasers, the Group is responsible for repaying the
outstanding mortgage loans together with any accrued interest and
penalty owed by the defaulting purchasers to the banks. The Group
shall then be entitled to take over the legal titles of the related
properties. The Group's guarantee period commences from the date
of grant of mortgage loan and ends upon the execution of collateral
agreement by purchaser.

During the period, the Group did not incur any material losses
arising from the guarantees provided in respect of the mortgage
facilities granted to purchasers of the Group’s completed properties
held for sale. The Directors consider that in the case of any default
on payments, the net realisable value of the related properties can
cover the repayment of the outstanding mortgage loans together
with any accrued interest and penalty, and therefore no provision
has been made for the guarantees.

FOREIGN EXCHANGE RATE RISK

The Group mainly operates in China. Other than bank deposits
denominated in foreign currencies, the Group is not exposed
to any material risk related to fluctuations in foreign exchange
rates. The Directors do not expect any material adverse effect on
the operation of the Group arising from any fluctuation in the
exchange rate of RMB.
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EEET W& 2 MANAGEMENT DISCUSSION AND ANALYSIS

CHARGES ON GROUP ASSETS

As at 30 June 2021, the Group's assets with a carrying amount
of approximately RMB6,417,654,000 (31 December 2020:
approximately RMB6,575,773,000) were pledged, including theme
park’s buildings and machineries, right-of-use assets, investment
properties, completed properties held for sale, trade receivables
and pledged bank balances, to secure bank and other loans
granted to the Group.

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSAL OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES

During the six months ended 30 June 2021, the Group did not
have any significant investments, material acquisitions or disposals
of subsidiaries, associates and joint ventures.

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

During the six months ended 30 June 2021, the Group did not
have other plans for material investments or capital assets.

STAFF POLICY

As at 30 June 2021, the Group had a total of 4,162 full-time
employees (as at 31 December 2020: 4,282 full-time employees).
The Group offers comprehensive and competitive remuneration,
retirement scheme and benefit packages to its employees.
Discretionary bonus is offered to the Group’s staff depending
on their work performance. The Group and its employees are
required to make contributions to a social insurance scheme as
well as the pension insurance and unemployment insurance at the
respective rates specified in the relevant laws and regulations.

The Group sets its emolument policy with regard to the prevailing
market conditions and individual performance and experience.
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TEERREMBESR

DIRECTORS" AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2021, the interests and short positions of the
Directors and chief executive of the Company in the Shares,
underlying Shares and debentures of the Company or any of its
associated corporations, within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO"), which (a) were
required to be notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they are taken or deemed to have under
such provisions of the SFO); or (b) were required, pursuant to
Section 352 of the SFO, to be recorded in the register referred to
therein; or (c) were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code (the “Model
Code”) for Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 to the Rules (the “Listing Rules”)
Governing the Listing of Securities on the Stock Exchange, were
as follows:

ESNESTHRAERKAD
HERNRESHNER R AR

3

NZE-Z—FEXA=1+H ARAESE
RE&E=ITHABRARF 5 H [ 185
ZE(EERBHFRAERN ([FHR
HE®H ) EXVE) AR ~ MBEERHD
HEHTHEE () BREESFKBAEHKH
EXVHETRSDHBHIMEMNERRR R
EEBMERIMAERAR (BRI B
kAR (BEREES KBS K
WG R ER EESRIEEAENERZ R
KB S(b)RIEE 5 R EIE R HIZE 352
EBETFEEMECMATE S 2 Rk
B B(ORBHMRAES EmARA(TLE
WRA ) KIS TATE ETMBEITAESRSE
TEHFRSHHEESTA ([EESA]) B
MERRR MRS ABINT ¢

Approximate
Percentage of
Total Issued
Shares (Note 2)

HERITRAE
Name of Director Capacity/Nature of Interest Number of Shares BEHA
BEENS B, EREME BRAEE Bo (MaE2)
Mr. Qu Cheng (Note 1) Interest in controlled corporations 1,811,848,524 (L) 45.30%
HRF2 S A (FIRET) A EE RS
Beneficial owner 13,561,063 (L) 0.34%
EnlEAA
Mr. Wang Xuguang Beneficial owner 8,000,000 (L) 0.20%
ThBY A EnlEAA
Mr. Gao lJie Beneficial owner 4,695,000 (L) 0.12%
AL E EnlEAA

(L)  denotes a long position in the Shares
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Notes:
1. These 1,811,848,524 Shares comprise:

(@) 1,684,092,524 Shares beneficially held by Haichang Group
Limited, representing approximately 42.10% of the total
issued share capital of the Company; and

(b) 127,756,000 Shares beneficially held by Speedy Journey
Investment Limited, representing approximately 3.19% of the
total issued share capital of the Company.

The entire issued share capital of Haichang Group Limited and
Speedy Journey Investment Limited are wholly-owned by Mr.
Qu Cheng. Therefore, Mr. Qu Cheng is deemed to be interested
in 1,811,848,524 Shares as disclosed above, representing
approximately 45.30% of the total issued share capital of the
Company.

2. This percentage has been computed based on 4,000,000,000 Shares
in issue as at 30 June 2021.

Save as disclosed above, as at 30 June 2021, none of the
Directors and chief executive of the Company had any interests
or short positions in the Shares, underlying Shares or debentures
of the Company or any of its associated corporations, within
the meaning of Part XV of the SFO, which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they are taken or deemed to have under
such provisions of the SFO), or were required, pursuant to Section
352 of the SFO, to be recorded in the register referred to therein,
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

H &% CORPORATE GOVERNANCE AND OTHER INFORMATION

1. %%1,811,848,524 81D 845 -

(@ 1 684 092,524 IHEHEEELER
RBARIE=IFA - 151? AEEE
%’éﬁﬁﬁﬂ%zwo% P &

(b) 127 756 000fRf% B St IZ IR E B IR
AREREE  HAAREZIHDEH
TR A #I3.19% °
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DIRECTORS' RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this interim report, no rights to acquire
benefits by means of the acquisition of Shares in or debentures
of the Company were granted to any Director or their respective
spouse or children under 18 years of age, nor were any such
rights exercised by them, nor was the Company or any of its
subsidiaries a party to any arrangement to enable the Directors,
or their respective spouse or children under 18 years of age, to
acquire such rights in any other body corporate during the six
months ended 30 June 2021.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share
Option Scheme”) on 23 February 2014. The total number of
Shares which may be allotted and issued upon the exercise of all
options (excluding, for this purpose, options which have lapsed in
accordance with the terms of the Share Option Scheme and any
other share option scheme of the Company) to be granted under
the Share Option Scheme and any other share option scheme of
the Company must not in aggregate exceed 2% of the Shares
in issue on the listing date of the Company, being 80,000,000
Shares.

During the six months ended 30 June 2021, the Company had not
granted any options under the Share Option Scheme (six months
ended 30 June 2020: nil). The total number of Shares available
for issue under the Share Option Scheme was 80,000,000 Shares,
representing 2% of the total issued share capital of the Company
as at the date of the Company’s 2020 annual report and as at the
date of this interim report.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND

UNDERLYING SHARES

As at 30 June 2021, so far as was known to the Directors or chief
executive of the Company, the following persons (not being a

Director or chief executive of the Company) had interests or short

positions in the Shares or underlying Shares as recorded in the

register required to be kept by the Company pursuant to Section

336 of the SFO:

FERRRRMD RAEBER DR
BENKR

RZZBE_—FXA=1TH HEFHAE
RARBITRABRA @ HARARE
FEHRHABGKROIEIB6HATFENETR
MATECE, » A TFAL (LFEEHARTF
RETHRAS) RO RBERD P HEE

S SAA

Approximate
Percentage of
Total Issued
Shares (Note 3)

HERITRSG
Name Nature of Interest Number of Shares L
£ EEME B8 E B (KiEE3)
Haichang Group Limited Beneficial owner 1,684,092,524 (L) 42.10%
BESEBRAT E=EAA
ORIX Corporation (Note 1) Interest in a controlled 593,384,000 (L) 14.83%
B R e At (i RE) corporation 200,000,000 (S) 5.00%
S EEE
ORIX (China) Investment Company Limited Interest in a controlled 393,384,000 (L) 9.83%
(Note 1) corporation
BihL (FE)IREBRAAE (FIsE1) SR AE R
Oriental Camellia Investment Limited Beneficial owner 393,384,000 (L) 9.83%
(Note 1) EmEA A
RAMEHTIRERR AR (MFET)
ORIX Asia Capital Limited (Note 1) Beneficial owner 200,000,000 (L) 5.00%
BT EMERBRAR (FizE1) ERBEAA 200,000,000 (S) 5.00%
CONG YUNLING (Note 2) Interest in a controlled 423,749,000 (L) 10.59%

=ER (ME2)

corporation
REEEEs
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ERREMER

Approximate
Percentage of
Total Issued
Shares (Note 3)

HERTRAE

Name Nature of Interest Number of Shares D

2% REREME B8 E Bt (FisE3)

KINGLY CAPITAL UNITED CO., LTD Interest in a controlled 423,749,000 (L) 10.59%
(Note 2) corporation
BurEAREA AR AR (MiFk2) 2L E R

Time Dynasty Limited (Note 2) Beneficial owner 423,749,000 (L) 10.59%

REERAE (MFE2)

(L)  denotes a long position in the Shares
(S)  denotes a short position in the Shares

BEmEA A

L RKRRBROFE
(5) RERBROKE

28

The number of Shares disclosed was based on the disclosure of
interest notice filed on 28 January 2016 (the date of relevant event
be 26 January 2016) received from ORIX Corporation. According to
the filed notice:

Oriental Camellia Investment Limited holds 393,384,000
Shares. Oriental Camellia Investment Limited is wholly-owned
by ORIX (China) Investment Company Limited, which is in turn
wholly owned by ORIX Corporation.

ORIX Asia Capital Limited is wholly owned by ORIX
Corporation. ORIX Asia Capital Limited was granted a put
option to require Haichang Group Limited to purchase from
it and granted a call option to purchase from it 200,000,000
Shares, representing approximately 5.00% of the total issued
share capital of the Company, which had been lapsed on 1
February 2017.

Accordingly, ORIX Corporation is deemed to be interested in the
393,384,000 Shares held by Oriental Camellia Investment Limited
and the call option and put option in relation to 200,000,000
Shares of ORIX Asia Capital Limited.
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2. The number of Shares disclosed was based on the disclosure of
interest notices filed on 19 April 2021 (the date of relevant event
was 16 April 2021). According to the notices, these 423,749,000
Shares are held by Time Dynasty Limited. The entire issued share
capital of Time Dynasty Limited is wholly owned by KINGLY CAPITAL
UNITED CO., LTD, which is in turn wholly owned by CONG YUNLING
(EER).

3. This percentage has been compiled based on 4,000,000,000 Shares
in issue as at 30 June 2021.

Other than as disclosed above, as at 30 June 2021, the Directors
had not been notified by any person (not being the Directors
or chief executive of the Company) who had interests or short
positions in the Shares or underlying Shares as recorded in the
register required to be kept pursuant to Section 336 of the SFO.

DEED OF NON-COMPETITION FROM THE
CONTROLLING SHAREHOLDERS

On 27 February 2014, Mr. Qu Naijie and Haichang Group Limited,
entered into a deed of non-competition (the "“Original Deed
of Non-competition”) in favour of the Company in order to
mitigate any potential conflict of interest with the Group. Details
of the Original Deed of Non-competition were disclosed in the
prospectus (the “Prospectus”) of the Company dated 28 February
2014 under the section headed “Relationship with our Controlling
Shareholders”.

On 14 January 2020, upon becoming the controlling shareholders
of the Group, Mr. Qu Cheng, Haichang Group Limited
and Speedy Journey Investment Limited (the “Controlling
Shareholders”) entered into a deed of non-competition (together
with the Original Deed of Non-competition, the “Deeds of
Non-competition”) in favour of the Company, pursuant to which
the Controlling Shareholders shall not, and shall procure his/its
close associates and/or the persons and companies controlled
by him/it, not to, among other things, carry on, participate in,
acquire or hold any right or interest or otherwise be interested,
involved or engaged in or connected with, directly or indirectly,
any business which is in any respect in competition with or similar
to or is likely to be in competition with, or provide support in
any form to persons or entities other than the Group to engage
in business that constitutes or may constitute direct or indirect
competition with, the business in which any member of the Group
is engaged or is otherwise involved in its principal business from
time to time.
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An independent board committee of the Company (the
“Independent Board Committee”) consisting exclusively of
independent non-executive Directors was set up to monitor the
execution and the performance of obligations of the Deeds of
Non-competition by the Controlling Shareholders and Mr. Qu
Naijie. The Independent Board Committee has reviewed the
status of compliance, and none of the Controlling Shareholders
and Mr. Qu Naijie, nor any of its subsidiaries or associates were
found by the Group contravening the relevant non-competition
undertakings during the six months ended 30 June 2021.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’'s listed securities during
the six months ended 30 June 2021.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company'’s articles of association, or the laws of the Cayman
Islands, which would oblige the Company to offer new Shares on
a pro-rata basis to existing shareholders.

USE OF NET PROCEEDS FROM LISTING

The net proceeds from the listing of the Shares on the Stock
Exchange, after deducting underwriting fees and related expenses,
amounted to approximately HK$2,374.4 million, which were
applied in the manner as disclosed in the Prospectus. The net
proceeds from listing were fully utilised in the manner as stated
in the Prospectus during the financial year ended 31 December
2018.
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CORPORATE GOVERNANCE

The Group is committed to maintaining high standards of
corporate governance to safeguard the interests of shareholders
and to enhance corporate value and accountability. The Company
has adopted the Corporate Governance Code (the “Code”)
contained in Appendix 14 to the Listing Rules as its own code of
corporate governance.

The Company has been in compliance with the code provisions
of the Code for the six months ended 30 June 2021 except as
disclosed below.

Under code provision A.6.7 of the Code, independent
non-executive directors and other non-executive directors should
attend general meetings to gain a balanced understanding of
the views of shareholders. Mr. Qu Naijie and Mr. Li Hao, being
non-executive Directors, were absent from the annual general
meeting of the Company held on 10 June 2021 (the "AGM") due
to pre-arranged business commitments.

Under code provision E.1.2 of the Code, the chairman of the
board should attend annual general meetings and should also
invite the chairmen of the audit, remuneration, nomination
and any other committees (as appropriate) to attend. Mr. Qu
Naijie, being the chairman of the Board and of the nomination
committee of the Company, was absent from the AGM due to
a pre-arranged business commitment. Mr. Wang Xuguang, an
executive Director, the chief executive officer and a member of
the remuneration committee of the Company, was chosen as the
chairman of the AGM. Mr. Qu Cheng, an executive Director, was
appointed as the delegate of chairman of the Board.
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as its own code of conduct for securities
transactions by Directors.

The Company has made specific enquiries to all Directors and all
Directors have confirmed that they have strictly complied with the
Model Code during the six months ended 30 June 2021.

AUDIT COMMITTEE

As at the date of the interim report, the audit committee of the
Company comprises three members, namely Mr. Chen Guohui,
Mr. Wang Jun and Ms. Zhang Meng, all of whom are independent
non-executive Directors. Mr. Chen Guohui is the chairman of the
audit committee of the Company.

The audit committee of the Company has reviewed together with
the Directors and the Company’s external auditor the unaudited
interim condensed consolidated financial information of the
Group for the six months ended 30 June 2021.

INTERIM DIVIDEND

The Board does not recommend payment of any interim dividend
for the six months ended 30 June 2021 (for the six months ended
30 June 2020: Nil).

On behalf of the Board
Mr. Wang Xuguang
Executive Director and Chief Executive Officer

26 August 2021
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INDEPENDENT REVIEW REPORT

Ernst & Young

27/F, One Taikoo Place
979 King's Road
Quarry Bay, Hong Kong

EY:

To the board of directors of Haichang Ocean Park Holdings Ltd.

Tel: +852 2846 9888
Fax: +852 2868 4432
www.ey.com

(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 35 to 76, which comprises the condensed consolidated
statement of financial position of Haichang Ocean Park Holdings
Ltd. (the “Company”) and its subsidiaries (the “Group”) as at 30
June 2021 and the related condensed consolidated statements
of profit or loss, comprehensive income, changes in equity and
cash flows for the six-month period then ended, and explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with
the relevant provisions thereof and International Accounting
Standard 34 Interim Financial Reporting (“IAS 34") issued by the
International Accounting Standards Board. The directors of the
Company are responsible for the preparation and presentation
of this interim financial information in accordance with IAS
34. Our responsibility is to express a conclusion on this interim
financial information based on our review. Our report is made
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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INDEPENDENT REVIEW REPORT
BYFRRE

SCOPE OF REVIEW

We conducted our review in accordance with International
Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity issued by International Auditing & Assurance Standards
Board. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with IAS 34.

MATERIAL UNCERTAINTY RELATED TO GOING
CONCERN

We draw attention to note 2 to the interim financial information,
which indicates that the Group had net current liabilities of
approximately RMB2,081,684,000. This condition, along with
other matters as set forth in note 2, indicates the existence
of a material uncertainty which may cast significant doubt on
the Group's ability to continue as a going concern. Our review
conclusion is not modified in respect of this matter.

Ernst & Young
Certified Public Accountants

Hong Kong
26 August 2021
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FHIBRERSER R

For the six months ended 30 June 2021

HE-_ZT-—FXA=+HIEA
2021 2020
—E-—F CZT-EFfF
(Unaudited) (Unaudited)
(REEEZ) (CREER)
Notes RMB’000 RMB'000
Kt AREFrT ARETT
REVENUE WA 5 1,324,431 325,528
Cost of sales SHE A (830,297) (534,932)
Gross profit/(loss) EXN,(8) 494,134 (209,404)
Other income and gains H A WA K Uz 134,237 66,403
Selling and marketing expenses HE RIS HER Y (99,728) (56,620)
Administrative expenses THER (340,571) (298,526)
Impairment losses on financial and TRIRAENEENRERE
contract assets, net R (9,119) (41,826)
Other expenses HihE A (10,088) (66,652)
Finance costs U DN (307,395) (323,786)
Share of losses of an associate o — B N R EE (146) (2)
LOSS BEFORE TAX FRELAIE 1B 6 (138,676) (930,413)
Income tax (expense)/credit Frs®i (ZH),/#B%e 7 (139,690) 39,746
LOSS FOR THE PERIOD HRESE (278,366) (890,667)
Attributable to: BB
Owners of the parent HRREAA (277,238) (876,103)
Non-controlling interests FEIE IR A (1,128) (14,564)
(278,366) (890,667)
LOSS PER SHARE ATTRIBUTABLE TO BAREBERERE ARG
ORDINARY EQUITY HOLDERS OF FREE
THE PARENT 8
Basic and diluted HA K #E
— For loss for the period (RMB cents) — HRER (ARES) (6.93) (21.90)
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INfIéRIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FHI SRS EEKRER

For the six months ended 30 June 2021
HE_T-—FA=+HLAHEA

2021 2020
—E-—fF —E-TF
(Unaudited) (Unaudited)
(REER) (REERZ)
RMB’000 RMB'000
AREFT ARETFT
LOSS FOR THE PERIOD HMABR (278,366) (890,667)
OTHER COMPREHENSIVE (LOSS)/INCOME Htt2mE (B8) /K
Other comprehensive income/(loss) that may be REG B A E D EEBREN
reclassified to profit or loss in subsequent Hiv2EhE= /(F8)
periods (net of tax): (B -
Exchange differences: B H R
Exchange differences on translation of MEBINERMELZE
foreign operations 25,785 (44,733)
Net other comprehensive income/(loss) REABBTEN S EZRHEN
that may be reclassified to profit or loss Hib2mEWzE /(&8) B8
in subsequent periods, net of tax (NERBIE) 25,785 (44,733)
Other comprehensive (loss)/income that will REZEEETeEN P EEREER
not be reclassified to profit or loss in MEM2E (BB), /W (k
subsequent periods (net of tax): Hm|)
Exchange differences on translation of BMERRAMBRERZIIEED
the Company's financial statements into B K =50
presentation currency (28,449) 44,833
Net other comprehensive (loss)/income RERABRTEEN S BERER
that will not be reclassified to profit or MEMRE (FE8) ki FE
loss in subsequent periods, net of tax (HNERBE) (28,449) 44,833
OTHER COMPREHENSIVE (LOSS)/INCOME HRHMSE (B]R) K
FOR THE PERIOD, NET OF TAX (MerBiE) (2,664) 100
TOTAL COMPREHENSIVE LOSS FOR THE PERIOD HiAZHEEALE (281,030) (890,567)
Attributable to: HER
Owners of the parent ISYNCIEZ VPN (279,902) (876,003)
Non-controlling interests RS (1,128) (14,564)
(281,030) (890,567)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
TR AR S MR R R

30 June 2021
—E-—FRA=+H

30 June 31 December
2021 2020
—E--fF —TTH
AA=+H +ZA=+—H
(Unaudited) (Audited)
(REBER) (B=Ez)
Notes RMB’000 RMB'000
i3 ARETT ARET T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment v ERN S 9 6,986,606 7,269,824
Investment properties REME 2,501,600 2,491,400
Right-of-use assets EREEE 1,683,680 1,699,295
Intangible assets BREE 12,900 14,857
Investment in an associate R—REEE AR RIRE 80,693 80,839
Financial assets at fair value through profit ERBREATBEIENEREE
or loss 159,363 141,020
Deferred tax assets EERIEEE 34,964 36,121
Long-term prepayments, receivables and deposits REIFE[FE « BUNHEREZ 506,879 452,103
Properties under development BRAME 465,470 465,470
Total non-current assets FRBEERE 12,432,155 12,650,929
CURRENT ASSETS RBEE
Completed properties held for sale BELERNBERME 144,021 82,788
Properties under development BRAME 99,698 316,427
Inventories F& 40,767 36,400
Trade receivables EC A6 e 10 156,242 167,026
Contract assets BHEE - 237
Prepayments, other receivables and other assets ~ FBSFUE « b BN AR b EE 667,979 597,932
Tax recoverable Efﬂﬁl@ﬁlﬁ 19,869 55,732
Financial assets at fair value through profit BERBREARBEIENEREE
or loss 200 200
Due from related companies e NI O] 15 59,352 39,710
Pledged deposits EHEMER 9,382 63,997
Cash and cash equivalents RekHeEEYD 1,746,263 2,408,110
Total current assets REEEAE 2,943,773 3,768,559
CURRENT LIABILITIES REBEE
Trade payables B S e A 11 1,326,600 992,657
Other payables and accruals ,J‘@FHMIE&FHE% 978,480 1,362,509
Due to related companies AN NG 5 5,380 7,774
Advances from customers XE%)E'%TA 20,085 19,651
Interest-bearing bank and other borrowings FESRITREMER 2,381,876 2,769,547
Lease liabilities HEGE 13,806 12,624
Government grants BT L 29,904 97,268
Deferred revenue A 61 67
Tax payables ERTRE 269,265 219,660
Total current liabilities RBREAE 5,025,457 5,481,757
continued/...
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR S MR R K
30 June 2021
—ZE-—FRA=TH

30 June 31 December
2021 2020
—E--fF e 23
AA=tH +=ZA=+—8H
(Unaudited) (Audited)
(REER) (BEZ)
Notes RMB’000 RMB'000
Wz AB¥FT AREFT
NET CURRENT LIABILITIES RBERFE (2,081,684) (1,713,198)
TOTAL ASSETS LESS CURRENT LIABILITIES BEERRBAR 10,350,471 10,937,731
NON-CURRENT LIABILITIES FREBEE
Interest-bearing bank and other borrowings SHRBITREAER 6,443,838 6,426,162
Lease liabilities HEGE 34,286 41,113
Long-term payables REENTIE - 383,991
Government grants B S 872,307 838,366
Deferred revenue A 744 775
Deferred tax liabilities EERBEE 280,001 246,999
Total non-current liabilities FRBEEAR 7,631,176 7,937,406
Net assets BEERE 2,719,295 3,000,325
EQUITY R
Equity attributable to owners of the parent &2 REA AEGER
Share capital R 12 2,451 2,451
Reserves & 2,643,802 2,923,704
2,646,253 2,926,155
Non-controlling interests RS 73,042 74,170
Total equity MR 2,719,295 3,000,325

Wang Xuguang
Y5
Director

EZE
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHIERR SRR BB R

For the six months ended 30 June 2021
HE-_Z-_—FXA=+H1LXEA

Attributable to owners of the parent

BAAREARE
(Accumulated
Asset Exchange [osses)/ Non-
Share Share  Capital  revaluation Statutory fluctuation retained controlling Total
capital  premium  reserve reserve - reserves reserve profits Total interests  equity
i EL  (BiEB)/

Bx  kftef  RAGR  EHER  iTBR  REGR RERA & AERRE  f4Ee
RMBU0  RMBD00  RMBDO0  RMBDOD  RMBU0  AMBUO)  RMBUMO  RMBUI  RMBU0  AMBUM
AGRTT ABRTE ARRTE  ABRTE ARKTL ABRTZ  ARRFT ARRT ARRTL AREFZ

At 1 January 2021 (audited) N-B=-F-F-R(82R) 2451 2,363,685 731,576 37,105 296,937 1138 (522,922)  2,926,1%5 74170 3,000,325
Loss for the period BhER - - - - - - (2m38) (@nae)  (1128) (218.366)
Other comprehensive logs fo the period: {2 R :

Bxchange differences on translation RSB ZHNET 28

of foreign operations - - - - - (2,664) - (2664) - (2664)
Total comprehengive loss for theperiod ~~ B2 EEEEE - - - - - (2,664) (2m,8) (19900 (1,128)  (281,030)
Tranfer from accumulated losses BERZHER - - - - - (14.337) - - -
At 30 June 2021 (unaudited) H=8z-FRAZ1H

(~E%H) 2051 2363685% 73576t A0 MM 14650 (B14.497)¢ 2646253 T30 2719295

At 1 January 2020 (audited) W_E-RF-F-R(0%H) 2451 2363685 731,576 37105 292,607 17205 933,045 4377694 100,987 4,478,681

Loss forthe period BnER - - - - = - (876,103 (876,103 (14564  (890,667)
Other comprehensive income for the period: - S 2 :
Exchange diferences on translation BERNFHNELEE

of foreign operations - - - - - 100 - 100 - 100
Total comprehensive loss for the period ~~ BAZAEAHE - - - - - 100 (876,103 (876,003 (14564)  (890,567)
Transfer from retained profit ERBRERA - - - - 15 - (1,561) - = -
At 30 June 2020 (unaudied) RZERERA=TH

(FiFER) 2451 2363685 TAISIE A5t 294Me8t 17305 581 3501691 86413 3588114
@ These reserve accounts comprise the consolidated reserves of 3 &t%?ﬁﬁﬁﬁ BERZZE-_—F A=+
RMB2,643,802,000 and RMB3,499,240,000 as at 30 June 2021 and BER-ZZ-_ZERA=ZTHENEAHE
30 June 2020, respectively. DR A ARY?2,643,802,0007T X AREE

3,499,240,0007T °
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

PGS REERER

For the six months ended 30 June 2021
HE_T-—FA=+HLAHEA

2021 2020
—EC--F —Z-%
(Unaudited) (Unaudited)
(REER) (REER)
Notes RMB'000 RMB000
i3 AREFT ANREFT
CASH FLOWS FROM OPERATING ACTIVITIES REGKEIHHRLERE
Loss before tax Wi Al B 98 (138,676) (930,413)
Adjustments for: SO TEEELEE
Finance costs SRR 307,395 323,786
Share of losses of an associate MeE—BHERRANER 146 2
Interest income FBRA (1,834) (418)
Loss on disposal of items of property, HENE  BERXERENER
plant and equipment 6 5,957 7,370
Government grants recognised BRI 6 (70,135) (59,057)
Depreciation of property, plant and equipment nE - BERRERE 6 209,489 216,625
Amortisation of intangible assets ENEESRH 6 2,119 1,785
Depreciation of right-of-use assets ERESENE 6 24,202 27,472
Changes in fair value of investment properties RENERABEED 6 (44,409) 48,381
Gain on revaluation upon reclassification from properties AERTNEENHBEERENED
under development to investment properties EAME N E 6 (3,316) -
Foreign exchange differences, net ERERFE 6 (2,561) =
Reversal of write-down of inventories to BEGFEMAZTERFE
net realisable value 6 (150) (143)
Impairment of trade receivables, net BRI RETE 6 2,265 31,829
Impairment of contract assets, net BREENEFE 6 (727) 1,739
Reversal of impairment of amounts JEWER R A R B R AR
due from related companies 6 2,232 (145)
Impairment of financial assets included in STABNZE - A ERIER
prepayments, other receivables and other assets HihEENSREEMNE 6 5,349 8,403
Impairment of property, plant and equipment mE - BEREERE 6 139,998 119,953
437,344 (202,831)
Increase in properties under development BRAMEEM (30,845) (23,777)
Decrease in completed properties held for sale BELENEERMER D 175,892 =
(Increase)/decrease in inventories FE (), md (4,217) 4,456
Decrease/(increase) in trade receivables BHRWERD /(Bn) 8,519 (14,364)
Decrease in contract assets BRNEERD 964 1,357
Decrease/(increase) in prepayments, other ANE - AR RE M EE
receivables and other assets md /(En) 102,781 (9,303)
(Increase)/decrease in amounts due from related companies  JEM BB A\ A Z00E (38 40) /S (101,639) 782
Decrease in amounts due to related companies RN RHERD (2,394) (3,29)
Decrease in pledged deposits BEAETRD 55,982 =
Decrease/(increase) in restricted cash and bank balances RRHBEE RBTESRD /() 24,800 (1,008)
(Decrease)/increase in advances from customers RERFBF(RD),/ 10 (8,408) 560
(Decrease)fincrease in trade payables BHRATECRD),/ M (33,998) 48,829
(Decrease)/increase in other payables and accruals HibERZUEREER (Rl)) /1B (339,132) 193,024
Receipt of government grants WRB 36,712 53,315
Decrease in deferred revenue BRBAR D (37) (20)
Cash generated from operations ReFHELNRS 322,324 47,724
Interest received BKHE 757 418
Taxes paid ENTE (20,063) (11,814)
continued/...
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

I:FI HﬂﬁﬂﬂﬁAiﬁﬁI)ILE

For the six months ended 30 June 2021

HE_Z-_—FA=Z+tHL~EA
2021 2020
—BC-f —TITF
(Unaudited) (Unaudited)
(REER) (REER)
Notes RMB000 RMB'000
ki3 ARETT ANREFT
Net cash flows from operating activities BETHELENFIRERE 303,018 36,328
CASH FLOWS FROM INVESTING ACTIVITIES REREFHNRLRE
Interest received BWFIE 9,919
Purchases of items of property, plant and equipment BEVE  BELREER (66,794) (101,708)
Decrease in investment properties BREMERD = (290)
Decrease/(increase) in long-term prepayments and deposits ~ REFFAMFUBRILE R,/ (1810) 19,370 (13,123)
Increase in other receivables H it ez i (170,000) =
Additions to intangible assets MERVEE (162) (30)
Proceeds from disposal of items of property, plant and HEWE - BERIEEENAERE
equipment 3,940 -
Purchases of financial assets at fair value through profit REZRERRANBEIGNSHEE
or loss (18,343) -
Net cash flows used in investing activities REFDFIAZEESRE (222,070) (115,151)
CASH FLOWS FROM FINANCING ACTIVITIES REMEEHNRTRE
New bank and other loans HERTREBER 978,106 1,348,251
Repayment of bank and other loans ERFIRAMER (1,348,101) (981,843)
Principal portion of lease payments HENRHALLMH (7,498) (10,329)
Increase/(decrease) in pledged deposits BEMEZEN/CRd) (1,367) 24,916
Interest paid ERFE (339,032) (128,963)
Net cash flows (used in)/from financing activities REZE (FR)/ ELFHERE (717,892) 252,032
NET (DECREASE)/INCREASE IN CASH AND CASH BeRBLEEMT D),/ Em
EQUIVALENTS (636,944) 173,209
Cash and cash equivalents at beginning of period Eﬁ%ﬂﬁ’ﬁii&ﬁ“”fﬁ% 2,345,492 2,430,550
Effect of foreign exchange rate changes, net EXREH Y LT (103) 100
CASH AND CASH EQUIVALENTS AT END OF PERIOD HANBERRLEEY 1,708,445 2,603,859
ANALYSIS OF BALANCES OF CASH AND REeRBESENERIN
CASH EQUIVALENTS
Cash and bank balances BeRFTEH 1,746,263 2,658,785
Cash and cash equivalents as stated in MBEMAREATINRE AL EEY
the statement of financial position 1,746,263 2,658,785
Restricted cash and bank balances RBHBE MBTH (37,818) (54,926)
Cash and cash equivalents as stated REeRBERTMINALRRALEEN
in the statement of cash flows 1,708,445 2,603,859
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FIHAB RS M B ERM

30 June 2021
—E-—FRA=t+H

42

BASIS OF PREPARATION

The interim condensed consolidated financial information
for the six months ended 30 June 2021 has been prepared
in accordance with IAS 34 Interim Financial Reporting. The
interim condensed consolidated financial information does
not include all the information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Group's annual consolidated financial
statements for the year ended 31 December 2020.

BASIS OF PRESENTATION

As at 30 June 2021, the Group had net current liabilities
of RMB2,081,684,000. The Group incurred a net loss of
RMB278,366,000 during the six-month period ended 30
June 2021. The directors consider that the Group has taken
various measures and will have adequate funds available to
enable it to operate as a going concern, taken into account
the past operating performance of the Group and the
following:

(a) All the Group's parks have gradually returned to
normal operation and revenue will be gradually
recovered;

(b) Up to the date of approval of this interim condensed
consolidated financial information, the Group has
unused bank and credit facilities of a total amount of
RMB2,129,523,000, of which RMB1,000,000,000 was
granted by a related company;

() Subsequent to 30 June 2021, the Group has
been granted extended credit terms by certain of
the Group's suppliers and service providers for
RMB321,688,000 for repayment of trade payables and
other payables to be due after 30 June 2022;

HAICHANG OCEAN PARK HOLDINGS LTD.
INTERIM REPORT 2021
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

BASIS OF PRESENTATION (continued)

(d) Subsequent to 30 June 2021, the Group expects to be
granted a subsidy before 30 June 2022 for an amount
of RMB110,000,000 as agreed by a local government
to support the Group's park operations;

(e) The Group continues to monitor capital expenditure
to balance and relieve cash resource to support park
operations; and

(f)  The Group continues to take action to tighten cost
controls over various operating expenses and is actively
seeking new investment and business opportunities
with an aim to attaining profitable and positive cash
flow operations.

The directors of the Company have reviewed the Group’s
cash flow forecast covering a period of twelve months from
the end of the reporting period. They are of the opinion
that, taking into account the above-mentioned plans and
measures, the Group will have sufficient working capital
to finance its operations and meet its financial obligations
as and when they fall due in the foreseeable future.
Accordingly, the directors believe it is appropriate to prepare
the condensed consolidated financial information of the
Group for the six months ended 30 June 2021 on a going
concern basis.

Should the going concern assumption be inappropriate due
to the impact from the continuity of COVID-19, inadequate
financial and operating supports from the Group's financial
institutions, suppliers, the local government, and a related
company, adjustments may have to be made to write down
the values of assets to their recoverable amounts, to provide
for any further liabilities that might arise, and to reclassify
non-current assets and non-current liabilities as current
assets and current liabilities, respectively. The effects of
these adjustments have not been reflected in the condensed
consolidated financial information.

2

RIS S M E R
30 June 2021
—ZE-_—FRA=TH

25 E%E (58)

d R-ZE=-_—F~A=+H
% AEEEHER=-_ZT=
ZHEXNA=ZtTHERMS
BREERATHRMARK
110,000,0007C * A #HARE
R AEEE

(e) AEBEBEREARFS K
KBRS BREGFERFH#
AXFREZE &

() AEBBERERITHWESY
ZIRE BRI AES - I
NRELTES S-S E T
g BRREGBEEANKIE
BHER

ARREZFCERHAAEBRERS
HARAE+ —EAPENESRER
Al o WERA - BRE LaEt 8 &
BiER ARBERABRANEE
B RAlLBRENEZENE
NEBMOTEEE - Bt - TF
BE BREREEEREAEE
BE_T - —FRNA=1THLNE
ANBRGEEMBERREE -

iR EH LR BRENTZE
AEEMNTBEE  fER A
BN — B A R IS N &
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MBRREFNTISE - BIAEHRES
HE - BEENEEMREER AR
Bl 58 - A —PELN
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

ISR S M E R
30 June 2021
—E-—FRA=1H

3. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the
Group's annual consolidated financial statements for the
year ended 31 December 2020, except for the adoption
of the following revised International Financial Reporting
Standards (“IFRSs”) for the first time for the current period'’s
financial information.

Amendments to IFRS 9  Interest Rate Benchmark Reform
IAS 39, IFRS 7, — Phase 2
IFRS 4 and IFRS 16

Amendment to IFRS 16  Covid-19-Related Rent
Concessions beyond 30 June
2021 (early adopted)
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

The nature and impact of the revised IFRSs are described

below:

(a)

Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and
IFRS 16 address issues not dealt with in the previous
amendments which affect financial reporting when
an existing interest rate benchmark is replaced with
an alternative risk-free rate (“RFR"). The phase 2
amendments provide a practical expedient to allow
the effective interest rate to be updated without
adjusting the carrying amount of financial assets
and liabilities when accounting for changes in the
basis for determining the contractual cash flows of
financial assets and liabilities, if the change is a direct
consequence of the interest rate benchmark reform
and the new basis for determining the contractual
cash flows is economically equivalent to the previous
basis immediately preceding the change. In addition,
the amendments permit changes required by the
interest rate benchmark reform to be made to hedge
designations and hedge documentation without the
hedging relationship being discontinued. Any gains
or losses that could arise on transition are dealt with
through the normal requirements of IFRS 9 to measure
and recognise hedge ineffectiveness. The amendments
also provide a temporary relief to entities from having
to meet the separately identifiable requirement when
an RFR is designated as a risk component. The relief
allows an entity, upon designation of the hedge, to
assume that the separately identifiable requirement
is met, provided the entity reasonably expects the
RFR risk component to become separately identifiable
within the next 24 months. Furthermore, the
amendments require an entity to disclose additional
information to enable users of financial statements
to understand the effect of interest rate benchmark
reform on an entity’s financial instruments and risk
management strategy.

RIS S M E R
30 June 2021
—ZE-_—FRA=TH

S BRRKENEE (&)

RIEFTBERYHRELEANEE K

B/ 488
g —

(a)

R

B i Bt 5 S 5 R RSB 9 5%
BRestERE395%  BEH
BHmEEF 75 - BRI
& RIS 4 5% N BIRR B 75 5
EFEAFE 165 2 EFT IR K
AIMEFT AR TRIBME R A M=
E PR R EE A R (T8
RERFE]) RS &Y
BHRENEE - 520 BIEFT
RUEEBBETE - BAKRE
BEreREERBBEAHNR
ERENERNEFTR - M
HE DN EEEN S EER
R BEEEHRESRENF
ERELE LRERNREZE
FHTEY E— &R - RIERA X
AETHETREENARR
EEE N TIAER - B - &%
B AMNEREEREEK
HEMIEIEE REH TR
BELNEE  MAEEHK
IFEHIRRER - RBKM A BEE
A A A W s Bk S 1R R B B R
MEREERNEIRWIETRE
KRR - UFFERERENE
MNE o % FEFT IR et b i
% - BERRNERIEE SR
REHEXBOR - BREAT
BREBHANENR - ZHMR
FEENEEEHRAIRER
N EBHANENL - X
ERASEAEMZERRA R
H) L B A A BE 0 A IR R SR 24
BARATEBHR - 5
SZEFBAERERREEZ A
o EMBRRANERERT
BRANEREENEHZERNE
BT AN b EIER B R
@,

EEEELABERRERAE 45
20217 HRsR



0. [ ]
[+] (+]
OO o »®

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
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30 June 2021
—E-—FXA=+AH

46

CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (continued)

The nature and impact of the revised IFRSs are described

below: (continued)

(a) (continued)

The Group had certain interest-bearing bank
borrowings denominated in RMB based on the China
Interbank Offered Rate as at 30 June 2021. Since the
interest rates of these borrowings were not replaced by
RFRs during the period, the amendments did not have
any impact on the financial position and performance
of the Group. If the interest rates of these borrowings
are replaced by RFRs in a future period, the Group will
apply this practical expedient upon the modification
of these borrowings provided that the “economically

equivalent” criterion is met.

(b)  Amendment to IFRS 16 issued in March 2021 extends
the availability of the practical expedient for lessees
to elect not to apply lease modification accounting
for rent concessions arising as a direct consequence
of the covid-19 pandemic by 12 months. Accordingly,
the practical expedient applies to rent concessions for
which any reduction in lease payments affects only
payments originally due on or before 30 June 2022,
provided the other conditions for applying the practical
expedient are met. The amendment is effective
retrospectively for annual periods beginning on or after
1 April 2021 with any cumulative effect of initially
applying the amendment recognised as an adjustment
to the opening balance of retained profits at the
beginning of the current accounting period. Earlier

application is permitted.

The Group has early adopted the amendment on
1 January 2021. The Group has not received rent

concessions during the period ended 30 June 2021.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R

30 June 2021
—E-—FRA=+H

OPERATING SEGMENT INFORMATION
The Group's liabilities are managed on a group basis. rEENEBERERELEER o

HRAEEBBI9I% KREIIEE
FRBATREEETBRAMBAE
% MAEEBEBIO %I ERBE
EMRPEAN  BAE2IES

No further geographical information is presented as over
99% of the Group’s revenue from external customers is
derived from its operations in Mainland China and over 99%
of the Group’s non-current assets are located in Mainland

China. @ &R o
Operating segments K p I

=
The following table presents revenue and loss information RO RZ2INAERKLE D ER =

of the Group's operating segments for the six-month period T-—F—-—H—HESNA=+HRX
EABBAAR =T _TF—H—H
ZRNA=THNERBEAEKA R
BEER o

from 1 January to 30 June 2021 and six-month period from
1 January to 30 June 2020, respectively.

Six months ended 30 June 2021 BE-E-—FxXA=1+HLEAE

A
Park Property
operations development Total
NEEE NEBRE met
RMB’000 RMB’000 RMB’000
ARHE T ARH T ARHE T

(Unaudited) (Unaudited) (Unaudited)
(REBER) (RBERZ) (REER)

Segment revenue (note 5)
Sales to external customers

2 WA (FIFES)
HETINDER RABUMA

and total revenue 914,508 409,923 1,324,431
Revenue WA 1,324,431
Segment results DEEE 257,010 237,124 494,134
Reconciliation. R -

Unallocated income and gains Vol NS € 134,237
Corporate and other unallocated R B REMADEF

expenses (459,506)
Share of losses of an associate S —HEE A FRNER (146)
Finance costs BFRSRCAR (307,395)
Loss before tax BE A EE (138,676)
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

ISR S M E R
30 June 2021
—ZE-—FRA=TH

4. OPERATING SEGMENT INFORMATION 4. &K&HIPER ()
(continued)
Operating segments (continued) LRAK AR (42
Six months ended 30 June 2020 BEr—_T-_TEXA=+HIE~NE
H
Park Property
operations  development Total
NEEE MEER 4t
RMB’'000 RMB'000 RMB'000
AREFr AREFT AREFr
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER)
Segment revenue (note 5) DEWA (FiFE5)
Sales to external customers HE TINEEE RBIA
and total revenue 325,528 - 325,528
Revenue WA 325,528
Segment results o EE (209,404) = (209,404)
Reconciliation: i -
Unallocated income and gains RABRWA RIS 66,403
Corporate and other unallocated ~ RF R EMAKD AR X
expenses (463,624)
Share of losses of an associate DME—HBE QR EE )
Finance costs B 7 AR (323,786)
Loss before tax KRR Es 18 (930,413)
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

OPERATING SEGMENT
(continued)

Operating segments (continued)

The following table presents the asset and liability
information of the Group’s operating segments as at 30

June 2021 and 31 December 2020.

30 June 2021

INFORMATION

R BRI\
4. =7

okk

=
TRES

RIS S M E R

30 June 2021
—E-—FRA=+H

=HER (&)
B (4&)

AEBREDHR T

—FEXNA=+THERER T -_ZTF+—
B=+—HBWBEERBEEH -

—®-—FXxA=+A

Park Property
operations development Total
NEEE MERR wat
RMB*000 RMB’000 RMB’000
AREF AREF AREF
(Unaudited) (Unaudited) (Unaudited)
(REER) (REEER) (REER)
Segment assets DHEE 11,656,760 709,189 12,365,949
Reconciliation: #i
Corporate and other unallocated ~ AR REMADEEE
assets 3,009,979
Total assets AR 15,375,928
Segment liabilities SMEE - - -
Reconciliation: Hk -
Corporate and other unallocated ~ AR R EMADEEE
liabilities 12,656,633
Total liabilities Baf 12,656,633
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

ISR S M E R
30 June 2021
—ZE-—FRA=TH

4. OPERATING SEGMENT

(continued)

Operating segments (continued) LR S

31 December 2020

INFORMATION 4. &&5

“E-EF+-A=t+—H

Park Property
operations  development Total
NEEE MEERE FE
RMB’000 RMB’000 RMB’000
AREFT AREFTr AREFr
(Audited) (Audited) (Audited)
(B&ER) (K&ER) (f&E%)
Segment assets PEHEE 11,967,125 864,685 12,831,810
Reconciliation: #i
Corporate and other unallocated RAIRHEMARDEEE
assets 3,587,678
Total assets BAE 16,419,488
Segment liabilities AHEE - - -
Reconciliation: #HH
Corporate and other unallocated NAIREMARN AR
liabilities 13,419,163
Total liabilities wafR 13,419,163
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

OPERATING SEGMENT INFORMATION
(continued)

Operating segments (continued)
Other segment information

The following table presents expenditure information of the
Group’s operating segments for the six-month period from
1 January to 30 June 2021 and six-month period from 1
January to 30 June 2020, respectively.

RIS S M E R
30 June 2021
—ZE-_—FRA=TH

D EBE R (4)

EIB (n‘ﬁ)

Bt 7 BEH

s

2N REBRED BN

——#F—HF—B&EA~A=FTHARX
1IHHﬂFﬂM& T-FF—H—H
ERAA=THEHAERAHENTIHE

¥} o
Six months ended 30 June 2021 BE-_Z_—FKXA=1tHILAKHE
A
Park Property
operations development Total
NEEE MERR st
RMB*000 RMB’000 RMB’000
AR¥TFT ARHETFR AR¥TFT
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REEER)
Share of losses of an associate DME—FHEE R R ER (146) - (146)
Impairment losses in the statement A IEZ R ER R EEE
of profit or loss 148,967 - 148,967
Depreciation and amortisation mEREH
Unallocated vl 2,119
Segment 2 H 233,691 - 233,691
Capital expenditure* BARRX*
Unallocated ROB 162
Segment Ak 47,424 - 47,424
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
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OPERATING SEGMENT INFORMATION
(continued)

Operating segments (continued)

Other segment information (continued)

Six months ended 30 June 2020

4. BEDFER (E)

LeEnas (&)
Rt SBE# (&)
BE_Z_TFA=THIERE
A
Park Property
operations  development Total
NEZE MEER st
RMB’000 RMB'000 RMB'000

AREFr AREFr AREFT
(Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEZ) (REEZ)

Share of losses of an associate HE—FHBE R RNER
Impairment losses in the statement R IEZ R BRI EEE

) - ()

of profit or loss 161,636 = 161,636
Depreciation and amortisation W& R H

Unallocated RAld 1,785

Segment D 244,097 = 244,097
Capital expenditure* BARRZ*

Unallocated AL 30

Segment 2 E 115,121 - 115,121
* Capital expenditure consisted of additions to property, plant * EARABETBIEABYE BELE

and equipment, investment properties, intangible assets and
long-term prepayments.

Information about major customers

No information about major customers is presented as there
were no sales to a single customer which accounted for
10% or more of the Group's revenue for the six months
ended 30 June 2021.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R

-z

30 June 2021

——FRA=+H

REVENUE 5. WA
An analysis of revenue is as follows: WARITIAT -
For the six months
ended 30 June
BEASA=1THIEAEA
2021 2020
—EBE-—F CT-EFfF
Note RMB’'000 RMB’000
ok:a ANR¥FT AREFT
(Unaudited) (Unaudited)
(REEEZ) (REFEXR)
Revenue from contracts with customers B % F &A1 A 1,281,869 280,037
Revenue from other sources 2K & A b YA
Gross rental income He WA L5 6 42,562 45,491
1,324,431 325,528
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REVENUE (continued)

Disaggregated revenue information for

revenue from contracts with customers

For the six months ended 30 June 2021

5. WA (&)
REEFEHNNBANK D #
WAE R
BE-_Z_-_—FXA=tHLAKAE

A
Park Property
Segments o operations development Total
NEEE L ES gt
RMB’000 RMB’000 RMB’000
AREF AREF AREF
(Unaudited) (Unaudited) (Unaudited)
(REER) (REEK) (REBER)
Types of goods or services ERBREES
Ticket sales FIRIEE 549,744 - 549,744
Food and beverage sales Rm&RmigE 119,088 - 119,088
Sale of merchandise BmiHE 45,337 - 45,337
In-park recreation income ElapiE e TON 76,916 - 76,916
Income from hotel operations REBIEEBHRA 57,062 - 57,062
Property sales MEHE - 409,923 409,923
Consultancy, management wi - BERRELKA
and recreation income 23,799 - 23,799
Total revenue from contracts with REEPEHHBALLE
customers 871,946 409,923 1,281,869
Geographical market & H3%
Mainland China B A 871,946 409,923 1,281,869
Timing of revenue recognition LR N LT
Goods transferred at a point in time ~~ A—{ARKZELEH 164,425 409,923 574,348
Services transferred over time R—ERE BB R 707,521 - 707,521
Total revenue from contracts with REEFENNKRALE
customers 871,946 409,923 1,281,869
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

REVENUE (continued)

Disaggregated revenue information for
revenue from contracts with customers

(continued)

RIS S M E R
30 June 2021
—ZE-_—FRA=TH

5. WA (&)

REFFENHNBRANED R
WAER (&)

For the six months ended 30 June 2020 HE-_ZT-_ZTFA=+H1ARRE
F
Park Property
Segments o operations  development Total
NEZE MEERE m@Et
RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT
(Unaudited) (Unaudited) (Unaudited)
(REEEZ) (REEEZ) (REEZ)
Types of goods or services EnSREES
Ticket sales FIRSHE 159,902 - 159,902
Food and beverage sales RmEmIEE 35,684 = 35,684
Sale of merchandise EmiHeE 13,774 = 13,774
In-park recreation income Hayizdl ¢ T ON 20,818 = 20,818
Income from hotel operations REBEEZERRA 33,217 = 33,217
Consultancy, management Hif - BEERELEA
and recreation income 16,642 - 16,642
Total revenue from contracts with REBEPELAHKALLE
customers 280,037 - 280,037
Geographical market B W5
Mainland China B Ay 280,037 - 280,037
Timing of revenue recognition AN
Goods transferred at a point in time R —ARZHEIE R 49,458 - 49,458
Services transferred over time R—EEEERRS 230,579 - 230,579
Total revenue from contracts with REBEFPEHHKALEE
customers 280,037 = 280,037
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

ISR S M E R
30 June 2021
—ZE-—FRA=TH

5. REVENUE (continued)

Disaggregated revenue information for
revenue from contracts with customers
(continued)

Set out below is the reconciliation of the revenue from
contracts with customers to the amounts disclosed in the
segment information:

5. WA (&)
REFEFENHBRANED R
WAER (&)

T #EFIRE TP & DNKRALD
MERPREN S RV

For the six months ended 30 June 2021 BE-E-_—FAXA=1tHI~HE
)|
Park Property

Segments o Ep operations development Total

NEEE MEER @st

RMB’000 RMB’000 RMB’000

AREFT AREFT AREFT

(Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (RBEX)

Revenue from contracts with REEFSHBA
customers

External customers SRR 871,946 409,923 1,281,869

For the six months ended 30 June 2020 HEZZ-ZTFA=THILEHE
A
Park Property

Segments o Eb operations  development Total

NEZE MEER st

RMB’000 RMB’000 RMB’000

ARETF T ARETF T ARETT

(Unaudited) (Unaudited) (Unaudited)

(REERZ) (REERZ) (REEERZ)

Revenue from contracts with REEFSHBA
customers
External customers HEEP 280,037 = 280,037
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R

30 June 2021
—E-—FRA=+H

LOSS BEFORE TAX 6. FRTIRIEE
The Group's loss before tax is arrived at after charging/ AEENKRBABENRNER (5
(crediting): AN) AT EIBRER :

For the six months
ended 30 June
BZ~A=1HLEAEA

2021 2020
—B--F —TCEE
Notes RMB’000 RMB'000
iz ARMFT AREF
(Unaudited) (Unaudited)
(REERZ) (REER)
Cost of properties sold BEMEXR 172,799 =
Cost of merchandise sold BEBMAA 23,850 7,220
Cost of services provided RE R A 631,770 526,443
Depreciation of property, plant and equipment 9% - BiE R REITE 9 209,489 216,625
Depreciation of right-of-use assets ERREENE 24,202 27,472
Reversal of write-down of inventories EEFEMRENEREE
to net realisable value (150) (143)
Impairment of financial and contract assets, net: & BRAKNEEREFHE
Impairment of trade receivables B S EUGBRE 2,265 31,829
(Reversal of impairment)/impairment AWEE (RERE),/ WA
of contract assets (727) 1,739
Impairment of financial assets included STABRFUR - i ERGIE R
prepayments, other receivables HEENeREERE
and other assets 5,349 8,403
Impairment/(reversal of impairment) of amounts ~ JEUREER A R ZERE /
due from related companies CRERE) 2,232 (145)
Impairment of property, plant and equipment MmE - WE REERE 139,998 119,953
Direct operating expenses arising on ROBSWANMENERELRY
rental-earning properties 1,878 1,269
Amortisation of intangible assets EREESH 2,119 1,785
Employee benefit expense (excluding EBERFMRI (TREESRIRA
Directors’ and chief executive's remuneration): M) :
Wages and salaries TELRE® 173,276 177,980
Bonuses bizan 9,476 472
Retirement benefit scheme contributions RINEFFTEIM S 24,337 12,526
207,089 190,978
Foreign exchange differences, net BHEBFE (2,561) =
Changes in fair value of investment properties BENEARBEED (44,409) 48,381
Gain on revaluation upon reclassification NBERPNEENSEARENE
from properties under development g Efh K
to investment properties (3,316) -
Rental income HEWA (42,562) (45,491)
Interest income FLEWA (1,834) (418)
Income from insurance claims RERBRRENKA (6,337) =
Government grants recognised BB A (70,135) (59,057)
Loss on disposal of items of property, HEWE  BERZEEENER
plant and equipment 5,957 7,370
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INCOME TAX

PRC corporate income tax (“CIT") has been provided at
the rate of 25% (2020: 25%) on the estimated assessable
profits arising in Mainland China during the period.

According to the requirements of the Provisional Regulations
of the PRC on Land Appreciation Tax (“LAT") effective from
1 January 1994, and the Detailed Implementation Rules
on the Provisional Regulations of the PRC on LAT effective
from 27 January 1995, all income from the sale or transfer
of state-owned leasehold interests in land, buildings and
their attached facilities in Mainland China is subject to
LAT at progressive rates ranging from 30% to 60% of the
appreciation value, with an exemption provided for property
sales of ordinary residential properties if their appreciation
values do not exceed 20% of the sum of the total deductible
items.

The Group has estimated, made and included in tax
provision for LAT according to the requirements set forth
in the relevant PRC tax laws and regulations. The actual
LAT liabilities are subject to the determination by the tax
authorities upon completion of the property development
projects and the tax authorities might disagree with the
basis on which the provision for LAT is calculated.

Income tax in the consolidated statement of profit or loss
represents:

Frig %t

RSN ([REMAER] T
HEIA B P B A i E A Bl 5T FERT
TR AIR25% (ZE_FF : 25%)
BB R EHIR R o

BE—NANTUE— A —BRERD
(h#E ANRFEMNBE @ ER ([+
HIEER ) BRI E—h A
F—A-t+HtHBEBN(REAR
FHFN B £ 3% (B B E 1T K 5] B BE A
ADMRE  HEXNEEFRRANH
BEELTHAEEZ  EEVYRER
EVABEHWEY AR L HIgE
30% £ 60% K R RGN+ Hb 1
ER - WIS ET BB
THEAM20% @ BIZREEYME
B3 SR P BA R AN E M IS (E RS o

AEECREARDBEHRBED K
ERTE SR E ME - FHERETAL
WIRERBE - ERA T HIRER
BEABYMEEREABBEKERER
BHRBETE - MAHEEATETR
B ERRBRFTEREE -

RS BRBERANABERS

For the six months
ended 30 June
BEZA~B=1THIEAER

2021 2020

—EB-—F —ETEF

RMB’000 RMB'000

AR¥TFT AERBFIT

(Unaudited) (Unaudited)

(REER) (REEFEZ)

Current — Mainland China: BIHA — FRE AU HE

CIT charge for the period R EMEHR Y I 45,178 5,096
LAT T HIBET 60,353 -
Deferred s 34,159 (44,842)
Total tax charge for the period BARIIE S H 4258 139,690 (39,746)
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic loss per share amount is based
on the loss for the period attributable to ordinary equity
holders of the parent of RMB277,238,000 (2020: loss of
RMB876,103,000), and the weighted average number of
ordinary shares of 4,000,000,000 (2020: 4,000,000,000) in
issue during the period.

The calculation of the basic loss per share amount is based

RIS S M E R
30 June 2021
—ZE-_—FRA=TH

N

NAEERESE ARG
FREE

7

EREABEBESBNEIRARY
ARERBEAEGHABEAR
%277,238,0007‘5(_7_2$ :
BB ARY-876,103,0005T) °
&Eﬁmaﬁéﬁfjaﬁﬂxmﬂu%ﬂ?iﬁ%{
4,000,000, oooH&(_%@_%ﬁi :
4,000,000,000%) 5t &

FEREANBESEIIREATEE

| A

on: n- i
30 June 30 June
2021 2020
—B-—F —ETF
~A=1+H NAZ=+H
RMB’000 RMB’000
AR#FT AREFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Loss &8
Loss attributable to ordinary equity holders F{EFtE T E AN EIEH
of the parent, used in the basic loss NRIEBERE AR
per share calculation & (277,238) (876,103)
Shares 4v)
Weighted average number of R{EsTE R EAEIBA
ordinary shares in issue during N BT EBARAY INHE
the period used in the basic loss FHE

per share calculation

4,000,000,000 4,000,000,000

There were no potentially dilutive ordinary shares in issue
during the periods and therefore the diluted loss per share
amounts were the same as the basic loss per share amounts.

ALY EAMEEINERTER
o it B8R#EEEReERETR

HARBESEER -
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R

30 June 2021

—E-—FXA=+AH

9. PROPERTY, PLANT AND EQUIPMENT 9. Y% BEKRRKE

Total

wat

RMB’000

ARETF T

(Unaudited)

(REER)

At 1 January 2021 RZE=——F—H—H 7,269,824
Additions IR 38,295
Transfer from investment properties I E Y 525 37,871
Depreciation (note 6) & (Kizre) (209,489)
Disposal HE (9.897)
Impairment (note 6) B (FI5E6) (139,998)
At 30 June 2021 RZZE-_—FXA=+H 6,986,606
The Group's parcels of land where the hotel buildings, parks AREBMPPEAMABEEXRE
and other buildings are situated in Mainland China are held NENEMEE R Z R iR

under medium-term leases. MEEERA -

During the six months ended 30 June 2021, the Group BHE2_Z-_—4F<A=FTHItN
acquired assets at a cost of RMB38,295,000 (30 June 2020: MARN  ANEBUKEAAR®K
RMB48,859,000). 38,295,000t (ZE=FF A=
+H: AR%¥%48,859,0007T) Wi
Assets with a net book value of RMB9,897,000 were REBEZ-_ZE-_—FA=F+HIEAN
disposed of by the Group during the six months ended BAR  AREBLHEREFEAA
30 June 2021 (30 June 2020: RMB7,370,000), resulting R#9,897,000 7 (ZE T F X
in a net loss on disposal of RMB5,957,000 (30 June 2020: A=+H: AK¥7,370,0007C)
RMB7,370,000). WEE EALEEBEFEARYK

5,957,000 (ZE-_ZTFE A=+
B : AR¥7,370,0007T) °
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10.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PROPERTY, PLANT AND EQUIPMENT
(continued)

During the six months ended 30 June 2021, an impairment
loss of RMB139,998,000 (30 June 2020: RMB119,953,000)
was recognised for property, plant and equipment of
the park operations segment as a result of the continuity
of the covid-19 pandemic impact in certain areas of
Mainland China during the period. The recoverable
amount of the property, plant and equipment amounted to
RMB512,316,000 which has been determined at the level of
the cash-generating unit based on a value-in-use calculation
using cash flow projections. The cash-generating unit mainly
consisted of property, plant and equipment allocated to the
others segment. The discount rate applied to the cash flow
projections is 10.44%.

TRADE RECEIVABLES

An ageing analysis of the trade receivables as at the end of
the reporting period, based on the invoice date, net of loss
allowance, is as follows:

10.

RIS S M E R

30 June 2021
—E-—FRA=+H

M - BB K&k ()

BHE-_ZT-_—FA=+H1XAE
AR AREBARBE RS T
EREXTEMAEBETE 2
BEENINME  BERRKB
Eﬁa@/ma)ﬁﬂa/\&ﬁﬂ39 998,000
T(ZEZZFEFA=+8: A
#119,953,0007C) - ¥ « W
ERZHENAKEERARE
512,316,000t (BEFARERETRE
BRBEREEFSESERREE
AEBEUKERET) REEEBN
TEBEIREEMOEHNWE -
ﬁ)E& fﬁ"fﬁﬁﬁ"fﬁi‘mgﬁ/ﬁﬂ
HITIREE10.44% ©

B Z EIRFIE
BORBSBEBRNMERARENESR
HERHR BB AN REK D ITHA
™~

30 June 31 December

2021 2020

—E--F —TEF

AA=Z+R +TZA=+—H

RMB’000 RMB'000

AREFT ARETT

(Unaudited) (Audited)

(REER) (BER)

Within 90 days 90HA 42,451 59,923
Over 90 days and within 1 year FBBI0H R 1FRN 25,421 32,119
Over 1 year HiE1F 88,370 74,984
156,242 167,026

EEEELABERRERAE 61
20217 HRsR




0. (]
o o
OOO(‘O

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

ISR S M E R
30 June 2021
—ZE-—FRA=TH

11. TRADE AND BILLS PAYABLES
An ageing analysis of the trade and bills payables as at the

11.

EZRNREBEREMNER
B 51 H0R BB BB RS

end of the reporting period, based on the invoice date, is as ARERZEZAHBNRRSTAOT -
follows:

30 June 31 December
2021 2020
ZE--f —ECEF

ANA=+HB +ZA=+--H
RMB’000 RMB’000
AR¥F AREFr
(Unaudited) (Audited)

(REER) (&%)
Within 1 year 15 R 728,381 617,304
QOver 1 year HBE1F 598,219 755,903
1,326,600 1,373,207
Less: Non-current portion o EREE D - (380,550)
Current portion e 1,326,600 992,657

The trade payables are interest-free and normally settled on
terms of 30 to 180 days other than those suppliers agreeing
to extend the credit period for more than one year.

The fair values of trade and bills payables approximate to
their carrying amounts.

62 HAICHANG OCEAN PARK HOLDINGS LTD.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

RIS S M E R
30 June 2021
—ZE-_—FRA=TH

12. SHARE CAPITAL 12. lR7R
Shares fi= 19
30 June 31 December
2021 2020
—EB--F —TETF
AA=+H +ZHA=1+—H
RMB’000 RMB'000
AREFT AREFr
(Unaudited) (Audited)
(REERZ) (ER)
Issued and fully paid: BREITLER
4,000,000,000 (31 December 2020: 4,000,000,000/% (ZZ_F 4
4,000,000,000) ordinary shares, +=—A=1+—8":
nominal value of USD0.0001 each 4,000,000,0008% ) % mAT -
FRE(E0.0001ETT 2,451 2,451

13. CONTINGENT LIABILITIES

13. HAREE

30 June 31 December
2021 2020
—E--f —B%F
ANA=+HB +=ZA=+--H
RMB*000 RMB'000
AREFT AREFT
(Unaudited) (Audited)
(REER) (&ER)
Guarantees in respect of mortgage facilities RASENEERERIRE
granted to the purchasers of the Group's BEEH R ER
properties* 203,080 191,840

The Group provided guarantees in respect of mortgage
facilities granted by certain banks to the purchasers of the
Group's completed properties held for sale. Pursuant to the
terms of the guarantee arrangements, in the case of default
on mortgage payments by the purchasers, the Group is
responsible for repaying the outstanding mortgage loans
together with any accrued interest and penalty owed by the
defaulted purchasers to banks. The Group is then entitled
to take over the legal titles of the related properties. The
Group's guarantee period commences from the date of grant
of the relevant mortgage loans and ends after the execution
of individual purchasers’ collateral agreements.

AEERETRITR T ARERE
HEMEZRMENERNIZIBRE
BRHEER REZFERZTHED
B MEFREREERBAR
REEAEEREENIZBEFE
Rl R B 5K & A $R 17 89 1 f) & &t 7
SAER - REBAREITERENR
P ENETEERE - AEBER
HBRLARIZIBER B EE(E
ABRZREFHE DL

BESFAELRERAT .63
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R
30 June 2021
—E-—FXA=+AH

13.

14.

64

CONTINGENT LIABILITIES (continued)

The Group did not incur any material losses during the
periods in respect of the guarantees provided for mortgage
facilities granted to the purchasers of the Group’s completed
properties held for sale. The directors consider that in
the case of default on payments, the net realisable value
of the related properties can cover the repayment of the
outstanding mortgage loans together with any accrued
interest and penalty, and therefore no provision has been
made in connection with the guarantees.

COMMITMENTS

The Group had the following capital commitments at the
end of the reporting period:

13.

14.

HREE ()

KRR NEEWLERARK T AL
B FHENDS ERMENERE
mERERENEREEEFNEXN
BR - -EERG - WBREK  H
B R R] &3 FE A WA R EE
B 1R 18 B R Y 48 S (R E o] FE A A
BREIF - Bt - WEZFER
fEh (AT B A -

Z8iE
R & BR AR B AT B A

i

30 June 31 December
2021 2020
—B--fF —E_TF
AB=+H +=ZA=+—H
RMB’000 RMB’000
AR¥TFT ARKFr
(Unaudited) (Audited)
(REBER) (l2&1%)
Contracted, but not provided for: BaT4) - BREBHE
Property, plant and equipment M - BE &R 484,642 494,929
Right-of-use assets FREEE 145,633 138,000
630,275 632,929

HAICHANG OCEAN PARK HOLDINGS LTD.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

15. RELATED PARTY TRANSACTIONS

The related companies with which the Group had

transactions were as follows:

Name of related parties

BMEALHES B8

RIS S M E R
30 June 2021
—ZE-_—FRA=TH

15. BEALR

SEEZE

b ko2 k NGl

=
< N

\

- B

Relationship with the Group
BEAREEE R

Mr. Qu Naijie (Mr. Qu)
O ZRSEAE (Bhoe )
Ms. Cheng Chunping (Ms. Cheng)

BESZ+ (Bxt)

Mr. Qu Cheng

phiAZ e &

Ms. Yang Di (Ms. Yang)
Bt (Hrt)
RNEBECEZERBRAA]

("Haichang Corporation Development”)
REBECEZERARAR ([BELEER]
RNEBERMESEBRAR]

(“Haichang Property Group”)
REBEEHESBERAR (BERMESE])
FXER B 2 M ERE B R AR

(“Chengdu Property Service”)
REREEMERB AR AR ([EMERS])
REEEFHEZERGR AT

(“Wuhan Chuangfu”)
REAEFEMERRARAR ([FUEEIF])
AN LAEHERARAT]

("Orix Lease”)
BEARNLAEHEBRAR ([RNEHEE])
REGERMYEERBRAA

(“Tianjin Property Management”)
REBEBMWYREBGRAR ([REVMEEE])
REBGEVEEBRBRAF

(“Dalian Property Management”)
RNEBEMHEERBRAR ([ KEMEER])
BERBERBEERARAR

(“Yantai Haichang Tourism Development”)

BasEREERARLR ([EEBERERR])

Director and beneficial shareholder of the Company

EERARNAESBRR

Spouse of Mr. Qu and beneficial shareholder of the
Company

gt E R BRARBERRE

Son of Mr. Qu and executive director of the Company

HMAEEHNZEFRARBRITES

Spouse of Mr. Qu Cheng

iR e iota ol

Mr. Qu and Ms. Cheng are beneficial equity holders

MAEENEXLTRESERAREA
Mr. Qu and Ms. Cheng are beneficial equity holders

MAEENEXLTRESERREA
Mr. Qu and Ms. Cheng are beneficial equity holders

MAEENELLTRESERREA
Mr. Qu and Ms. Cheng are beneficial equity holders

MAEERBEXLRESERREA

A joint venture of a beneficial shareholder of the
Company

RRBERBRNEE AT

Mr. Qu and Ms. Cheng are beneficial equity holders

MAEENRELLTRESERFEA
Mr. Qu and Ms. Cheng are beneficial equity holders

MAEERBELLIRESERFEA
Mr. Qu and Ms. Cheng are beneficial equity holders

MEERBEXLTRESESREA

EEEELABERRERAE 65
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30 June 2021
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15. RELATED PARTY TRANSACTIONS

66

Name of related parties

BMEALHSE £

15. BEALXR S (&)

Relationship with the Group
BEAREENER

RERFKBERBRAR]

(“Dalian Oriental Watertown Development”)
RERGKBERER AR ([ RERT7 KK

ERE])
EEMPLYERBERRAF

(“Chongging Property Management”)
BEEMPLEMERBERAR ([EEWMERS])
K& EREMREER AR ("Dalian Ruichang Lease”)

AREmEMEREBRAR ([ KEREHE])
BAELG ¥ ABEBRAFR("Changsha Park”)
BB X AEBERAR ([ RARE]D
EEBMEXEEGR A A("Chongging Pole Property”)

EEGMEXARAR ([EERMEE])
AiEFEEEER A R("Dalian Haichang Group”)
REGEEEBRAR ([ KEFELE])
=B EIRFFERERAF("Sanya Development”)
SREERFERARAR([ZREE])
RNEBEEMREIREEBRERAFERESEREE

(“Dalian Haichang Property Guanglu Island Hotel”)
REBEBMAKEIRERERERAGDERSREREE

(REGEBMERESEE])
BEREEMEERBRAR

(“Yantai Property Management”)
EaBEMEETRERAR ([EEWEER])
REBEHEELEEEGRAF

(“Haichang Business Operation™)
REBEBMFEELERARAR(EERMEEL])
REBEBYLMBHEARRAA]

(“Haichang Seafood Cultivation”)
RNEBEBY mBEERAR ([BEBEmEME])
KiEBEMIZBEARMRAF)("Dalian Haichang Shipping”)
RNEGEMEBRAR ([ KEFEME])

HAICHANG OCEAN PARK HOLDINGS LTD.
INTERIM REPORT 2021

Mr. Qu and Ms. Cheng are beneficial equity holders

HMEEMERLTRESESRAA

Mr. Qu and Ms. Cheng are beneficial equity holders

MEERBLLTRERERFTEA

A joint venture of a beneficial shareholder of the
Company

RRABERBRRNEE AR

An associate of the Company

AR BIHY B E R R

An associate of a beneficial shareholder of the
Company

KRB E =R RAHE A

Mr. Qu and Ms. Cheng are beneficial equity holders

MAEERBELLTRESERFEA

Mr. Qu and Ms. Cheng are beneficial equity holders

HMAEENEXLTRESERREA

Mr. Qu and Ms. Cheng are beneficial equity holders

HEEMERTRESRSERHAA

Mr. Qu and Ms. Cheng are beneficial equity holders

Mt ERBELTRERERFFEA
Mr. Qu and Ms. Cheng are beneficial equity holders

M ERBELTRERERFEEA
Mr. Qu and Ms. Cheng are beneficial equity holders

Mt ERBELTREREGRFEEA
Mr. Qu and Ms. Cheng are beneficial equity holders
Mt ERBELTRERERFEEA



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R

30 June 2021
—E-—FRA=+H

15. RELATED PARTY TRANSACTIONS (continued) 15. BEA LR 5 (&)

(a) Transactions with related parties (a) EHREALTHRS
In addition to the transactions detailed elsewhere in BR 7R B 75 8 BHA B At b 75 5l
this financial information, the Group had the following MWZEZ S - ANEE R
transactions with related parties during the period: ATRERFTENR TR S -

For the six months
ended 30 June
BZEXA=THIEAEA

2021 2020
—E--f —TTE
Notes RMB’000 RMB'000

Haz AR¥TFr AREF T
(Unaudited) (Unaudited)
(REER) (REERZ)

Rental income: HEWA -

Yantai Haichang Tourism Development  [EABEikEERE (i) 358 726

Haichang Corporation Development BELEER (i) = 2,286

Dalian Oriental Watertown Development A5 5K 2 R (i) - 1,316
358 4,328

Consultancy and management service EHAREERBELA -

income:

Changsha Park EAONE (i) 5,231 831

Exhibition income: BEYA :

Changsha Park = VUNF (iii) 3,538 3,538

EEEELABERRERAE 67
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R
30 June 2021
—E-—FXA=+AH

15.

68

RELATED PARTY TRANSACTIONS (continued) 15. BEA LR S (&)

(@) Transactions with related parties
(continued)

(a) EHEABALTHRS (&)

For the six months
ended 30 June
BZEXA=THILAEAR

2021 2020
—B--F —E-F%F
Notes RMB’000 RMB'000
Hizt AR¥EFT ARKFT
(Unaudited) (Unaudited)
(REER) (REERZ)
Rental fee: HEEA :
Dalian Haichang Property REBEEH
Guanglu Island Hotel BESEE (iv) 580 581
Engineering fee: T#E -
Dalian Property Management REMEER v) 846 -
Maintenance and safety management fee: #ERZZEEE -
Dalian Property Management REMEER (vi) 604 561
Payments on behalf of REUTRAIZT -
Dalian Haichang Group REFEEHE 282 91
Chongging Pole Property EEGMEE 13 61
Haichang Corporation Development BELEER - 19
295 171
Receipt of utility fees on behalf of: REU T LMK LFERER -
Yantai Property Management EamEER = 22

HAICHANG OCEAN PARK HOLDINGS LTD.
INTERIM REPORT 2021



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

15. RELATED PARTY TRANSACTIONS (continued)

(@) Transactions with related parties
(continued)

Notes:

(i) In 2017, the Group extended the lease agreements
from 19 September 2017 with Yantai Haichang Tourism
Development for three years and Dalian Oriental
Watertown Development for one year for rentals of
RMB230,000 and RMB127,000 (tax inclusive) per
month, respectively. In 2018 and 2019, the Group
extended the lease agreement with Dalian Oriental
Watertown Development for one year with a rental of
RMB230,000 (tax inclusive) per month commencing
from 19 September 2018 and 19 September 2019
respectively. The Group charged Yantai Haichang
Tourism Development and Dalian Oriental Watertown
Development monthly rentals of approximately
RMB127,000 and RMB230,000 (tax inclusive) from
September 2017 to September 2020 respectively. In
2020, the Group further extended the lease agreement
with Yantai Haichang Tourism Development for one
year with a rental of RMB62,700 (tax inclusive) per
month commencing from 19 September 2020. The
Group did not extend the lease agreement with Dalian
Oriental Watertown Development. The rental income
earned by the Group for the six months ended 30 June
2021 from Yantai Haichang Tourism Development
and Dalian Oriental Watertown Development was
RMB358,000 and nil respectively (six months ended
30 June 2020: RMB726,000 and RMB1,316,000
respectively).

RIS S M E R

30 June 2021
—E-—FRA=+H

15. BEALR S (&)
(a) EHEEATHNRE (&)

G

)

RZT—tF - AEEHEE
BEEBREFREERNER
FKBERS A EHAERZ
H-Z—tFhAt+hBR
EE=FEK—F SAHS
DR AARE230,000T KA
R#127,0007T (5%) - K=
- NER-_ZT-NE K&
8K R K B R D B
MEHBEH T N\FNLAT
hBER-ZT—hFAA+AIAB
REER—F SARSAR
#230,0007T (%) - A&EHE
RZE—+tFNAEZT=ZF
FNADRREE TSRS
B R ARER H K R WEE
RHEEH AR 127,000 &
AR¥230,0007C (F) ° B
ZETF  AKEHEERS
EREFRE—FBHEHE
H-Z-_TFNATLER
ER—F BAHESARE
62,7007t () - ZEEW
mEER KB ERERA
EWE - BHE_T_—FA
=+RHIEAMEAR - AEERE
BEEREHRERKERF K
WERBFIAESWAD R A
AR#358,0007t T IT (F
E-T-TFRNA=THIER
@A : »hlAAREE726,000
TR AR®1,316,0007T) °
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15. RELATED PARTY TRANSACTIONS (continued)

70

(@) Transactions with

related parties

(continued)

Notes: (continued)

(i)

(if)

(continued)

In 2019, the Group extended the office lease
agreement with Haichang Corporation Development
from 1 January 2020 to 31 December 2020 for
RMB400,000 (tax inclusive) per month. The Group did
not further extend the office lease agreement with
Haichang Corporation Development. The rental income
for the six months ended 30 June 2021 from Haichang
Corporation Development was nil (six months ended 30
June 2020: RMB2,286,000).

In the opinion of the directors of the Company,
the transactions between the Group and Haichang
Corporation Development, Dalian Oriental Watertown
Development and Yantai Haichang Tourism
Development were conducted according to the
contracts mutually agreed.

The Group entered into operation management service
agreements with Changsha Park, pursuant to which
the Group would provide consultancy services with
the total amount of the contracts of RMB16,000,000
for planning and design, construction and making
preparations for the scheduled opening of Changsha
Park. During the six months ended 30 June 2021, the
Group offered consultancy services for park design to
Changsha Park, and recognised consultancy service
income of RMB5,231,000 (six months ended 30 June
2020: RMB831,000).

HAICHANG OCEAN PARK HOLDINGS LTD.
INTERIM REPORT 2021

15. BEALR S (&)
HEEATHRS (&)

(a) &

BEE

0]

(if)

(&)
(&)

T-hEF  AEEEEFSE
i%%E%%“*mhﬁém
—ETF-A—HRBERE
—E-FEF+A=+—8 "
HAMEEA/AR400,0007T
(&F%) - AEEVERFE
TEERE-SLERRFAEMR
EfE  cBHEZT=—F~A
=+HIAEAR - REBEDR
¥ERENHSBAART (B2
ZEZEFAA=FTHILARE
A« AR%2,286,0007T) °

ARREERS - ARERE

CEBE - AERHARE
BREAEEREEREZ M
25 TR RS A K
7

REFBERKRDANETZBEE
ERRBEWHE - Bt A&
H i3t =D 2R R AR B KRR
A BRRUOBAEERET
ERFEEGNESER/RARE
16,000,000 T B A FARRTS ©
é&i—?— fF/\)ﬂ +E|_|J:
NEAA ZIS%IF?E DLR/N
ERED RS
I%ﬁﬁ@%ﬁ%AAEM
5,231,000 (BHEZT=F
FRAZTHIEREAR : AR
#831,0007T) °



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R

15. RELATED PARTY TRANSACTIONS (continued)

(@) Transactions with

related parties

(continued)

Notes: (continued)

(iii)

(iv)

The Group entered into an animal exhibition service
agreement with Changsha Park in 2017 with the total
amount of the contract of RMB75,000,000. During the
six months ended 30 June 2021, the Group recognised
exhibition income of RMB3,538,000 (six months ended
30 June 2020: RMB3,538,000). The transaction was
conducted according to the contract mutually agreed.

In 2018, the Group entered into a lease agreement
with Dalian Haichang Property Guanglu Island Hotel,
pursuant to which the Group leased properties from
Dalian Haichang Property Guanglu Island Hotel with
a term of three years from 1 January 2018 to 31
December 2020 for RMB1,220,000 (tax inclusive)
per year. The Group renewed the lease agreement
with Dalian Haichang Property Guanglu Island Hotel
with a term of one year from 1 January 2021 to 31
December 2021 for RMB1,160,000. The rental fee for
the six months ended 30 June 2021 to Dalian Haichang
Property Guanglu Island Hotel was RMB580,000
(six months ended 30 June 2020: RMB581,000). In
the opinion of the directors of the Company, the
transaction between the Group and Dalian Haichang
Property Guanglu Island Hotel was conducted according
to the contract mutually agreed.

30 June 2021
—E-—FRA=+H

15. BEALR S (&)
(a) EHEEATHNRE (&)

ffeE - ()

(iii)

(iv)

AEBRZT—LFHEDA
By —MEsHeEAA
R#75,000,000 T B W E
ERGHzE BE_T-—
FRNAZ+TRHILEANEAR
AEERRREBAARE
3,538,000 L (BZE=ZT=F
FRNAZTRHLEREAR AR
#53,538,0007T) ° 2R 5 )3
RIBRE T HERE LT ©

RZT—N\F  AEBEBEKE
HEEBMERSEE L —H
HEWZ - Bt - AEE@K
EYEEMERESEERRAY
¥ BT N\F—A—AB#
E-T_TF+R=+—
HLEAH=F BFARE
1,220,0007C (&) - AEME
CEESEENERESHE
AAR®1,160,000 L& 5]
EWm BT - —F—A—
BE-_Z_—F+_-_A=+—
BEH—F #HE-_T—_—%F
ANAZTALEANEARAES
EENMERESHEXNHNAS
B HAEARE580,0007T (H
ETTFRNA=FHIEAR
@7 : AE¥581,0007T) °
RAREEFRA AEBEEKX
EYEEMERSAE ZHE
R 5 THIRAEE 513 5E M6 K3
1Te
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15. RELATED PARTY TRANSACTIONS (continued)

72

(@) Transactions with

related parties

(continued)

Notes: (continued)

(v)

(vi)

(vii)

During the year 2020, the Group entered into
two contracts with Dalian Property Management,
pursuant to which Dalian Property Management
provided alteration works, park maintenance and civil
engineering, decoration and construction works at
Discoveryland’s theme park. The transactions were
conducted according to the contracts mutually agreed.

On 14 January 2020, the Group entered into a
continuous safety management services agreement with
Dalian Property Management. The contract term was
from 1 January 2020 to 31 December 2020 and the
contract amount for 2020 was RMB1,400,000. In 2021,
the Group entered into another continuous safety
management services agreement with Dalian Property
Management. The contract term is from 1 January
2021 to 31 December 2021 and the contract amount
for 2021 is RMB1,366,000. During the six months
ended 30 June 2021, the Group recognised a safety
management fee of RMB604,000 charged by Dalian
Property Management (six months ended 30 June
2020: RMB561,000). The transactions were conducted
according to the contracts mutually agreed.

During the six months ended 30 June 2021,
Mr. Qu, Ms. Cheng, Mr. Qu Cheng or Ms. Yang
executed guarantees for certain borrowings of
RMB2,982,910,000 granted to the Group (six months
ended 30 June 2020: RMB1,867,572,000) at nil
consideration.
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15. BEALRS (58)
(b) EHEAE A X HYEEER
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15. RELATED PARTY TRANSACTIONS (continued)
(b) Outstanding balances with related parties

The Group had the following balances with its related

parties at the end of each of the reporting periods: HEATHERET ¢
30 June 31 December
2021 2020
—BC--F —T_FF
~A=tH +ZA=+—H
Notes RMB’000 RMB’000
Hrit AREFT ARE T
(Unaudited) (Audited)
(RBER) (&%)
Long-term prepayments and REAMRERER
receivables from related companies ) NS R
Dalian Haichang Shipping REGEME (i) 79,765 =
Dalian Haichang Group REBEEHE 63,700 63,700
143,465 63,700
Due from related companies PE R BAEE A B RKIE
Dalian Haichang Shipping REGEME (i) 19,070 =
Haichang Corporation Development BELEERE 10,782 10,882
Dalian Oriental Watertown Development RERAKHEER 9,582 9,680
Changsha Park SSSAUNE 8,511 8,537
Dalian Haichang Group RNEBEEHE 4,896 4,114
Haichang Business Operation BEMREE 3,400 3,434
Tianjin Property Management REMEER 1,679 1,641
Chengdu Property Service BB 3 AR 75 465 470
Orix Lease BOLHEE 414 421
Sanya Development —D¥E 333 336
Wuhan Chuangfu REEE 185 162
Haichang Property Group BEEHESE 19 =
Yantai Property Management EaMEER 16 -
Chongging Pole Property EEBMEE - 33
59,352 39,710
BEBFLAREZERERAE 73

20217 HRsR



0. (]
o o
OOO"‘O

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

ISR S M E R
30 June 2021
—ZE-—FRA=TH

15. RELATED PARTY TRANSACTIONS (continued)

(b) Outstanding balances with related parties
(continued)

15. BEALXR S (&)
(b) EEEFE A TRIEEER (F)

30 June 31 December

2021 2020
—2--f —TTE
AA=tH +ZA=+—-H
RMB’000 RMB'000
AR¥ T AEETFT
(Unaudited) (Audited)
(REER) (&%)

Due to related companies FE{3 BRI N Bl R
Dalian Property Management REMEER 3,045 2,395
Changsha Park EDRE 2,072 4,953

Dalian Haichang Property REGEEMER
Guanglu Island Hotel SBE 97 97
Chongging Property Management EEMERS 53 53
Haichang Corporation Development BELEERE 51 51
Dalian Ruichang Lease REmEHE 42 100
Chongging Pole Property EEGIEE 20 20
Yantai Haichang Tourism Development BERGEREER - 100
Haichang Seafood Cultivation BEFY mEE - 5
5,380 7,774

Notes: ML -

(i) The Group granted a loan to Dalian Haichang Shipping
for an aggregate amount of RMB100,000,000 pursuant
to a sale and leaseback arrangement with effective
interest rate of 9% per annum which is repayable by
equal installment for five years.

(i) Except for the balances due from Dalian Haichang
Shipping, other balances are unsecured, interest-free
and have no fixed terms of repayment.

74 HAICHANG OCEAN PARK HOLDINGS LTD.
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15. RELATED PARTY TRANSACTIONS (continued)

() Compensation to key management
personnel of the Group

RIS S M E R
30 June 2021
—ZE-_—FRA=TH

15. BEALRS (&)
() MEBXEEEASRME
9 =5 A
For the six months

ended 30 June
BZAA=1tHIAEA

2021 2020
—E-—F —EF-FF
RMB’000 RMB’000
AR¥FT AREFITT
(Unaudited) (Unaudited)
(REBER) (REEZ)
Emoluments: < :
Salaries, allowances, bonuses, benefits 4 - 8L - 141 - BFI &
and other expenses E & 4,147 4,060
Post-employment benefits RIRAE A 242 35
Total compensation paid to key XNTEZEEABR RN
management personnel 4R 4,389 4,095

16. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

Management has assessed that the fair values of interest-
bearing bank loans and other borrowings, including the
finance lease payables, approximate to their carrying
amounts largely due to the fact that these borrowings
are made between the Group and independent third-
party financial institutions or related companies based on
prevailing market interest rates.

Management has also assessed that the fair values of the
Group’s other financial instruments approximate to their
carrying amounts largely due to the short term maturities of
these instruments.

EREECHETRBRITERILEM
AR (ERREHERNIE)HA
AREBEERAKREERS 2R
HEEROAAEERBIE=%
BB A RIRIRE M5
L -

EEENCE  AEEHMD R
TEAMAABERAKREERS
TEARETAERNEHREIE -
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16.

17.

18.

76

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

The Group's finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance manager reports directly to
the chief financial officer and the board of directors. At
each reporting date, the finance department analyses
the movements in the values of financial instruments and
determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the chief financial
officer. The valuation process and results are discussed
with the board of directors once a year for annual financial
reporting.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed elsewhere in the financial information, the
Group had no other subsequent events.

APPROVAL OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

The unaudited interim condensed consolidated financial
information was approved and authorised for issue by the
board of directors of the Company on 26 August 2021.

HAICHANG OCEAN PARK HOLDINGS LTD.
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