HAICHANG OCEAN PARK HOLDINGS LTD \\
orporated in the Cayman Islands with Limited Liability 748 %Eﬂﬁ Y2 HRATE)

S kC de fR{DX5% - 2255

A cARe Fibéfr
DREAM  LOVE JOY

202 ?&2

INTERIM REPORT



Listed on the Main Board of The Stock Exchange of Hong Kong
Limited in March 2014, Haichang Ocean Park Holdings Ltd.
(Stock Code: 2255.HK) and its subsidiaries (the “Group”) is a
famous developer and operator of theme parks and ancillary

commercial properties in China. It has ranked as one of the
top ten theme park operators in the world and one of the top
20 tourism enterprises in China for consecutive years. Through
the combination of theme parks and their neighbouring
ancillary commercial properties, the Group offers an integrated
tourism experience to tourists covering leisure, entertainment,
dining, shopping and accommodation. After over 20 years of
development and leveraging on the advanced techniques in
conservation of polar ocean animals, the Company has gradually
promoted its business model to core cities and has established
strategic footprints in China’s economically developed regions
including the Bohai Rim Economic Zone, the Yangtze River
Delta Economic Zone, Chengdu-Chongging Economic Zone, the
Central China region and the South China region. Now, the
Company successfully operates 10 characteristic and amazing
integrated theme parks in Shanghai, Sanya, Dalian, Tianjin,
Qingdao, Chengdu, Wuhan, Chongging and Yantai, with over
140 million visitors received in aggregate. Meanwhile, the
Company is in progress of planning a project for the construction
of a new ocean theme park in Zhengzhou. Since its listing, the
Company has continued to intensify brand building. By adopting
a dualdriver development strategy that seeks to achieve an
optimal mix of asset-light and asset-heavy business, the Company
actively turns its core competitive edges into market productivity,
continually studies further on consumers’ needs, promotes
product development and upgrade, and expands its innovative
businesses for the marine culture industry such as management
output business and cultural intellectual property (“IP”) business,
in order to present higher quality, more international and more
diversified integrated tourism-themed products to visitors.

'TheSe businesses are set to become the new driving forces for
sustainable development of the Group in the future.
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BOARD OF DIRECTORS
Executive Directors

Wang Xuguang (Chief Executive Officer)
Qu Cheng
Gao Jie

Non-executive Directors

Qu Naijie (Chairman)
Li Hao
Yuan Bing

Independent Non-executive Directors

Chen Guohui
Wang Jun
Zhang Meng

HONORARY CHAIRMAN
Yoshihiko Miyauchi”

AUDIT COMMITTEE

Chen Guohui (Chairman)
Wang Jun
Zhang Meng

REMUNERATION COMMITTEE

Wang Jun (Chairman)
Wang Xuguang
Chen Guohui

NOMINATION COMMITTEE

Qu Naijie (Chairman)
Wang Jun
Zhang Meng

RISK MANAGEMENT AND
GOVERNANCE COMMITTEE

Yuan Bing (Chairman)
Chen Guohui
Zhang Meng

* resigned on 26 March 2020
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INDEPENDENT BOARD COMMITTEE

Wang Jun (Chairman)
Chen Guohui
Zhang Meng

COMPANY SECRETARY

Kho Polien

AUTHORISED REPRESENTATIVES

Wang Xuguang
Kho Polien

LEGAL ADVISERS

As to Hong Kong Law
Kwok Yih & Chan

As to PRC Law
Liaoning Think Tank Law Firm

AUDITOR

Ernst & Young
Certified Public Accountants

HEAD OFFICE IN THE PRC

31st Floor, Building A

Foreshore Beach World Trade Centre
Phase I, No. 4, Lane 255 Dongyu Road
Pudong New District

Shanghai

PRC

REGISTERED OFFICE

PO Box 309, Ugland House
Grand Cayman, KY1-1104
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Room 804, 8/F., K11 Atelier, Victoria Dockside
18 Salisbury Road, Tsim Sha Tsui, Kowloon
Hong Kong
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CAYMAN ISLANDS SHARE REGISTRAR

Maples Fund Services (Cayman) Limited
PO Box 1093, Boundary Hall

Cricket Square

Grand Cayman, KY1-1102

Cayman Islands

HONG KONG SHARE REGISTRAR

Tricor Investor Services Limited
Level 54, Hopewell Centre
183 Queen’s Road East

Hong Kong

PRINCIPAL BANKS

The Export-Import Bank of China, Shanghai Branch
The Export-Import Bank of China, Liaoning Branch
China Construction Bank Corporation,
Shanghai Branch
China Construction Bank Corporation, Sanya Branch
China Construction Bank Corporation,
Dalian Branch
Industrial and Commercial Bank of China Limited,
Dalian Branch
Industrial and Commercial Bank of China Limited,
Shanghai Putuo Sub-Branch
Bank of Communications Co., Ltd., Shanghai Branch
China CITIC Bank Corporation Limited, Dalian Branch
Ping An Bank Co., Ltd., Dalian Branch
Shanghai Rural Commercial Bank Co., Ltd.,
Huangpu Sub-Branch
Industrial Bank Co., Ltd., Shanghai Branch
Bank of China Travel Service CO., Ltd. Jiaozuo
Bank of Dalian Co., Ltd.

STOCK CODE
2255

COMPANY WEBSITE

http://www.haichangoceanpark.com
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FEIHE CHAIRMAN'S STATEMENT

DEAR SHAREHOLDERS,

On behalf of the board (the “Board”) of directors
(the "Directors”) of Haichang Ocean Park
Holdings Ltd. (“Haichang Ocean Park” or the
“Company”) and its subsidiaries (collectively the
“Group” or “we"), | am pleased to present the
results of the Group for the six months ended 30
June 2020.

In the first half of 2020, the COVID-19 pandemic exerted a huge
influence on all industries of the national economy. Tourism, as
a highly market-oriented industry, is one that suffers the most
revenue reduction. The pandemic significantly impacted the
operation of the parks under the Group, leading to a severe
downturn in turnover. All theme parks have been closed fully
for over two months since late January and then undergone a
semi-open period for a long time. It was not until 1 June that
all 10 theme parks of the Group resumed full operation. For the
six months ended 30 June 2020, the Group recorded a turnover
of approximately RMB326 million, rebounding to approximately
30% of the turnover in the corresponding period of last year. Of
which, revenue generated from ticket business was approximately
RMB160 million, while revenue from non-ticket business was
approximately RMB166 million, resuming up to approximately
22% and 47% respectively. With the relaxation of flow
restrictions regarding traveling across provinces and in tourist
attractions, the overall customer traffic and operating revenue,
except for individual projects, saw an upward recovery trend since
summer.
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In such a macro environment where the pandemic has become
part of our life, we always made the safety of our staff and
tourists the first priority, proactively took corresponding measures,
adjusted the operation plan of the parks in a scientific manner
based on the development of the pandemic, and carried out
the pandemic prevention and control approaches in a scientific
manner when resuming operation of the parks so as to ensure the
parks can run smoothly. During the period of the pandemic, we
continued to improve the managerial and operational standards
of the parks, optimized the operational process, and promoted a
systematic operation quality upgrade. We also staged innovative
brand marketing campaigns, breaking the limitation of space by
adopting the communication methods to introduce online tours
around scenic spots, cloud-based free diagnosis and classes,
which effectively improved our brand reputation, and significantly
increased brand coverage by working with well-known media in
China. Meanwhile, we considered the pandemic as an opportunity
and strived to achieve technological breakthroughs, developed
upgraded technology for energy-saving, and consolidated
our leading position in technology in the field of biological
conservation and breeding. During the period under review, the
Group focused on the works below:

In respect of theme park operation, the Group insisted on
the normalization of pandemic prevention, safety, scientific
operation plans and systematic operation quality. Due to the
pandemic, the Group paid close attention to the development
and changes of the pandemic situation in each project area, and
implemented pandemic prevention and control standards such
as real-name reservations, flow restriction and distance control,
and environmental disinfection, so as to ensure safe and stable
operation of the parks. Meanwhile, the Group managed key
energy-consuming equipment of the parks in a scientific manner
and achieved breakthroughs in some projects to improve energy-
saving technology.
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The Group has always been committed to its corporate social
responsibility, the rescue of protected species and animal welfare.
During the period of the pandemic, the Group was the first to
announce that all the theme parks were open free of charge to
the medical staff nationwide throughout the year, and offered
free admission to first-line personnel from service sectors. During
the period, 200,000 of them had visited the parks, which showed
positive support of public welfare by leveraging the Group’s
corporate influence.

In respect of brand and marketing, the Group staged innovative
brand marketing campaigns, resulting in its brand reputation
constantly improving. Due to the pandemic, the Group led the
tourism industry in terms of communication methods in order to
break the limitation of space by introducing online tours around
its scenic spots, creating hundreds of cloud-based live broadcasts
and cloud tours, as well as opening cloud-based free diagnosis
and classes, which generated a total of over 50 million online
views through various top apps in China. Moreover, the Group
continuously made its presence in terms of online marketing by
working with several online channels such as Ctrip, Meituan,
Pinduoduo and Fliggy, with sales on the Internet online channel
accounting for over 60%, representing an increase of over 50%
year-on-year.
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In respect of the asset-light business, the Group continued to
expand IP authorization and cross-industry cooperation, enriched
the product lines of IP derivatives, and explored the realisable
value of IP. The Group continued to expand and further upgraded
the asset-light consultancy services. During the period, three new
consultancy service contracts were signed, with an aggregate
contract value of nearly RMB500 million.

Nowadays, widespread fear is receding, gradually showing a clear
path for the tourism industry. Due to the effect of the pandemic
and overall slowdown in economic development, China’s domestic
travel demand has undergone structural changes, resulting in
quicker renovation and replacement of many cultural and tourist
attractions and diversification of the industry’s innovative business
formats. In this new environment and in the face of the new
opportunity, only enterprises with outstanding operating expertise
and experience can survive the fierce competition. Our efforts
made in this field and the innovative campaigns conducted during
the period of the pandemic provided us with crucial momentum
to flourish and helped us seized opportunities to develop.

EREEXBIHE  SESENRIPRER
BRAEE E—FLEEPITEREMR &K
REHIPEE KETBEDRLE S
RBEERARY - R MERBEEFE3
7 REtGRAEOLARESET -

WS SREMRRELRE - REROF
BBRBEEL TR IRBEARBEBLE
BRMEZE  BAKRBEFRKEREBIE
B MRTRZXIKEEOHEHFBNK -
TERMERBINE-TNHZTILER -
EFHIRE - BT EEBEE
BENEEREETAIBAMG o kP
EREANMGER  ARRIEHENA
MES  BRARMNERREHEZIR -
EORMAMERERKSE



Looking ahead, the Group will continue to embrace the primary
concept of “focusing on and driving by both light and heavy
assets”, and prudently discuss and promote the formulation and
implementation of its strategic planning for the next five years,
taking into account the pandemic prevention and control as
well as external market and policy changes. The Group will also
drive innovation through “industrial extension + consumption
diversification + cultural IPs + capital platforms + technology
application + brand building” to continuously build a national
brand.

APPRECIATION

On behalf of the Board, | would like to extend our sincere
gratitude to the management and all staff for their hard work,
and to express our gratitude to the shareholders of the Company
and business partners for their support and trust. Looking
forward, the Group will continue to enhance its fundamentals and
create greater returns for the shareholders and community.

Qu Naijie
Chairman

27 August 2020
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REBERRIETELE

2 Dalian Laohutan Ocean Park

REZRHESTLE

3 Yantai Haichang Whale Shark Ocean Park
EREEHRRSTFAE

4 Qingdao Haichang Polar Ocean Park
EEBERMEFAE

5 Chengdu Haichang Polar Ocean Park
B ER S & i it ¥ A E

6 Tianjin Haichang Polar Ocean Park
REBEBUEFAE

7 Wuhan Haichang Polar Ocean Park
SWE W SE=F b bSO HNES

8 Chongqging Haichang Caribbean Water Park
EEBEMILLIZKER

9 Shanghai Haichang Ocean Park
tEgEEF A E

10 Sanya Haichang Fantasy Town
ZDRE BT IR

11 Zhengzhou Haichang Ocean Park*
BN EEAE

* Under construction &+
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INDUSTRY OVERVIEW

In the first half of 2020, while the global economy experienced
a slowdown due to the impact of COVID-19 pandemic (the
“Pandemic”), China’'s economic development remained
impressively resilient. According to the National Bureau of
Statistics, China’s GDP amounted to RMB45.66 trillion for the first
half of 2020, representing a year-on-year decrease of 1.6% on
an inflation adjusted basis. In particular, China's total retail sales
of consumer goods was RMB17.23 trillion, down by 11.4% year-
on-year. In addition, consumer demand declined generally due
to the impact of the Pandemic, as per capita consumer spending
dropped to RMB9,718 in the first half of the year, representing a
nominal decrease of 5.9%, or an actual decrease of 9.3% year-
on-year, barring the price factors.

In respect of the domestic tourism market, the Pandemic did
have a great impact on the cultural tourism industry, however,
people still wished to travel and consume, only in a more prudent
manner. With the Pandemic gradually brought under control in
China, the demand and supply of tourism industry were released
simultaneously, and positive signs were seen in cultural tourism
consumption. According to the China Tourism Academy, total
number of tourists received across the country during the 2020
Labor Day holiday rebounded to 58.97% of the level in the
previous year, with the level of total tourist revenue resuming
up to 40.42%, showing a steadily improving trend in the tourist
economy. Specifically speaking, the market of high-quality and
low-density trips with in-depth experience was the first to recover
from the Pandemic, with self-drive travel, parents & children travel
and family travel being the most popular forms. As predicted
by the China Tourism Academy, the total number of tourist
arrivals and revenue will decline in 2020 due to the Pandemic,
it is however expected that the travel market may return to the
level of the previous year during this year's National Day holiday.
Meanwhile, the public’s awareness of and belief in health and
safety in China was strengthened during the period of Pandemic,
which will facilitate the conversion of demand for cultural tourism
into consumption behavior after the Pandemic is brought under
control. On 14 July, the General Office of the Ministry of Culture
and Tourism issued the Notice on Issues Related to Promoting
Further Resumption of Work and Operations by Tourism

THEME
ZTTF YT ZHARKRRS K
W(COVID- 1) (TRIEEZE 2
REBEERNE  BRRKSERRDE
BRI - REERFTHER -
TE-EF ¥ FEREEREAAR
#4566 BB F IHAJLLERFERL
T1.6%  HF2BHGHERTE
BEEIARK17.238E8T AT
PR11.4% - WINZRIBRE  HER
KEBTR FHEF2EERAHGHEE
THAEARK9 718 AL HE TR
59% ' MKRERREEZ  BEERERL TR
9.3% °

BAkEMSHE  BEHIRTEE
ETRANEE  BEERNERINAER
MR EBERE  E2EBAKEME
BE-MEEBHAZEHEGTXE 17
XMHERTEN  XREBEMRLERE
T AZ 5% o AR 3B+ B Ik 92 1t 7o B & KL @
T A HHA2EEGFERAHIREE
#58.97% + 2B RBFLBRAMEER R
40.42% - IREZLBEZBBPMTFBE o
Hp  -mnE ERE - ABROKE
MGELEWE  BEE BT RE
BEEREFEANZ D FER o PEREHE
PBIER - BREBRE  —E=FTFH
B bk 82 AR R A S B BT R B - METEET
T IRFETISAIEEMREEFFEKE - B
B R EREtRt T KRREEFE
ZEMBRAMEEFETE  EMARERER
TIENIRFRFADEEBITROE/L - £ A
TP E - XAk AR ER A BE EN 2 (R
HERECEBRETIEXEBFEEDN
A WEEBES (&™) BKIKRE -



2020 HiRE BERFAERRABMRARF

EEET W& 2 MANAGEMENT DISCUSSION AND ANALYSIS

Enterprises KBRNHERECEBAETIEXZFREENRA)),
pursuant to which the authority lifted the ban of group travelling
across provinces (regions and municipalities), raised the limitation
of total number of tourists received at tourist attractions from
30% to 50% of their capacity, promoted the orderly resumption
of operation and production and injected new vitality into the
cultural tourism industry. With the implementation of the guiding
principles of expanding domestic demand and activating the
“Internal Circulation”, the government'’s increasing policy support
for the tourism industry, as well as encouraging promotion of the
summer travel and holiday travel markets of 2020 Mid-Autumn
Festival and National Day holiday, the domestic travel market is
expected to be the first to recover from the Pandemic, and in the
long run, China’s tourism market will continue to grow faster
than the global average.

In addition, due to the effect of the Pandemic and overall
slowdown in economic development, China’s domestic travel
demand has undergone structural changes, resulting in quicker
renovation and replacement of many cultural and tourist
attractions and diversification of the industry’s innovative business
formats, and in particular, smart technologies have begun to
gradually reshape tourists’ pre-trip and in-trip consumption
patterns. Leveraging the development and improvement of new
infrastructure such as the 5G technology, the tourism marketing
scenarios have been upgraded, as cloud-based tourism has
become a new option for people to attend exhibitions and
enjoy the scenery, and online tour around the tourist attractions
and celebrities doing live broadcast on the cloud have become
standard modes of marketing.
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In respect of the theme parks, although the construction of
theme parks in China has been delayed due to the Pandemic,
their radiating and driving effects on the technology and culture,
industries, consumption and communities of the surrounding
“Report on Prediction of
released by AECOM,
it is estimated that at least 70 theme park projects of significant

areas will continue. According to the
China’s Theme Park Project Development”

level of investment will be completed in China by 2025. Attracted
by the fertile domestic market, international IPs continued to
expand their presence in China, making IP core-driven operation
a new trend in the development of the domestic theme park
industry, while further promoting the quality upgrade of domestic
theme parks. On the other hand, most of the theme parks in
China are facing the long payback period issue. The Pandemic
has intensified the eliminating process within the industry, during
which only those enterprises with outstanding operating expertise
and experience will survive the fierce competition.
In respect of the emerging niche markets, statistics from
winshang.com shows that commercial complexes have been
recovering from the Pandemic, with traffic flow in commercial
centers across the country regaining 66% of the level before
the Pandemic. Consumers’ demand for indoor entertainment
products after the Pandemic is also gradually recovering, leading
to a more comprehensive development of business formats,
such as

“entertainment + dining”, “entertainment + pet” and

“entertainment + classroom”. According to winshang.com, in
the first half of 2020, children-oriented stores accounted for
12% of the newly-opened branded stores in the urban shopping
centers across the country, representing a slight year-on-year
decrease. Due to the numerous hindering factors, the children-
entertaining business appeared to be relatively slow to recover,
with its average revenue in the first half of the year regaining only
15-40% of the level for the same period of last year. However,
with the increasing interest of the public in family education and
parent-child interaction, it will be an important driving force for
the long-term development of the indoor entertainment market.
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BUSINESS REVIEW

The outbreak of the Pandemic at the beginning of 2020 had a
significant impact on the cultural tourism industry in China. In
order to comply with the government’s Pandemic prevention and
control efforts and protect the health and safety of its employees
and customers, the Company suspended operation of all its theme
parks (including the self-operated projects under the light asset
segment) from 24 January until late March, when certain theme
parks were reopened partially, and June, when all the parks
resumed full operation. In such a macro environment where the
Pandemic has become part of our life, the Group made the safety
of its staff and assets its first priority and carried out the Pandemic
prevention and control approaches in a scientific manner when
resuming operation of the parks so as to ensure the parks can run
safely and smoothly. During the period under review, the Group
focused on the works below:

During the period, the Group staged innovative brand marketing
campaigns, resulting in its brand reputation constantly improving.
The Group led the tourism industry in terms of communication
methods, by breaking the limitation of space by introducing
online tours around its scenic spots, creating hundreds of cloud-
based live broadcasts and cloud tours, as well as opening cloud-
based free diagnosis and classes, which generated a total of
over 50 million online views through top apps such as sina.
com, Tik Tok, Kuaishou, Taobao and Toutiao. The Group has
extensive cooperation with platforms such as sina.com, Tencent,
jiemian.com and ThePaper.cn, who provided us with millions of
free resources and frequent exposure, which helped the Group
create quality news that frequently hit the list of hot topics. The
Company also established links with over 100 media partners such
as Baidu Map, Dianping, Helloglobal, and Youth Daily, with the
branded communication channels covering more than 500 million
people. The Group took advantage of its popular variety shows
and film/TV scene shooting to promote its content marketing and
strengthen memory of the scenes. Especially, its brand name has
been significantly boosted with the help of popular TV series such
as “Nothing But Thirty”, “Like You, Me Too"” and “Let’s Sacalaca”
produced by igiyi.com, reaping super-high brand word-of-mouth
ratings.

3 ACI]

“ECTFENRERE  BANKTE
XEBANTE - SEEESRBHE
T BEREIMNMEFNERELE
ARAETNHEER (EREERRAE
BR)R—AZTHERERZE =
ATAEEEERE BEEZNAMBR
BREE2EHAK - ERBEFREHKER
BT AEBURBABREEZER
AR - MM ERBERRTIE 2@
RESHBIEFESZ - QEHA - A%
EEHHEETATERNIE:

A NEEmELHEEF  mExE
EHHRREFT - SIRIREBTEEETR
RIEZTRBZERRS - REFARE
EEEN  TEASZEERNREESR

FMBEEZRERE  RARLBEE
BSTEAR  BENR BT RF -

BE - BRI FHEGAPP - BEAFTR - B
ARE RSV RREAE ET
ERRBERESERY  REEEH
HZTEREEE  BREHmE - K
FEF  WMBELTT BWESFHRER
BRERE BEXBE nREENESR
HB5BAR - BELEIRGERTRE
RAE - REATEH > BEHEIRRL
iRE  BRBEEK=1TME) EFE
WECERMEBE) M(ERERIE) R
BHE - WEESmEERE

15



16

HAICHANG OCEAN PARK HOLDINGS LTD. INTERIM REPORT 2020

F

MANAGEMENT DISCUSSION AND ANALYSIS BB R o

The Group has always been committed to its corporate social
responsibility, the rescue of protected species, and building up its
brand as a science education supporter. Under the guidance of
the competent authorities, the Group actively performed its duty
of rescue and release of protected species as a national Aquatic
Animal Rescue & Research Centre. The Group has successfully
rescued spotted dolphins and several green sea turtles, both
being national protected species, and released a total of 10 sea
turtles. During the period of the Pandemic, the Group was the
first among the travel industry businesses to pay tribute to the
Pandemics heroes by announcing that all the theme parks were
open free of charge to the medical staff nationwide throughout
the year, and 200,000 of them had visited the parks during the
period. At the same time, the Group offered free admission
to personnel of seven sectors i.e. police, sanitation, public
transportation, food delivery, express delivery and community
service, in order to provide positive support of public welfare by
leveraging the Group’s corporate influence. The Group introduced
innovative forms to support science education, such as the “Dr.
Ocean” free online diagnosis, Autism Care Month, Blue Balloon
Campaign, Sea Turtle Environmental Protection Guard Collection,
Earth Hour and other series of activities, aiming to enhance the
Group's corporate reputation. The Group constantly explored
innovative products in science education by establishing the
Haichang Exploration Academy featuring “Science + Interactive
Experience” as the tipping point for market entry, with a view to
enhancing the core competitiveness of its brand.

During the period, the Group strengthened the protection
of biological health and Pandemic prevention and continued
to maintain its industrial influence on the level of biological
conservation. During the Pandemic period, the Group
implemented the Pandemic prevention, control and requirements
of the State and relevant authorities, set up dedicated funds for
the protection and Pandemic prevention and management of
biological conservation supplies, especially baits, and strengthened
the publicity and positive guidance on the scientific knowledge of
biological Pandemic prevention, while paid close attention to the
safety of human-animal interactions. In the first half of the year,
the Group achieved breakthroughs in the breeding of core species
and the artificial breeding of calves. The Group realized the first
natural breeding of sickle-fin dolphins and the survival of northern
sea lion calves, further consolidated the Group’s leading position
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in technology in the field of biological conservation and breeding.
The Group has improved the standard of biological environmental
parameters and strengthened the comprehensive analysis of test
data to enhance the operational efficiency of the maintenance
system. The Group has optimized the biological nutrition scheme,
enhanced immunity, and ensured biological health through more
scientific diagnosis and treatment.

In respect of theme park operation, the Group insisted on the
normalization of Pandemic prevention, safety, scientific operation
plans and systematic operation quality. Close attention was paid
to the development and changes of the Pandemic situation in each
project area, and Pandemic prevention and control standards such
as real-name reservations, flow restriction and distance control,
and environmental disinfection were implemented, and the park
operation plan was adjusted in a scientific and dynamic manner
according to the changes in visitor flow during the Pandemic
period to fully ensure the safe and stable operation of the parks.
We revised the policy for opening, closing and shutting down of
some key energy-consuming units, equipment and facilities during
the Pandemic period, and completed some energy-saving projects,
with energy consumption reducing by more than RMB14 million
in the first half of the year without interfering with the safety and
experience of visitors. The Group promoted the upgrading of the
unique service standards of the operational SOP system; optimized
the workflow and workload setting standards for various jobs
and work site, refined the output of each job and improved
work efficiency; continued to build value mindset and put the
service concept into practice. Moreover, the Group established a
common evaluation system for frontline employees; implemented
an internal training mechanism to continuously improve service
standards and enhance the proactivity of employees in providing
high-quality services. The Group continued to improve its OPC
(Operation Analysis and Calibration Center) operation mechanism
by integrating the construction of information system, training of
human resources and continuous improvement of the operation
mechanism, in order to continuously improve the management
and analysis capabilities of the OPC operation and coordination
platform and big data, and to promote the upgrading of the
operational quality system. In addition, the Group proactively
responded to the impact of the Pandemic and made dedicated
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investment in product upgrades and ancillary facilities. To cater
to customer demand, the Group has been systematically pushing
forward the positioning of new themed products and enriching
the product offerings of its projects to maintain product appeal
while keeping sound budgetary control. According to the changes
in the traffic flow of the re-opened parks, the introduction
of cultural elements and the application of technology in the
themed performing arts products will be implemented in an
orderly manner to continue to promote the transformation of the
performing arts products into an experience economy. Through
the maintenance and renewal of themed scenes, we will improve
the quality and appeal of the park scenes to provide visitors with
a pleasant and comfortable touring space and to continuously
improve visitors' experience satisfaction.

During the period, the Group continued to make efforts in its
online sales channels. The Group comprehensively deepened its
strategic cooperation with online channels by signing strategic
agreements with Ctrip, setting up a regional flagship store of
Meituan, stationing on the Pinduoduo platform and actively
launching activities on the Fliggy platform, with sales on the
Internet online channel accounting for over 60%, representing
an increase of over 50% year-on-year. Capitalizing on Member’s
Day, S-class promotion, Superbrand Day and 618 promotion,
the Group launched pre-sales of tickets, annual cards and other
products, and conducted more than 30 live sales on the platforms
to maintain market activity and attention, and was ranked No.
1 in the industry on the Fliggy platform for several times. The
Group built a “private domain traffic pool” and comprehensively
strengthened its media matrix. The Group rolled out the Haichang
Media Personnel Program and cultivated 15 employees as internet
celebrities. During the first half of the year, the number of their
fans increased by 57%, more than 40 self-media articles of them
were created, and a number of their works such as “Penguin
(b¥8 B #EEC) have generated intense

interest in the society.

Brothers’ Travels”
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The Group’s theme park projects have been progressing smoothly
during the Pandemic period until the Group reasonably controlled
the progress in accordance with its operation and development
principle after taking into account the impact of the Pandemic, so
as to effectively carry out the financing for project construction
subsequently. The main structure of Zhengzhou Haichang Ocean
Park (the “Zhengzhou Project”) was 90% complete. Filing for
the completion of Sanya Haichang Fantasy Town Project (the
“Sanya Project”) has been completed, and the filing process of
Shanghai Haichang Ocean Park (the “Shanghai Project”) is nearly
completed. At present, we are making every effort to promote
the settlement and review of various projects and strive to control
target costs.

In respect of asset-light business, the Group made constant efforts
to strive for excellence while maintaining stable development by
continuing to expand and further upgrade asset-light consultancy
services, launching product service packages for large-scale
cultural tourism projects, small and medium-sized park projects,
and expanding aquariums, theme parks, theme towns, urban
leisure and family entertainment centers, outdoor cute pet parks,
and pop-ups temporary exhibitions and other series. During the
period, three new consultancy service contracts were signed, with
an aggregate contract value of nearly RMB500 million. Among the
Group’s joint development projects, the Changsha Dawangshan
Joy City project has been fully launched, while the Happy Ocean
Park project which commenced construction at the beginning of
the year is expected to complete topping out by the end of this
year. The Happy Snowy Land and Water Village project had its
grand opening on 11 July 2020, for which the Group will provide
operation and management services for a period of 5 years.
Both Nanning and Hengdian Consulting Services completed the
prevention and control work satisfactorily during the Pandemic
to ensure smooth operations. In-Mall indoor park continued to
introduce new products and strengthened delicacy management.
At present, urban leisure products, including Haichang Cute
Pets Park, Fishome Haichang Wonderful Fish Family, and Hi-life
Nature Exploration Park, have all been put on the market and
are still under continuing product innovation. Hefei Hi-life Nature
Exploration Park officially opened on 25 June 2020. As a new
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generation of In-Mall Park, the park has seven nature immersive
themed spaces, interactive display of hundreds of cute pets from
sea, land and air, and newly added virtual reality research learning
experience and cute pet social space. Affected by the Pandemic,
cumulative operation time of each of the four indoor park projects
in the first half of the year was less than two months on average.
The Group focused on overall cost reduction as well as adjustment
and optimization of derived consumption items, resulting in a
cost reduction rate of 23%. During the period, we continued
to expand IP authorization and cross-industry cooperation, and
research and plan IP themed temporary exhibitions. The first
event was launched in Shanghai on 10 July 2020, which was
another pilot project of Haichang asset-light innovative products
and received good market response. In addition, IP licensing
cooperation and joint selling with well-known domestic auto
derivatives suppliers further enriched the IP derivatives stock
keeping units (SKU). The Group also launched a co-branded [P
cultural creative product “Polar Can” with Tsingtao Brewery and
reached a strategic cooperation.
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BUSINESS OUTLOOK

Looking ahead, the Group will continue to embrace the primary
concept of “focusing on and driving by both light and heavy
assets”, and prudently discuss and promote the formulation
and implementation of its strategic planning for the next
five years, taking into account the Pandemic prevention and
control as well as external market and policy changes. Under
the development strategy of scenario diversification driven by
innovation, the Group will continue to strengthen its scenario
layout: with the regional flagship Ocean Park as the target, the
development and construction of the Zhengzhou Project will be
steadily pushed forward in conjunction with the “new normal”
practice of Pandemic prevention and control while containing
capital expenditure. Riding on the robust development of the
Lingang New Area in the Shanghai Free Trade Zone, the Group
will consolidate the surrounding development sites around
the "“Haichang Ocean” central theme to form three clusters,
namely the Haichang Ocean Park, the Oriental Marine Leisure
Consumption Zone and the Nature Exploration Park, with a view
to building an international tourist resort and leisure destination
with the Shanghai Haichang Ocean Park as its core. Besides,
leveraging the upgraded positioning of Hainan Free Trade Port
and coupled with the new policy of Hainan Free Trade Port, the
Group will review the positioning and upgrade strategy of its
projects as well as the optimization of product formats, enhance
and strengthen the product formats of Sanya Project, and
promote quality upgrading. The Group will also drive innovation
through “industrial extension + consumption diversification +
cultural IPs + capital platforms + technology application + brand
building” to continuously build a national brand.
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FINANCIAL REVIEW
Revenue

Revenue generated from the Group’s park operations decreased
by approximately 70.1% from approximately RMB1,087.2
million for the six months ended 30 June 2019 to approximately
RMB325.5 million for the six months ended 30 June 2020,
primarily attributable to the significant decrease in both revenue
from ticket business and revenue from non-ticket business of
our parks, which was affected by the Pandemic, during the
period. Revenue generated from ticket business decreased by
approximately 78.3% from approximately RMB737.0 million for
the six months ended 30 June 2019 to approximately RMB159.9
million for the six months ended 30 June 2020. Revenue
generated from non-ticket business decreased by approximately
52.7% from approximately RMB350.2 million for the six months
ended 30 June 2019 to approximately RMB165.6 million for the
six months ended 30 June 2020.

The Group’s property development segment did not generate any
revenue for the six months ended 30 June 2020.

In conclusion, for the six months ended 30 June 2020, the Group
recorded a turnover of approximately RMB325.5 million (same
period in 2019: approximately RMB1,087.2 million), representing
a decrease of approximately 70.1% when compared with the
corresponding period of last year.

Cost of Sales

The Group's cost of sales decreased by approximately 22.5% from
approximately RMB690.1 million for the six months ended 30
June 2019 to approximately RMB534.9 million for the six months
ended 30 June 2020, primarily attributable to the corresponding
cost reductions resulted from the significant decrease in operation
income of the parks, which was influenced by the Pandemic.
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Gross (Loss)/Profit

For the six months ended 30 June 2020, the Group’s consolidated
gross loss was approximately RMB209.4 million (same period
in 2019: gross profit of RMB397.1 million), resulting in a
consolidated gross loss margin of 64.3% (same period in 2019:
gross profit margin of 36.5%).

Gross loss of the Group’s park operations segment was
approximately RMB209.4 million (same period in 2019: gross
profit of RMB397.1 million) and gross profit margin of the
Group's park operations segment decreased from 36.5% for the
six months ended 30 June 2019 to gross loss margin of 64.3% for
the six months ended 30 June 2020, primarily attributable to the
significant decrease in revenue from park operations, which was
affected by the Pandemic.

Gross profit of the Group's property development segment was nil
for the six months ended 30 June 2020.

Other Income and Gains

The Group’s other income and gains decreased by approximately
56.7% from approximately RMB153.2 million for the six months
ended 30 June 2019 to approximately RMB66.4 million for the
six months ended 30 June 2020, primarily attributable to the
decrease in valuation of investment properties appreciation and
decrease of fair value gain on equity investment.

Selling and Marketing Expenses

The Group's selling and marketing expenses decreased by
approximately 47.0% from approximately RMB106.7 million for
the six months ended 30 June 2019 to approximately RMB56.6
million for the six months ended 30 June 2020, primarily
attributable to the substantial decrease in selling and marketing
expense during the Pandemic period.
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Administrative Expenses

The Group’s administrative expenses increased by approximately
23.0% from approximately RMB242.6 million for the six months
ended 30 June 2019 to approximately RMB298.5 million for
the six months ended 30 June 2020, primarily attributable to
the impairment loss on certain long-term asset caused by the
Pandemic.

Finance Costs

The Group's finance costs increased by approximately 33.0% from
approximately RMB243.5 million for the six months ended 30
June 2019 to approximately RMB323.8 million for the six months
ended 30 June 2020, primarily attributable to the increase in the
Group'’s total bank loans as a result of financing the openings of
the Shanghai Project and the Sanya Project.

Income Tax Credit/Expense

The Group's income tax credit/expense turned from approximately
RMB35.8 million income tax expense for the six months ended 30
June 2019 to approximately RMB39.7 million income tax credit for
the six months ended 30 June 2020, primarily attributable to the
increase in deferred income tax assets arising from the Group’s
phased losses.

Loss for the Period

As a result of the foregoing, the Group’s loss for the period
increased from approximately RMB91.4 million for the six months
ended 30 June 2019 to approximately RMB890.7 million for
the six months ended 30 June 2020, and the net loss margin
increased from approximately 8.4% for the six months ended 30
June 2019 to approximately 273.6% for the six months ended 30
June 2020. Meanwhile, loss attributable to owners of the parent
increased from approximately RMB93.5 million for the six months
ended 30 June 2019 to approximately RMB876.1 million for the
six months ended 30 June 2020.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2020, the Group had current assets of
approximately RMB3,574.8 million (as at 31 December 2019:
approximately RMB3,457.3 million). The Group had cash and bank
deposits of approximately RMB2,658.8 million (as at 31 December
2019: approximately RMB2,484.5 million) and pledged bank
balances of approximately RMB4.5 million (as at 31 December
2019: approximately RMB29.4 million).

Total equity of the Group as at 30 June 2020 was approximately
RMB3,588.1 million (as at 31 December 2019: approximately
RMB4,478.7 million). As at 30 June 2020, the total interest-
bearing bank and other borrowings of the Group amounted to
approximately RMB8,873.3 million (as at 31 December 2019:
RMB8,506.9 million).

As at 30 June 2020, the Group had a net gearing ratio of 175.1%
(as at 31 December 2019: 135.9%). The net liabilities of the
Group included interest-bearing bank and other borrowings and
lease liabilities, less cash and cash equivalents. The increase in
the net gearing ratio for the six months ended 30 June 2020 was
primarily attributable to the increase in principal amount of loans
and the loss in operation for the six months ended 30 June 2020,
which caused the decrease in net assets of the Group as at 30
June 2020.

As indicated in the above information, the Group has maintained
stable financial resources to execute its future commitments
and future investments for expansion. The Board believes that
the existing financial resources will be sufficient to execute the
Group's future expansion plans and the Group will be able to
obtain additional financing on favourable terms as and when
necessary.
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CAPITAL STRUCTURE

BRI

The share capital of the Company comprised ordinary shares (the BE_Z2-_FTFA=+H1E~EAR
“Shares”) for the six months ended 30 June 2020. AR B E B ([R5 1) A -
CONTINGENT LIABILITIES HAREE
30 June 31 December
2020 2019
—EC-2F —T-NF
AA=+H +tZA=+—H
RMB’000 RMB’000
AR¥FT AREFIT
(Unaudited) (Audited)
(REER) (e&EZ)
Guarantees in respect of the mortgage ~ BAEEVEERERLBREEL
facilities granted to purchasers of the BIELR *
Group’s properties* 162,780 4,842
162,780 4,842
g The Group has provided guarantees in respect of the mortgage & REBRETRIBRTAEERELED

facilities granted by certain banks to purchasers of the Group's
completed properties held for sale. Pursuant to the terms of those
guarantee arrangements, in the case of default on mortgage
payments by purchasers, the Group is responsible for repaying the
outstanding mortgage loans together with any accrued interest and
penalty owed by the defaulting purchasers to the banks. The Group
shall then be entitled to take over the legal titles of the related
properties. The Group's guarantee period commences from the date
of grant of mortgage loan and ends upon the execution of collateral
agreement by purchaser.

During the period, the Group did not incur any material losses
arising from the guarantees provided in respect of the mortgage
facilities granted to purchasers of the Group's completed properties
held for sale. The Directors consider that in the case of any default
on payments, the net realisable value of the related properties can
cover the repayment of outstanding mortgage loans together with
any accrued interest and penalty, and therefore no provision has
been made for the guarantees.
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FOREIGN EXCHANGE RATE RISK

The Group mainly operates in China. Other than bank deposits
denominated in foreign currencies, the Group is not exposed
to any material risk related to fluctuations of foreign exchange
rates. The Directors do not expect any material adverse effect on
the operation of the Group arising from any fluctuation in the
exchange rate of RMB.

CHARGES ON GROUP ASSETS

As at 30 June 2020, the Group’s assets with a carrying amount
of approximately RMB6,239,648,000 (31 December 2019:
approximately RMB8,162,283,000) were pledged, including theme
park’s buildings and machineries, right-of-use assets, investment
properties, completed properties held for sale, trade receivables
and pledged bank balances, to secure bank and other loans
granted to the Group.

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSAL OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES

During the six months ended 30 June 2020, the Group did not
have any significant investments, material acquisitions or disposals
of subsidiaries, associates and joint ventures.

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

During the six months ended 30 June 2020, the Group did not
have other plans for material investments or capital assets.

STAFF POLICY

As at 30 June 2020, the Group had a total of 4,421 full-time
employees (as at 31 December 2019: 5,012 full-time employees).
The Group offers comprehensive and competitive remuneration,
retirement scheme and benefit packages to its employees.
Discretionary bonus is offered to the Group’s staff depending
on their work performance. The Group and its employees are
required to make contributions to a social insurance scheme as
well as the pension insurance and unemployment insurance at the
rates specified in the relevant laws and regulations.

The Group sets its emolument policy with regard to the prevailing
market conditions and individual performance and experience.
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TEERRAEMER

DIRECTORS" AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2020, the interests and short positions of the
Directors and chief executive of the Company in the Shares,
underlying shares and debentures of the Company or its
associated corporations, within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”), which (a) were
required to be notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they are taken or deemed to have under
such provisions of the SFO); or (b) were required, pursuant to
Section 352 of the SFO, to be recorded in the register referred to
therein; or (c) were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code (the “"Model
Code"”) for Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 to the Rules (the “Listing Rules”)
Governing the Listing of Securities on the Stock Exchange, were
as follows:
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Approximate
Percentage of
Total Issued
Shares (Note 2)

HERITRAS
Name of Director Capacity/Nature of Interest Number of Shares BEHA
EENA B, EmHlg B8 E Bt (FisE2)
Mr. Qu Cheng (Note 1) Interest in controlled corporations 1,811,848,524 (L) 45.30%
Hhi2 Sk (FIsE1) B
Beneficial owner 13,561,063 (L) 0.34%
EmlEA A
Mr. Wang Xuguang Beneficial owner 8,000,000 (L) 0.20%
FfBF LA EmlEA A
Mr. Gao Jie Beneficial owner 4,695,000 (L) 0.12%
BAREE EmlEA A

(L)  denotes a long position in the Shares

L RERRFABOEE
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Notes:
1. These 1,811,848,524 Shares comprise:

(@) 1,684,092,524 Shares beneficially held by Haichang Group
Limited, representing approximately 42.10% of the total
issued share capital of the Company; and

(b) 127,756,000 Shares beneficially held by SpeedylJourney
Investment Limited, representing approximately 3.19% of
the total issued share capital of the Company. The entire
issued share capital of Haichang Group Limited and Speedy
Journey Investment Limited are wholly-owned by Mr. Qu
Cheng. Therefore, Mr. Qu Cheng is deemed to be interested
in 1,811,848,524 Shares as disclosed above, representing
approximately 45.30% of the total issued share capital of the
Company.

2. This percentage has been compiled based on 4,000,000,000 Shares
in issue as at 30 June 2020.

Save as disclosed above, as at 30 June 2020, none of the
Directors and chief executive of the Company had any interests or
short positions in the Shares, underlying shares or debentures of
the Company or its associated corporations, within the meaning
of Part XV of the SFO, which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short positions which
they are taken or deemed to have under such provisions of the
SFO), or were required, pursuant to Section 352 of the SFO, to
be recorded in the register referred to therein, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code.
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DIRECTORS" RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this interim report, no rights to acquire
benefits by means of the acquisition of Shares in or debentures
of the Company were granted to any Director or their respective
spouse or children under 18 years of age, nor were any such
rights exercised by them, nor was the Company or any of its
subsidiaries a party to any arrangement to enable the Directors,
or their respective spouse or children under 18 years of age, to
acquire such rights in any other body corporate during the six
months ended 30 June 2020.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share
Option Scheme”) on 23 February 2014. The total number of
Shares which may be allotted and issued upon the exercise of all
options (excluding, for this purpose, options which have lapsed in
accordance with the terms of the Share Option Scheme and any
other share option scheme of the Company) to be granted under
the Share Option Scheme and any other share option scheme of
the Company must not in aggregate exceed 2% of the Shares
in issue on the listing date of the Company, being 80,000,000
Shares.

During the six months ended 30 June 2020, the Company had not
granted any options under the Share Option Scheme (six months
ended 30 June 2019: nil). The total number of Shares available
for issue under the Share Option Scheme was 80,000,000 Shares,
representing 2% of the total issued share capital of the Company
as at the date of the Company’s 2019 annual report and as at the
date of this interim report.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2020, the interests and short positions of persons
(other than the Directors or chief executives of the Company) in
the Shares or underlying shares of the Company which would fall
to be disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under Section 336
of Part XV of the SFO as having an interest in 5% or more of the
issued share capital of the Company are as follows:

FERRNKR M KR EERDA
BENKRE

RZZBE_ZFRNA=1TH REARAR
0 AR h B s BOR B MR IE
EHREROIEXVHBE2REIDH 2
X ARMARRRE - INARARE
BHERHEROIEXVHBEIZKRARFTE
ZERMALER/EERNRADEHITR
A5%HAEZBBEZ AL (ARAES
FHEBITHRABRIN T

Approximate
Percentage of
Total Issued
Shares (Note 5)

HERITRSE

Name Nature of Interest Number of Shares D

2% ERME B8 E Bt (FisEs)

Haichang Group Limited Beneficial owner 1,684,092,524 (L) 42.10%

BEEBARAF EmEEA

ORIX Corporation (Note 1) Interest in a controlled 593,384,000 (L) 14.83%

BR R =t (BFEET) corporation 200,000,000 (S) 5.00%
ZPEEE R

ORIX (China) Investment Company Limited Interest in a controlled 393,384,000 (L) 9.83%
(Note 1) corporation
B+ (RE)IREBRAR (MizE1) XA EE

Oriental Camellia Investment Limited Beneficial owner 393,384,000 (L) 9.83%

(Note 1) BEnEAA

RN EREGRAR (HEE1)
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=530
B /A

R EHMpE R

Approximate
Percentage of
Total Issued
Shares (Note 5)

HERITRSG

Name Nature of Interest Number of Shares D

28 ERME B8 E Btk (FiEES)

ORIX Asia Capital Limited (Note 1) Beneficial owner 200,000,000 (L) 5.00%

BT EMERER AT (FFEET) EmEAA 200,000,000 (S) 5.00%

Zhao John Huan (Note 2) (Bff5£2) Interest in a controlled 423,749,000 (L) 10.59%
corporation
ZiEEE R

Exponential Fortune Group Limited (Note 2) Interest in a controlled 423,749,000 (L) 10.59%
(FF5E2) corporation
R EEE

Hony Managing Partners Limited (Note 2)  Interest in a controlled 423,749,000 (L) 10.59%
(F3E2) corporation
X EE S

Hony Group Management Limited (Note 2) Interest in a controlled 423,749,000 (L) 10.59%
(FF3E2) corporation
2P A E R

Hony Capital Fund V GP Limited (Note 2) Interest in a controlled 423,749,000 (L) 10.59%
(FF5E2) corporation
Sy EEE

Hony Capital Fund V GP, L.P. (Note 2) Interest in a controlled 423,749,000 (L) 10.59%
(FfF3E2) corporation
ZPEEE S

Hony Capital Fund V, L.P. (Note 2) (Ff5£2) Interest in a controlled 423,749,000 (L) 10.59%

corporation
RPEE R
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Approximate
Percentage of
Total Issued
Shares (Note 5)

HEBRTRG

Name Nature of Interest Number of Shares BHEBA
=r ! EEMtE RHEHE Aot (MEEs5)
Time Dynasty Limited (Note 2) Beneficial owner 423,749,000 (L) 10.59%
REFR AR (MEE2) EmAA
Zheng Xin Bank Company Limited (Note 3) Person having a security 400,000,000 (L) 10.00%
EERITERAR (MFE3) interest in share

BAERMDHREBEERDOA
Karst Peak Capital Limited (Note 4) (ffiz£4) Investment manager 279,176,000 (L) 6.98%

KEKIE
Leitzes Adam Gregory (Note 4) (FfzE4) Interest in a controlled 279,176,000 (L) 6.98%

(L)  denotes a long position in the Shares

«
2

denotes a short position in the Shares

corporation
R EE ks

L  KREEDHEFR
S RKREERDHAR
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The number of shares disclosed was based on the latest disclosure
of interest form filed on 28 January 2016 (the date of relevant event
be 26 January 2016) received from ORIX Corporation. According to
the filed form:

(@)  Oriental Camellia Investment Limited holds 393,384,000
Shares. Oriental Camellia Investment Limited is wholly-owned
by ORIX (China) Investment Company Limited, which is in turn
wholly owned by ORIX Corporation.

(b) ORIX Asia Capital Limited is wholly owned by ORIX
Corporation. ORIX Asia Capital Limited was granted a put
option to require Haichang Group Limited to purchase from
it and granted a call option to purchase from it 200,000,000
Shares, representing approximately 5.00% of the total issued
share capital of the Company, which had been lapsed on 1
February 2017.

Accordingly, ORIX Corporation is deemed to be interested in the
393,384,000 Shares held by Oriental Camellia Investment Limited
and the call option and put option in relation to 200,000,000
Shares of ORIX Asia Capital Limited.

These 423,749,000 Shares are held by Time Dynasty Limited. The
entire issued share capital of Time Dynasty Limited is wholly-owned
by Hony Capital Fund V, L.P., which in turn is controlled by its sole
general partner, Hony Capital Fund V GP, L.P.. Hony Capital Fund V
GP, L.P. is wholly-owned by Hony Capital Fund V GP Limited, which
is wholly owned Hony Group Management Limited. Hony Group
Management Limited is controlled as to approximately 80.00%
by Hony Managing Partners Limited, which is wholly-owned by
Exponential Fortune Group Limited. Exponential Fortune Group
Limited is 49.00% controlled by Mr. Zhao John Huan. Accordingly,
Mr. Zhao John Huan, Exponential Fortune Group Limited, Hony
Managing Partners Limited, Hony Group Management Limited, Hony
Capital Fund V GP Limited, Hony Capital Fund V GP, L.P. and Hony
Capital Fund V, L.P. are deemed to be interested in the 423,749,000
Shares held by Time Dynasty Limited.

ERREMER

PR ENERNEB DRESBRDEIHRAE
HWBR—_F—XR"F-A=-+/\H (B4
EHREMR_T-RE-AZ-FTRB)ER
RZBMERRERS - REBEAREIHER
1%

(@ EHIMEBATZREERIAAFKA
393,384,000 & 17 » 77 It 7138
REARAT BB ST (RE)KE
BERABZEHRE  MEEHED
IHAEHE2EEER -

by BIALTZMEARBRARBEEKAN
THAEL2ERE - HLE
MERERARERRGHED
ERBEEBBRARMAEER
200,000,000 & fn + INERRE

B (EARBE2HBEBITREALY
5.00%) ' MZEHEENR_T—+t
FZR—BHERHY -

Eit - R EEE - BRI edw
REMERSMENRIREBRA R
393,384,000 kAR D M 25 A R BR &
TDMERERARFTFEAE 200,000,000 %
A&7 B R B HA e I R B o

#%423,749,000 M AR B ER A A
HE KREBARAAMNEZIEEITRA
MiHony Capital Fund V, LP.2&#EEH -
mEEHREMKE ——EE AHony Capital
Fund V GP, L.P.#E%l ° Hony Capital Fund
V GP, L.P.FAHony Capital Fund V GP
Limited2 & %A » m{&&BHony Group
Management Limited®&# 4 ° Hony
Group Management LimitedfHony
Managing Partners Limited#% #180.00% 1%
% M1&%& M Exponential Fortune Group
Limited2&# A ° Exponential Fortune
Group Limited#Zhao John Huan %4 122 i
49.00% 4 o Bt © Zhao John Huan’t
A -+ Exponential Fortune Group Limited
Hony Managing Partners Limited * Hony
Group Management Limited * Hony
Capital Fund V GP Limited * Hony Capital
Fund V GP, L.P.X%Hony Capital Fund
V, LP.EEREESBERARIFIHFE
423,749,000 A0 By 25



2020 HiRE BERFAERRABMRARF

TEERRHMER CORPORATE GOVERNANCE AND OTHER INFORMATION

3. The number of Shares disclosed was based on the latest disclosure
of interest form filed on 22 November 2018 (the date of relevant
event be 19 November 2018) received from Zheng Xin Bank
Company Limited. According to the filed form, a share charge
dated 19 November 2018 made between Time Dynasty Limited,
as chargor, and Zheng Xin Bank Company Limited, as chargee, in
respect of 200,000,000 Shares to secure the loan made by Zheng
Xin Bank Company Limited to Time Dynasty Limited in the amount
of USD15,000,000; and another share charge dated 19 November
2018 made between Time Dynasty Limited, as chargor, and Zheng
Xin Bank Company Limited, as chargee, in respect of 200,000,000
Shares to secure the loan made by Zheng Xin Bank Company Limited
to Kingset Ventures Limited in the amount of USD15,000,000.

4. The number of shares disclosed was obtained from the latest
interest form submitted by Karst Peak Capital Limited and Adam
Gregory Leitzes on 12 June 2020 (the date of relevant event is 11
June 2020). According to the submitted forms, Karst Peak Asia
Master Fund, Karst Peak Select Master Fund and Vermilion Peak
Master Fund (collectively referred to as “Controlled Entities”) hold
149,059,800 Shares, 40,561,100 Shares and 89,555,100 Shares,
respectively. Since Karst Peak Capital Limited is the sole discretionary
manager of each Controlled Entity, accordingly, it is considered to
be 100% controlling each Controlled Entity. Adam Gregory Leitzes
is a director, shareholder and chief investment officer of Karst
Peak Capital Limited. Accordingly, Karst Peak Capital Limited and
Adam Gregory Leitzes are deemed to be interested in a total of
279,176,000 Shares held by the Controlled Entities.

5. This percentage has been compiled based on 4,000,000,000 Shares
in issue as at 30 June 2020.

Other than as disclosed above, as at 30 June 2020, none of the
Directors is informed of any person (other than the Directors or
chief executives of the Company) was interested or held any short
position in the Shares or underlying shares of the Company which
were recorded in the register required to be kept by the Company
under Section 336 of the SFO.
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DEED OF NON-COMPETITION FROM THE
CONTROLLING SHAREHOLDERS

On 27 February 2014, Mr. Qu Naijie and Haichang Group
“Deed of
Non-competition”) in favour of the Company in order to mitigate

Limited, entered into a deed of non-competition (the

any potential conflict of interest with the Group. Details of the
Deed of Non-competition were disclosed in the prospectus (the
“Prospectus”) of the Company dated 28 February 2014 under the
section headed “Relationship with our Controlling Shareholders”.

On 14 January 2020, upon becoming the controlling shareholders
of the Group, Mr. Qu Cheng, Haichang Group Limited and Speedy
Journey Investment Limited (the “Controlling Shareholders”),
entered into a deed of non-competition (together with the Deed of
Non-competition, the “Deeds”) in favour of the Company, pursuant
to which the Controlling Shareholders shall not, and shall procure
his/its close associates and/or the persons and companies controlled
by him/it, not to, among other things, carry on, participate, acquire
or hold any right or interest or otherwise be interested, involved or
engaged in or connected with, directly or indirectly, any business
which is in any respect in competition with or similar to or is
likely to be in competition with, or provide support in any form to
persons or entities other than the Group to engage in business that
constitute or may constitute direct or indirect competition with,
the business in which any member of the Group is engaged or is
otherwise involved in its principal business from time to time.

An independent board committee (the “Independent Board
Committee”) consisting exclusively of independent non-executive
Directors is set up to monitor the execution and the performance
of obligations of the Deeds by the parties thereto. The
Independent Board Committee has reviewed the status of
compliance and relevant information, and none of the parties
thereto, nor any of its subsidiaries or associates were found to
have contravened the relevant non-competition undertakings

during the six months ended 30 June 2020.

PURCHASES, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the six months ended 30 June 2020.
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TEERRHMER CORPORATE GOVERNANCE AND OTHER INFORMATION

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s articles of association, or the laws of the Cayman
Islands, which would oblige the Company to offer new Shares on
a pro-rata basis to existing shareholders.

USE OF NET PROCEEDS FROM LISTING

The net proceeds from the listing of the Shares on the Stock
Exchange, after deducting underwriting fees and related
expenses, amounted to approximately HK$2,374.4 million, which
were applied in the manner as disclosed in the Prospectus. The
net proceeds were fully utilised in the manner as stated in the
Prospectus during the financial year ended 31 December 2018.

CORPORATE GOVERNANCE

The Group is committed to maintaining high standards of
corporate governance to safeguard the interests of shareholders
and to enhance corporate value and accountability. The Company
has adopted the Corporate Governance Code (the “Code”)
contained in Appendix 14 to the Listing Rules as its own code of
corporate governance.

The Company has been in compliance with the code provisions
of the Code for the six months ended 30 June 2020 except as
disclosed below.

Under code provision A.6.7 of the Code, independent non-
executive Directors and other non-executive Directors should
attend general meetings to fully gain understanding of the
views of shareholders. Mr. Qu Naijie and Mr. Li Hao, the non-
executive Directors, were absent from the annual general meeting
(the "AGM") of the Company held on 30 June 2020 due to
pre-arranged business commitments.

Under code provision E.1.2 of the Code, the chairman of the
Board should attend annual general meetings of the Company
and should also invite the chairmen of the audit committee,
remuneration committee, nomination committee and any other
committees (as appropriate) of the Board to attend. Mr. Qu Naijie,
being the chairman of the Board and the nomination committee
of the Board, was absent from the AGM due to a pre-arranged
business commitment. Mr. Wang Xuguang, an executive Director,
the chief executive officer and a member of the remuneration
committee of the Company, was chosen as the chairman of the
AGM. Mr. Qu Cheng, an executive Director, was appointed as the
delegate of chairman of the Board.
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as its own code of conduct for securities
transactions by Directors.

The Company has made specific enquiries to all Directors and all
Directors have confirmed that they have strictly complied with the
Model Code during the six months ended 30 June 2020.

AUDIT COMMITTEE

As at the date of the interim results announcement, the audit
committee of the Board comprises of three members, namely Mr.
Chen Guohui, Mr. Wang Jun and Ms. Zhang Meng, all of whom
are independent non-executive Directors. Mr. Chen Guohui is the
chairman of the audit committee of the Board.

The audit committee of the Board has reviewed together with
the Directors and the Company’s external auditor the unaudited
interim condensed consolidated financial information of the
Group for the six months ended 30 June 2020.

INTERIM DIVIDEND

The Board does not recommend payment of any interim dividend
for the six months ended 30 June 2020.

On behalf of the Board
Mr. Wang Xuguang
Executive Director and Chief Executive Officer

27 August 2020
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INDEPENDENT REVIEW REPORT

Ernst & Young

22/F, CITIC Tower

1 Tim Mei Avenue
Central, Hong Kong

EY:

To the board of directors of Haichang Ocean Park Holdings Ltd.

Tel: +852 2846 9888
Fax: +852 2868 4432
Www.ey.com

(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 41 to 84, which comprises the condensed consolidated
statement of financial position of Haichang Ocean Park Holdings
Ltd. (the “Company”) and its subsidiaries (the “Group”) as at 30
June 2020 and the related condensed consolidated statements
of profit or loss, comprehensive income, changes in equity and
cash flows for the six-month period then ended, and explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with
the relevant provisions thereof and International Accounting
Standard 34 /Interim Financial Reporting ("IAS 34") issued by
the International Accounting Standards Board (“IASB”). The
directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance
with IAS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review. Our report is
made solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with International
Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity issued by the IASB. A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with IAS 34.

MATERIAL UNCERTAINTY RELATED TO GOING
CONCERN

We draw attention to note 2.2 to the interim financial
information which indicates that the Group incurred a net loss
of approximately RMB890,667,000 during the six-month period
ended 30 June 2020 and, as of that date, had net current
liabilities of approximately RMB1,665,785,000. These conditions,
along with other matters as set forth in note 2.2, indicate the
existence of a material uncertainty which may cast significant
doubt on the Group's ability to continue as a going concern. Our
review conclusion is not modified in respect of this matter.

Ernst & Young
Certified Public Accountants

Hong Kong
27 August 2020
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FHIBRER SRR R

For the six months ended 30 June 2020
HE-_Z-_ZFXA=+HIXHEA

2020 2019
—E-EF —TNF
(Unaudited) (Unaudited)
(REZ) (REER)
Notes RMB’000 RMB’000
Kt ANRETT AREFIT
REVENUE PN 5 325,528 1,087,188
Cost of sales SHE A (534,932) (690,122)
Gross (loss)/profit E(8B)# (209,404) 397,066
Other income and gains H At U A K Uk 55 66,403 153,177
Selling and marketing expenses HE R TIGHERY (56,620) (106,666)
Administrative expenses 1THER (298,526) (242,564)
Impairment losses on financial and SRl RENEEN
contract assets, net DERIEY =k (41,826) (9,789)
Other expenses Hih & A (66,652) (3,286)
Finance costs BAAE A AR (323,786) (243,515)
Share of losses of an associate o5 —fEE N R RE A (2) ()
LOSS BEFORE TAX RRFL AT 18 6 (930,413) (55,579)
Income tax credit/(expense) Frssile (i) 7 39,746 (35,784)
LOSS FOR THE PERIOD HREE (890,667) (91,363)
Attributable to: BB -
Owners of the parent B RARIEE A (876,103) (93,492)
Non-controlling interests FEERR (14,564) 2,129
(890,667) (91,363)
LOSS PER SHARE ATTRIBUTABLE TO RS AFEERE
ORDINARY EQUITY HOLDERS OF HE AEMWG
THE PARENT BREE 8
Basic and diluted EARREE
— For loss for the period (RMB cents) — BAEE(ARED) (21.90) (2.34)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
IR S 2 E R ER

For the six months ended 30 June 2020
ESZ:I:—Q—?QE/\)E] +Eﬂ:/\1.ﬂ

2020 2019
ZRIER “T-NE
(Unaudited) (Unaudited)
(REER) (REERZ)
RMB’000 RMB' 000
AREFT ARETFT
LOSS FOR THE PERIOD BABR (890,667) (91,363)
OTHER COMPREHENSIVE (LOSS)/INCOME Htt2mE (B8) /K&
Other comprehensive loss that may be REGBRENENI>EE
reclassified to profit or loss in subsequent BRERNE M2 EER
periods (net of tax): (B%HIE) -
Exchange differences: B F %R
Exchange differences on translation of REFINETER
foreign operations fEHER (44,733) (5,063)
Net other comprehensive loss that may be  REAHBETEHRHEZ
reclassified to profit or loss in BRRNEMC2EBETE
subsequent periods, net of tax (3NBRBiE) (44,733) (5,063)
Other comprehensive income that will not be REZBRKEIEENHIEE
reclassified to profit or loss in B ERE H fth 2 E
subsequent periods (net of tax): (%R HE) -
Exchange differences on translation of HEBINETEH
foreign operations P 44,833 4,995
Net other comprehensive income that READBBEFSEHRIEE
will not be reclassified to profit or loss in BRENEA2ERGZFE
subsequent periods, net of tax (HBRBiE) 44,833 4,995
OTHER COMPREHENSIVE INCOME/(LOSS) BREM2ERE (BR)
FOR THE PERIOD, NET OF TAX (HBRBLIR) 100 (68)
TOTAL COMPREHENSIVE LOSS FOR BAZEBRAHE
THE PERIOD (890,567) (91,431)
Attributable to: FER
Owners of the parent ISYNCIEY=IN (876,003) (93,560)
Non-controlling interests RS (14,564) 2,129
(890,567) (91,431)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
TR AR S MR R R

30 June 2020

—ZE-FFRA=1H

30 June 31 December
2020 2019
—BCEF N5
AA=+H +TZA=+-H
(Unaudited) (Audited)
(REBERZ) (&%)
Notes RMB’000 RMB’000
Hizt AREFT ANREFT
NON-CURRENT ASSETS ERBEE

Property, plant and equipment I ER & 9 7,550,356 7,842,445
Investment properties REME 2,534,700 2,585,900
Right-of-use assets FREEE 1,735,916 1,746,690
Intangible assets BVEE 15,586 17,341
Investment in an associate R—HEBE D MIRE 79,476 79,478
Financial assets at fair value through profit or loss BRERRAABEIIGNEREE 136,120 136,120
Deferred tax assets EEHBEE 19,978 18,749
Long-term prepayments and deposits RPBARERLZS 492,321 521,704
Properties under development BRANE 465,470 465,470
Total non-current assets B EELR 13,029,923 13,413,897

CURRENT ASSETS REEE
Completed properties held for sale FEHENEZKNE 102,898 102,898
Properties under development ERANE 258,215 234,438
Inventories RE 42,164 46,477
Trade receivables B S FA 10 195,219 212,684
Contract assets BNEE = 3,096
Prepayments, other receivables and other assets BB - AfERFUEREMEE 233,347 272,150
Tax recoverables AR E IR 45,920 37,190
Financial assets at fair value through profit or loss BRERRAABEIIRNEREE 200 200
Due from related companies Gt NS B 15 33,598 34,235
Pledged deposits [REAELICE 4,502 29,418
Cash and cash equivalents BeRREEEY 2,658,785 2,484,468
Total current assets RBEELE 3,574,848 3,457,254

CURRENT LIABILITIES RBBE
Trade and bills payables BHRNTERENRE 11 1,347,565 810,268
Other payables and accruals Hit N TIBREFER 1,304,731 916,884
Due to related companies it VNG 15 11,391 14,687
Advances from customers REEFER 6,648 6,088
Interest-bearing bank and other borrowings STRRITREMER 2,243,412 2,471,365
Lease liabilities HEEE 13,477 14,728
Government grants BRI Rk 86,799 77,597
Deferred revenue EZWA 230 215
Tax payables eI 226,380 226,578
Total current liabilities RBEELHE 5,240,633 4,538,410
NET CURRENT LIABILITIES REEETE (1,665,785) (1,081,156)
TOTAL ASSETS LESS CURRENT LIABILITIES BEERRBDERE 11,364,138 12,332,741

continued/...
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FHARR R AR & BT SRR 3R
30 June 2020
—ECEFRA=TH

30 June 31 December
2020 2019
it 322 N5
~A=tH +TZA=+—H
(Unaudited) (Audited)
(REER) (i)
Notes RMB’000 RMB’000
Bzt AR%TFT ANEREFT
NON-CURRENT LIABILITIES EREBEE
Interest-bearing bank and other borrowings TR REMER 6,629,893 6,035,532
Lease liabilities HEaE 56,159 48,648
Long-term payables REERFUA - 621,316
Government grants BTHEER 848,496 863,440
Deferred revenue BEEWA 1,159 1,194
Deferred tax liabilities EEFIBEEE 240,317 283,930
Total non-current liabilities FREBEEEHE 7,776,024 7,854,060
Net assets EEFH 3,588,114 4,478,681
EQUITY B
Equity attributable to owners of the parent BAREE AREER
Share capital A 12 2,451 2,451
Reserves &1 3,499,240 4,375,243
3,501,691 4,377,694
Non-controlling interests IR 86,423 100,987
Total equity BrER 3,588,114 4,478,681

Wang Xuguang
£y
Director

EF

Gao lJie

Director

EF
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHIERR S RSB R

For the six months ended 30 June 2020
HE-_Z-_ZFXA=+HIXHEA

Attributable to owners of the parent

BATEEARE
Asset Exchange Non-
Share Share  Capital revaluation ~ Statutory fluctuation  Retained controlling Total
capital  premium  reserve  reserve  reserves  reserve  profits Total interests  equity
ke RfEE EARE EREMEE iR EXRERE RERA g FikE: g8
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
AGEFL AREFE AGRTL ARETL ARETn AREFL AREFL AREF: AGETL ARETT
At 1 January 2020 (audited) RZE23E-7-R(4E0) 2451 2363685  T3ST6 305 202607 17,205 933045 4377694 100987 4,478,681
Loss for the period HhEE - - - - - - (876103)  (876,103)  (14564)  (890,667)
Other comprehensive income for At
the period: NG
Bxchange differences on trandlation #8855
of foreign operations WEN 2 - - - - - 100 - 100 - 100
Total comprehensive incomefloss) 12
for the period i /(ER) 4% - - - - - 100 (§76,103) (876,003  (14,564)  (890,567)
Transfer from retained profits ERZRDET - - - - 1,561 - (1561 - - -
At 30 June 2020 (unaudited) W-B-EFAAZTA(REER) 2451 2363685%  731576*  37,105%  294185* 17325+  55381% 3,501,691 86,423 3,588,114
At 1 January 2019 (audited RZE-nE-A-B (880 250 2363685 BIST 305 BLI 1010 93400 43239 114434 4466833
Loss for the period HhEE - - - - - - (93492 (93.492) 219 (91383)
Other comprehensive loss for i/t
the period: 2EEE:
Bxchange differences on translation  AZ 805
of foreign operations HELZE - - - = = (68) = (68) = (68)
Total comprehensive lss for ntE
the period FREE = = = - - 68) (93492  (35%60) 219 (91.43)
Dividends paid to non-controlling 2 A3
shareholders REzhE = = - = - - - - (19560  (19,560)
Transfer from retained profits ER2REET - - - - 3 - (13,130 - - -
At 30 June 2019 (unaudited) N-E-NE/A=TH(XEZH) 2451 2363685¢ 731576 37105% 270306 16942* 836,774 4258839 97,003 4,355,842
@ These reserve accounts comprise the consolidated reserves of * hEREREER_ZSZFA=T

RMB3,499,240,000 and RMB4,256,388,000 as at 30 June 2020 and
30 June 2019, respectively.

BR-—ZE—AFENA=ZTENGRAHKE
SR A ARE3,499,240,0007T B A R
4,256,388,0007T °
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FHFRAGE RS RER

For the six months ended 30 June 2020
Ek:?:—?—?ﬁz/\ﬂ +Eﬂ:/\1.ﬂ

2020 2019
- ? —% $ :%é_jl¢
(Unaudited) (Unaudited)
(REER) (REER)
Notes RMB’000 RMB000
i3 AREFT AEETFT
CASH FLOWS FROM OPERATING ACTIVITIES REKEEHNRERE
Loss before tax BHAIEE (930,413) (55,579)
Adjustments for: BATRIBELAE
Finance costs 0 N 323,786 243,515
Share of losses of an associate Me—EEERANER 2 2
Interest income FEWA (418) (3,310)
Loss on disposal of items of property, plant and HENE  BE R
equipment REEERER 6 7,370 6,923
Government grants recognised B R BTRE R 6 (59,057) (45,612)
Fair value gains, net: AR EEKEFE
Equity investments at fair value through profit or loss BRBEREARBBEIIRNRARE = (13,735)
Depreciation of property, plant and equipment nE - BERRERE 6 216,625 213,895
Amortisation of intangible assets ENEEEH 6 1,785 1,986
Depreciation of right-of-use assets EREEERE 6 27,472 25,936
Changes in fair value of investment properties RENERNAEEES 6 48,381 (76,504)
Foreign exchange differences, net BN EEEE 6 - 755
Reversal of write-down of inventories to BEFEHAZ
net realisable value 2R EE 6 (143) (128)
Impairment of trade receivables, net B RWFUERETE 6 31,829 6,525
Impairment/(reversal of impairment) of contract assets, net ~ ANAERE /(FERR) F58 6 1,739 (329)
Reversal of impairment of amounts due from el ) NG bR
related companies (145) -
Impairment of financial assets included in prepayments, STATBMFE - At REUEIEREA
other receivables and other assets EEMEREERNE 6 8,403 3,593
Impairment of property, plant and equipment nE  BERRERE 6 119,953 =
(202,831) 307,933
Increase in properties under development BREAYELEM (23,777) (40,421)
Decrease/(increase) in inventories HERD /() 4,456 (5,724)
Increase in trade receivables B SR aE (14,364) (19,250)
Decrease in contract assets BHEERD 1,357 2,220
Increase in prepayments, other receivables and B - EfERFIER
other assets HiBELm (9,303) (45,000)
Decrease in amounts due from related companies Wﬁl@% BARFIER D 782 706
Decrease in amounts due to related companies 1< B 1 RSB R (3,296) (979)
Increase in restricted cash and bank balances XRHR S RFITERLM (1,008) =
Increase in advances from customers REZFRTIEM 560 147
(Decrease)/increase in trade and bills payables BHRATERERER (RD),/Em 48,829 34,502
Increase in other payables and accruals H e N TR R BT B REM 193,024 244,548
Increase in government grants Eﬂ(ﬂﬁﬁﬁi"ﬂﬂ 53,315 68,889
(Decrease)/increase in deferred revenue EWA CRid) /i (20) 1,556
Cash generated from operations LETHELENRS 47,724 549,127
Interest received BWFIE 418 521
Taxes paid BfIHE (11,814) (30,895)
continued/...
g/



20207 M E BEBFABERBRAF

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HH AR S RERER

For the six months ended 30 June 2020
HE-_Z-_ZFXA=+HIXEA

2020 2019
- 33 “T-NF
(Unaudited) (Unaudited)
(REER) (REER)
RMB’000 RMB’000
ARETT ANEETTL
Net cash flows from operating activities RETHELENTRETE 36,328 518,753
CASH FLOWS FROM INVESTING ACTIVITIES RERETBNRERE
Interest received BUAIS - 2,395
Purchases of items of property, plant and equipment BEVE  BELEREEE (101,708) (108,231)
Additions to investment properties MERENME (290) =
Purchases of right-of-use assets BEGRELAE - (8,544)
Increase in other long-term assets HEtREHEELE M (13,123) (71,590)
Additions to intangible assets MERTEE (30) (8,238)
Proceeds from disposal of financial assets at fair HERBBREAL EERY
value through profit or loss SRBENMEIE - 27,605
Purchases of equity instruments at fair value through FEREBRREAABE
profit or loss SIERA TR - (6,319)
Prepayment for acquisition of equity interest in an entity WER-HEBNRAEZNENR - (63,700)
Net cash flows used in investing activities REZBFARERE (115,151) (236,622)
CASH FLOWS FROM FINANCING ACTIVITIES REMETHNRERE
New bank and other loans MR RAMER 1,348,251 1,271,141
Repayment of bank and other loans ERFTRAMER (981,843) (1,133,124)
Principal portion of lease payments HENRHALLH (10,329) (4,674)
Decrease in pledged deposits BEERFRRD 24,916 1,209
Dividends paid to non-controlling shareholders ENFEERBRRRE - (19,560)
Interest paid ERHE (128,963) (280,422)
Net cash flows from/(used in) financing activities REFDEL /(FH) FHLRE 252,032 (165,430)
NET INCREASE IN CASH AND CASH EQUIVALENTS REeRBESEMFEM 173,209 116,701
Cash and cash equivalents at beginning of period iﬁ%ﬂﬁ’ﬁﬁ%&fﬁﬁ By 2,430,550 1,920,995
Effect of foreign exchange rate changes, net EXRFEZDFE 100 (823)
CASH AND CASH EQUIVALENTS AT END OF PERIOD HANBERBELEEY 2,603,859 2,036,873
ANALYSIS OF BALANCES OF CASH AND ReRBLEEY
CASH EQUIVALENTS SRAIT
Cash and bank balances Be MFiTEs 2,658,785 2,036,967
Cash and cash equivalents as stated in the statement of BIBIRR R T A5
financial position Be LB EEY 2,658,785 2,036,967
Restricted cash and bank balances XBHRE KFTE (54,926) (94)
Cash and cash equivalents as stated RERERFHAIMG
in the statement of cash flows BEeRBESEY 2,603,859 2,036,873
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR S M B E RN

30 June 2020
—EEFRA=TH

2.1

CORPORATE INFORMATION

(the
incorporated in the Cayman Islands on 21 November 2011

Haichang Ocean Park Holdings Ltd. “Company”) was
with limited liability. The registered office address of the
Company is P.O. Box 309, Ugland House, Grand Cayman,
KY1-1104, Cayman Islands.

The Company’s subsidiaries are principally engaged in the
development, construction and operation of theme parks,
property development and investment, hotel operations and
provision of consultancy and management services in the
People’s Republic of China (the “PRC"). In the opinion of the
directors of the Company, the Company’s immediate and
ultimate holding company at 30 June 2020 was Haichang
Group Limited, a company incorporated in the British Virgin
Islands (the “BVI").

BASIS OF PREPARATION

The interim condensed consolidated financial information
for the six months ended 30 June 2020 has been prepared
in accordance with IAS 34 Interim Financial Reporting. The
interim condensed consolidated financial information does
not include all the information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Group’s annual consolidated financial
statements for the year ended 31 December 2019.

Basis of consolidation

When the Company has, directly or indirectly, less than a
majority of the voting or similar rights of an investee, the
Group considers all relevant facts and circumstances in
assessing whether it has power over an investee, including:

(a) the contractual arrangement with the other vote

holders of the investee;

(b) rights arising from other contractual arrangements;
and

(c)  the Group’s voting rights and potential voting rights.

2.1

NAEEHR

BEBFABRERERAR ([AK
RARZFE——F+—HA=+
—BERAEREFMRIRERA
B e RABIW M EE U R
P.O. Box 309, Ugland House, Grand
Cayman, KY1-1104, Cayman Islands °

AABHMB AR EEEFREAR
FANE ([FRE ) EMRE - R
LEIENE -  MEBRRERE -
HEEBEREHBZARERRE
RARREERR  BE_ZTZTF
ANAZTH  ARANEERER
? BARAEEBEEBEERAR @ Z
RElR—HAREBREXHS ([RB
B ]) FMAIH AR

mELE
HE_Z_ZFA=1+HIEE
Ao EARSERAR & B E R TR &
BB ST ERIE 345 PRI FE#R &
R PHIRGEMBEERTE
REEUBRERRTNAEER K
BE - WEARAEEHE_T—AN
F+-A=+—HLEFENFELR
U BmE—HHE -

MR
MARRERKEEERLNIRE
HRANZ B E B U A

Mo RAEERFHERTHESY
REHRNENRGZEE —JHEH
FERER B

(a) BEREHRHEMEERFKE AN
BRIRHE

o>
}

(b) EMENLZHAELRER

% \]

(0 AEERKS
f& o

EF:&/E%ETXT



20207 M E BEBFABERBRAF

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

2.1 BASIS OF PREPARATION (continued)

Basis of consolidation (continued)

The financial information of the subsidiaries is prepared
for the same reporting period as the Company, using
consistent accounting policies. The results of subsidiaries
are consolidated from the date on which the Group obtains
control, and continue to be consolidated until the date that
such control ceases.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the parent of the
Group and to the non-controlling interests, even if this
results in the non-controlling interests having a deficit
balance. All intra-group assets and liabilities, equity,
income, expenses and cash flows relating to transactions
between members of the Group are eliminated in full on
consolidation.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes
to one or more of three elements of control described in
the accounting policy for subsidiaries in the Group’s audited
financial statements for the year ended 31 December 2019.
A change in the ownership interest of a subsidiary, without
a loss of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises
(i) the assets (including goodwill) and liabilities of the
subsidiary, (ii) the carrying amount of any non-controlling
interest and (iii) the cumulative translation differences
recorded in equity; and recognises (i) the fair value of the
consideration received, (ii) the fair value of any investment
retained and (iii) any resulting surplus or deficit in profit or
loss. The Group's share of components previously recognised
in other comprehensive income is reclassified to profit or
loss or retained profits, as appropriate, on the same basis as
would be required if the Group had directly disposed of the
related assets or liabilities.

FEIR R AR S T E B
30 June 2020
—ZE-FFRA=1H

1 mEEE (&)

meR%E (E)

/B8 7~ B ) B 75 B 9 TR B AR X )
HREMHEHRRA— R 2 BT
R - B RARMEEDNALE
BESEHI R B RS S AR
WHEGE AREEZIEHIER L
ERRLE -

i M) 3k 5 18 Ko H At 2 TE WA 2 ) 3% {1
BOEBEBRAKERRBNEAR
AN SRR s - BIE It 88 5| B3k
2 PR a5 R B At A R o ISR AK
BRAIZHETR S MELENME
SERRARENEENEE &
@ WA FAXRREREHERN
e RS

HEEMBEABRIAEEEE_F
—NE+T_A=+—HLEFEZE
ERMBEBREABANBRARINES
BTt 2 ZIRZHIER RHE P
—HEHALHIREE  AEEEE
Mt RS DR IRE QR » M
BAREAEEaNES (WARKE
THIE) R ARER AR °

M A S Bk E—RHBQ AT
- R RUBRRG)ZMBAFR
BE(RERE)REAE - (HEMFE
EREEOEEE RGN EERAR
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b2 E W R EGE D - IR
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B ARE

AR

30 June 2020
—ECEFRA=TH

2.2 BASIS OF PRESENTATION

As at 30 June 2020, the Group had net current liabilities of
RMB1,665,785,000.

Affected by novel coronavirus (“covid-19"), the Group
incurred a net loss of RMB890,667,000 during the six-month
period ended 30 June 2020. The Directors consider that the
Group has taken various measures and will have adequate
funds available to enable it to operate as a going concern,
taken into account the past operating performance of the
Group and the following:

(a)

All the Group’s parks have been reopened and returned
to normal operation gradually since April 2020. Sales
will be gradually restored to the level in the prior year;

Up to the date of this report, the Group had unused
bank and credit facilities of a total amount of
RMB2,323,523,000;

Subsequent to 30 June 2020, the Group has been
granted extended credit terms by certain of the Group’s
suppliers and service providers for RMB432,176,000
for repayment of trade payables and other payables to
be due after 31 December 2021;

Subsequent to 30 June 2020, the Group has been
granted new bank loans of RMB307,000,000 due after
30 June 2021;

Subsequent to 30 June 2020, the Group has been
granted an extended repayment period for loans of
RMB9,000,000 to be due after 30 June 2021;

Subsequent to 30 June 2020, the Group has
completed the issue of non-public corporate bonds of
RMB200,000,000 to be due after 30 June 2021;

2.2 25| EH%E

R-F-FEAXA=+A &
EENRHAEEREARS
1,665,785,0007T °

%‘ﬁﬂﬁﬂﬁf%((covm 191) &

CHE EFNA=Z+AHL
/\{IHHHFH $§IF$E5T%)%%E
AR#890,667,0007C - EER A
AEBEKBRZIERER  WiFEE
RHMAAESFEAFELE -
EFEZEEIAEERAMNEERE
I E=

(@ B-Z-_THAR  AKH
BTHREEE L BRI IKE
EHERE - HEKBHIREE
EEKFE

by BEEAREHHEIL  KEEH
AEBHABRTREEREEEE
AER#2,323,523,0007T ;

(c) NRZE_TFA=F+HE -
AEBEEHEE THERK
REREEREBEEREES - 7]
RZEZ—F+=_A=+—
H&E%%ﬂ%%ﬁ%ﬁﬁ

HEREMENKBARE
432,176,0007‘E ;
d) RZE-_ZTHFXA= JFEH%
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20207 M E BEBFABERBRAF

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

2.2 BASIS OF PRESENTATION (Continued)

(g) In July 2020, the Group received government subsidy
of RMB35,000,000 and can be granted government
subsidy for an amount of RMB100,000,000 before 30
June 2021 to support the Group's park operations;

(h) The Group continues to monitor capital expenditure
to balance and relieve cash resource to support park
operations;

(i)  The Group continues to take action to tighten cost
controls over various operating expenses and is actively
seeking new investment and business opportunities
with an aim to attaining profitable and positive cash
flow operations.

The Directors have reviewed the Group’s cash flow forecast
covering a period of twelve months from the end of the
reporting period. They are of the opinion that, taking into
account the above-mentioned plans and measures, the
Group will have sufficient working capital to finance its
operations and meet its financial obligations as and when
they fall due in the foreseeable future. Accordingly, the
Directors believe it is appropriate to prepare the consolidated
financial statements of the Group for the period ended 30
June 2020 on a going concern basis.

Should the going concern assumption be inappropriate
due to impact from continuity of covid-19, inadequate
financial and operating supports from the Group’s financial
institutions, suppliers and local government, adjustments
may have to be made to write down the values of assets
to their recoverable amounts, to provide for any further
liabilities that might arise, and to reclassify non-current
assets and non-current liabilities as current assets and
current liabilities, respectively. The effects of these
adjustments have not been reflected in the interim financial
information.

FEIR R AR S T E B
30 June 2020
—ZE-FFRA=1H

2.2 2HEE (&)

(99 W-ZZE-_ZTF+AH AEEE
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PHI AR S B E R
30 June 2020
—ECEFRA=TH

3. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the
Group's annual consolidated financial statements for the
year ended 31 December 2019, except for the adoption
of the following revised International Financial Reporting
Standards (“IFRSs"”) for the first time for the current period’s
financial information.

Amendments to IFRS 3 Definition of a Business

Amendments to IFRS 9, Interest Rate Benchmark Reform
IAS 39 and IFRS 7

Amendment to IFRS 16  Covid-19-Related Rent
Concessions (early adopted)

Amendments to IAS 1 Definition of Material
and IAS 8

SHRERBHNHE

AT HBRALRE T BENAERR

IR BRERRASEEE T
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20207 M E BEBFABERBRAF

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

The nature and impact of the revised IFRSs are described
below:

(a)

Amendments to IFRS 3 clarify and provide additional
guidance on the definition of a business. The
amendments clarify that for an integrated set of
activities and assets to be considered a business,
it must include, at a minimum, an input and a
substantive process that together significantly
contribute to the ability to create output. A business
can exist without including all of the inputs and
processes needed to create outputs. The amendments
remove the assessment of whether market participants
are capable of acquiring the business and continue
to produce outputs. Instead, the focus is on whether
acquired inputs and acquired substantive processes
together significantly contribute to the ability to create
outputs. The amendments have also narrowed the
definition of outputs to focus on goods or services
provided to customers, investment income or other
income from ordinary activities. Furthermore, the
amendments provide guidance to assess whether
an acquired process is substantive and introduce an
optional fair value concentration test to permit a
simplified assessment of whether an acquired set of
activities and assets is not a business. The Group has
applied the amendments prospectively to transactions
or other events that occurred on or after 1 January
2020. The amendments did not have any impact on
the financial position and performance of the Group.

Amendments to IFRS 9, IAS 39 and IFRS 7 address the
effects of interbank offered rate reform on financial
reporting. The amendments provide temporary reliefs
which enable hedge accounting to continue during
the period of uncertainty before the replacement
of an existing interest rate benchmark. In addition,
the amendments require companies to provide
additional information to investors about their hedging
relationships which are directly affected by these
uncertainties. The amendments did not have any
impact on the financial position and performance of
the Group as the Group does not have any interest
rate hedge relationships.

FEIR R AR S T E B
30 June 2020
—ZE-FFRA=1H
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PHI AR S B E R
30 June 2020
—ECEFRA=TH

3. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

(@)

Amendment to IFRS 16 provides a practical expedient
for lessees to elect not to apply lease modification
accounting for rent concessions arising as a direct
consequence of the covid-19 pandemic. The practical
expedient applies only to rent concessions occurring
as a direct consequence of the covid-19 pandemic
and only if (i) the change in lease payments results in
revised consideration for the lease that is substantially
the same as, or less than, the consideration for the
lease immediately preceding the change; (ii) any
reduction in lease payments affects only payments
originally due on or before 30 June 2021; and (iii)
there is no substantive change to other terms and
conditions of the lease. The amendment is effective
retrospectively for annual periods beginning on or after
1 June 2020 with earlier application permitted.

During the period ended 30 June 2020, certain
monthly lease payments for the leases of the Group's
office buildings have been reduced or waived by the
lessors as a result of the covid-19 pandemic and there
are no other changes to the terms of the leases. The
Group has early adopted the amendment on 1 January
2020 and elected not to apply lease modification
accounting for all rent concessions granted by the
lessors as a result of the covid-19 pandemic during the
period ended 30 June 2020. Accordingly, a reduction
in the lease payments arising from the rent concessions
of RMB2,542,000 has been accounted for as a variable
lease payment by derecognising part of the lease
liabilities and crediting to profit or loss for the period
ended 30 June 2020.

Amendments to IAS 1 and IAS 8 provide a new
definition of material. The new definition states that
information is material if omitting, misstating or
obscuring it could reasonably be expected to influence
decisions that the primary users of general purpose
financial statements make on the basis of those
financial statements. The amendments clarify that
materiality will depend on the nature or magnitude
of information. The amendments did not have any
impact on the Group's interim condensed consolidated
financial information.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

RIS S M E R

30 June 2020
—E-TFANA=1+H

OPERATING SEGMENT INFORMATION 4. REDHER
The Group's liabilities are managed on a group basis. NEEHN B BIREREEESTE o
No further geographical information is presented as over AN ANEETBBEBI9% KA R
99% of the Group's revenue from external customers is FEHW A TR B E 2P B A 2%
derived from its operations in Mainland China and over 99% o MAEEFREII% M IETFHE
of the Group’s non-current assets are located in Mainland EMRPEAM W EE2YE %
China. @ &R o
Operating segments & EB
The following table presents revenue and loss information T% D RIEFAREBKZEE D BN =
of the Group's operating segments for the six-month period E-TF—HF—HENA=TH
from 1 January to 30 June 2020 and six-month period from BABEUE —"E—h&E—H—H
1 January to 30 June 2019, respectively. ERNA=+H3E A R AR
EiEEH -
Six months ended 30 June 2020 BE-ZS-ZFA=1THIANEAB
Park Property
operations development Total
NEEE MERE st
RMB’000 RMB’000 RMB’000
AR%TF7r AR% T AR® T
(Unaudited) (Unaudited) (Unaudited)
(RBER) (REBER) (RBER)
Segment revenue (note 5) PEHA (BiEES)
Sales to external customers and HE TINDER RBIA
total revenue 325,528 - 325,528
Revenue WA 325,528
Segment results DEEE (209,404) - (209,404)
Reconciliation: #ik -
Unallocated income and gains RABWA Rz 66,403
Corporate and other unallocated AR REMAD AL
expenses (463,624)
Share of losses of an associate DME—EHE QAR EE (2)
Finance costs BT AR (323,786)
Loss before tax BRA AR (930,413)
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PHI AR S B E R
30 June 2020
—ECEFRA=TH

4. OPERATING SEGMENT

(continued)

Operating segments (continued)

Six months ended 30 June 2019

INFORMATION

BE_T-NAFRA=THILREAR

Park Property
operations  development Total
NEEE e st
RMB’000 RMB’000 RMB’000

AREFr AREFT AREFT
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER)

Segment revenue (note 5)

Sales to external customers and

7 BB (BIEES)

HE TINER P RN

total revenue 1,087,188 - 1,087,188
Revenue KA 1,087,188
Segment results DEEE 397,066 - 397,066
Reconciliation: HHE
Unallocated income and gains KOEWA KU 153,177
Corporate and other unallocated ~ RFI R EMAKD AL

expenses (362,305)
Share of losses of an associate DME—HBE QR EER ()
Finance costs B RKAR (243,515)
Loss before tax BRE R EE (55,579)
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OPERATING SEGMENT

(continued)

Operating segments (continued)

The following table presents the asset and liability
information of the Group’s operating segments as at 30

June 2020 and 31 December 2019, respectively.

30 June 2020

INFORMATION

FEIR R AR S T E B
30 June 2020
—ZE-FFRA=1H

ll§%ﬁ%B é*’l’ (n\ﬁ
KEDE (58)

TRENAEEZKEDHN —FT—
Z2FNH E—i—EI)SZ_f—jLﬁ—I—_
A=t—B2RMEERABEER -

—E-EFXRAZ=TH
Park Property
operations development Total
NEEE MEER @et
RMB’000 RMB’000 RMB’000

ARE T ARE T AREFT
(Unaudited) (Unaudited) (Unaudited)
(REBEER) (REBER) (REER)

Segment assets DEEE 12,371,233 827,940 13,199,173
Reconciliation: #ik
Corporate and other unallocated ~ AR REMADEEE

assets 3,405,598
Total assets mAEE 16,604,771
Segment liabilities DEBEE - - -
Reconciliation: Hk -
Corporate and other unallocated AREMASRAT

liabilities 13,016,657
Total liabilities waE 13,016,657
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PHI AR S B E R
30 June 2020
—ECEFRA=TH

4. OPERATING SEGMENT INFORMATION 4. &&E5

(continued)

Operating segments (continued) HED:

31 December 2019

Park Property
operations  development Total
NEEE 4 st
RMB’000 RMB’000 RMB’000
ARETFT ARETT AREFT
(Audited) (Audited) (Audited)
(BER) (BER) (B&ER)
Segment assets DEEE 12,760,944 804,163 13,565,107
Reconciliation: E0y 3
Corporate and other unallocated AR REMADEEE
assets 3,306,044
Total assets BEE 16,871,151
Segment liabilities DEBE - - -
Reconciliation: #ik -
Corporate and other unallocated ~ AR REMADEEE
liabilities 12,392,470
Total liabilities wmaE 12,392,470
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

OPERATING SEGMENT INFORMATION
(continued)

Operating segments (continued)

Other segment information

The following table presents expenditure information of the
Group’s operating segments for the six-month period from
1 January to 30 June 2020 and six-month period from 1
January to 30 June 2019, respectively.

FEIR R AR S T E B
30 June 2020
—ZE-FFRA=1H

,.g%\/ %B é*’l’ (n\ﬁ

Lo (&)

Bt 7 5EH

TROBIZINAEELEDER =
Z_EF-HA—-HERA=THER
BEAREAE —F—-AF—A—H
EXNA=ZTEXRNEABBNXEE

Six months ended 30 June 2020

¥ o

BE-E-ZFA=1THLXEAR

Park Property
operations development Total
NEEE MEER wat
RMB’000 RMB’000 RMB’000
ARE TR AR T AR T
(Unaudited) (Unaudited) (Unaudited)
(REERZ) (REEERZ) (REERZ)
Share of losses of an associate DME—HEBE QR EE (2) - ()
Impairment losses in the RIER KRR EER
statement of profit or loss 161,636 - 161,636
Depreciation and amortisation WEREH
Unallocated Anle 1,785
Segment 7B 244,097 - 244,097
Capital expenditure* BERRZ*
Unallocated vl 30
Segment D HB 115,121 - 115,121
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PHI AR S B E R
30 June 2020
—ECEFRA=TH

4. OPERATING SEGMENT

(continued)

Operating segments (continued)

Other segment information (continued)

Six months ended 30 June 2019

INFORMATION

4. EEDIER (F)

KEDE (&)

Bt 7 5E# (F)

BE_T-NAFRA=THIREAR

Park Property
operations development Total
NEEE MEER HEt

RMB’000 RMB’000 RMB’000
AREFT AREFT ARETFT
(Unaudited)  (Unaudited)  (Unaudited)
(RsEz)  (OREER) CREEZ)

Share of losses of an associate 73 {5 — 1B & A A AV E 18 (2) = (2)
Impairment losses in the RIEZEREROREER

statement of profit or loss 9,661 - 9,661
Depreciation and amortisation 7 & & #

Unallocated RO 1,986

Segment o HB 239,831 - 239,831
Capital expenditure* BARF*

Unallocated ROHEL 8,238

Segment 2B 188,365 - 188,365
* Capital expenditure consisted of additions to property, plant & BARTBEREDME  BERRK

and equipment, investment properties, intangible assets and

long-term prepayments.

Information about major customers

No information about major customers is presented as there
was no sales to a single customer which accounted for 10%
or more of the Group's revenue for the six months ended 30

June 2020.

e REVE BEEEMKHA
FFOR -

EREEEFHNER
WEZIEBEBEEEFHER @ R
RAEHZ_Z_ZTF,A=+tHIt
NMEARME-—XFHEEMTEA
EBEIMA10%EIA L
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PHA AL S B IS E R R

30 June 2020

—E-TFANA=1+H

REVENUE 5. WA
An analysis of revenue is as follows: WASHTIT -
For the six months
ended 30 June
BZEXRA=tTHLAEAR
2020 2019
—E-2F —TNF
Note RMB’000 RMB’000

Kiz# ANRB¥FrT AREFT
(Unaudited) (Unaudited)
(REEZ) (REEZ)

Revenue from contracts with customers X B /5 & 218946 A 280,037 1,031,260
Revenue from other sources 2K G E i AR I HLA
Gross rental income He W A BzE 6 45,491 55,928

325,528 1,087,188
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—E-TFRA=1H

- =

REVENUE (continued)

Disaggregated revenue information for

revenue from contracts with customers
For the six months ended 30 June 2020

5. WA (8)
REEFEANBANKE D
R A E R
BE-E-ZHXA=1tHILAEAR

Segments & Park Property
operations development Total
NEEE g @gt
RMB’000 RMB’000 RMB’000
ARMF AREF AR¥TFR
(Unaudited) (Unaudited) (Unaudited)
(REER) (REERZ) (REER)
Types of goods or services EmBRBESR
Ticket sales FIRIHE 159,902 - 159,902
Food and beverage sales Rmm kAR miHE 35,684 - 35,684
Sale of merchandise BEmiiE 13,774 = 13,774
In-park recreation income B A g LU E WA 20,818 - 20,818
Income from hotel operations A EEERRA 33,217 - 33,217
Consultancy, management and e BIE RBRRA
recreation income 16,642 - 16,642
Total revenue from contracts with ~ RE&E P& KRR A L5
customers 280,037 = 280,037
Geographical market @5
Mainland China B i 280,037 - 280,037
Timing of revenue recognition  FEFRUA BIEF RS
Goods transferred at a point in time R —{ERZIEXE M 49,458 = 49,458
Services transferred over time BEE R B R R 230,579 - 230,579
Total revenue from contracts with ~ REZFA LN KA BT
customers 280,037 - 280,037
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REVENUE (continued)

Disaggregated revenue information for

FEIR R AR S T E B
30 June 2020
—ZE-FFRA=1H

5. WA (&)
RKEEFAHNHNBANED

revenue from contracts with customers g AER (8
(continued)
For the six months ended 30 June 2019 HE_Z—hENA=THINEAR
Segments k=) Park Property
operations  development Total
NEZE MEERE wEt
RMB’ 000 RMB’ 000 RMB’ 000
AREFT AREFT AREFr
(Unaudited) (Unaudited) (Unaudited)
(REgE%) (REEEZ) (REEEZ)
Types of goods or services ERBREES
Ticket sales FIRHE 736,985 - 736,985
Food and beverage sales BEmMAmEE 131,240 - 131,240
Sale of merchandise EREE 48,186 = 48,186
In-park recreation income B g & A 57,082 - 57,082
Income from hotel operations R 8B 5 2 E R A 34,664 = 34,664
Consultancy, management and e BIERBERRA
recreation income 23,103 = 23,103
Total revenue from contracts with ~ REZRFANHBAEE
customers 1,031,260 - 1,031,260
Geographical market it E %
Mainland China REAH 1,031,260 - 1,031,260
Timing of revenue recognition  FEFRUA BIES R
Goods transferred at a point in time A —{AREBL SR 179,426 - 179,426
Services transferred over time a2 B I % 52 PR 7 851,834 - 851,834
Total revenue from contracts with ~ RERF AL AL
customers 1,031,260 - 1,031,260




HAICHANG OCEAN PARK HOLDINGS LTD. INTERIM REPORT 2020

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PHI AR S B E R

30 June 2020

—ECEFRA=TH

5. REVENUE (continued) 5. WA (&)
Disaggregated revenue information for REEFEHNHNRANED
revenue from contracts with customers BIAER (1)
(continued)
Set out below is the reconciliation of the revenue from AT EYRERE S 4H U A B S
contracts with customers to the amounts disclosed in the HERIhIHFERN SR a8 ER

segment information:

For the six months ended 30 June 2020 BE—ZE-_EH5XA=1HLNEA
Segments o ab Park Property

operations development Total

NEEE MERE st

RMB’000 RMB’000 RMB’000

AR¥FT AR¥ T AR¥ T
(Unaudited) (Unaudited) (Unaudited)
(RBER) (RBER) (REBER)

Revenue from contracts with REFEFEHHBA

customers

External customers INBR P 280,037 = 280,037
For the six months ended 30 June 2019 BE—ZT—NFNA=+HLNEA

Segments D Hp Park Property
operations  development Total
NEEE MEER BT
RMB’ 000 RMB’ 000 RMB’ 000
AREFr AR¥Fr AREFr
(Unaudited) (Unaudited) (Unaudited)

(REERZ) (REERZ) (REERZ)

Revenue from contracts with REEEESHHKA
customers
External customers INBE P 1,031,260 = 1,031,260
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LOSS BEFORE TAX

The Group's loss before tax is arrived at after charging/

(crediting):

FEIR R AR S T E B
30 June 2020
—ZE-FFRA=1H

BRBLATES 18
AEBERBRBAIEERINE (5
AN) AT B IBBEE :

For the six months

ended 30 June
BEAA=THIEAMEA

2020 2019
“BCEE —T-NE
Notes RMB’000 RMB’000
=3 AREFT AREF
(Unaudited) (Unaudited)
(REERK) (Rie&ER)
Cost of merchandise sold BERmKA 7,220 25,084
Cost of services provided TRt R AR 526,443 665,038
Depreciation of property, plant and equipment %1% « BERZENE 9 216,625 213,895
Depreciation of right-of-use assets EREEENE 27,472 25,936
Reversal of write-down of inventories to BEEEMRZE
net realisable value AERFE (143) (128)
Impairment of financial and contract assets, net:  &@RANEEREFE :
Impairment of trade receivables, net B S EUGRIBREFE 31,829 6,525
Impairment/(reversal of impairment) of BRBERE,/
contract assets, net CRERR) %8 1,739 (329)
Impairment of financial assets included in STATERIE - AR
prepayments, other receivables and REMEENSREERE
other assets 8,403 3,593
Reversal of impairment of amounts due from JE W B A A
related companies FIERERD (145) =
Impairment of property, plant and equipment mE - BEREBRE 9 119,953 =
Direct operating expenses arising on REVE 2 AR ZEE
rental-earning properties BEEBERX 1,269 914
Amortisation of intangible assets B AESN 1,785 1,986
Employee benefit expense (excluding directors ~ EERBAFX (TEEEER
and chief executive's remuneration): THEHME) :
Wages and salaries TEKF® 177,980 209,088
Bonuses TE4T 472 5,212
Retirement benefit scheme contributions BB EIfR 12,526 25,866
190,978 240,166
Foreign exchange differences, net B 5 2= 58 - 755
Changes in fair value of investment properties ~ R&WMEAL BEZE 48,381 (76,504)
Fair value gains, net: AR EEKEFE
Equity investments at fair value through BRBEREALEE
profit or loss S ER B R AR & - (13,735)
Rental income HERA (45,491) (55,928)
Bank interest income HFTFERA (418) (521)
Other interest income from financial assets REBBEREAR BETIR
at fair value through profit or loss MEREENEMFSRA - (2,789)
Government grants recognised B RERBUTREE (59,057) (45,612)
Loss on disposal of items of property, HENE  BER
plant and equipment RIEE A HEE 7,370 6,923
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PHI AR S B E R
30 June 2020
—E_TFEXA=1+H

INCOME TAX

PRC corporate income tax (the “CIT”) has been provided at
the rate of 25% (2019: 25%) on the estimated assessable
profits arising in Mainland China during the period.

According to the requirements of the Provisional Regulations
of the PRC on Land Appreciation Tax (the “LAT") effective
from 1 January 1994, and the Detailed Implementation Rules
on the Provisional Regulations of the PRC on LAT effective
from 27 January 1995, all income from the sale or transfer
of state-owned leasehold interests in land, buildings and
their attached facilities in Mainland China is subject to
LAT at progressive rates ranging from 30% to 60% of the
appreciation value, with an exemption provided for property
sales of ordinary residential properties if their appreciation
values do not exceed 20% of the sum of the total deductible
items.

The Group has estimated, made and included in tax
provision for LAT according to the requirements set forth
in the relevant PRC tax laws and regulations. The actual
LAT liabilities are subject to the determination by the tax
authorities upon completion of the property development
projects and the tax authorities might disagree with the
basis on which the provision for LAT is calculated.

Income tax in the consolidated statement of profit or loss
represents:

Frig %t

RESEMREN ([REMRFEHR]D TS
HEAA B BB A E A B ETERT
B Fi225% (ZF—NF 1 25%)
MR R G BR ©

BE—ANNFE—A—BRERSN
(REAREMBE - HEER ([
HIEER ) TR E— A
F-AZ+EHBERN(REAR
0 B 1t 32 (B B E 1T IK 5 E e 4
BIDRRTE  HEHEZERERNILD
AT ERERD  EEYREK
EVREH WSS AER T HEE
30% ZE60% A 23 T 2 Gk 1+ b1
ER - WIS ET BRI
EEHBAMN20% @ AEREEDE
BN ZE 8 E R EA R AN L M I (BT o

AEECREERDBEBRBED K
EREREMGE  FHERETAL
mifﬁﬁﬁéﬁ o BERH LB E
BEABYMEEREBABBEKERER
BHREERE - ﬁﬁﬂﬁ‘x%ﬁ—ﬁbﬂﬁ
B ER BT EREE -

RFEBRRANMAEHRA

For the six months
ended 30 June
BZEA<A=1THILAEA

2020 2019

—E-EF —T—hF

RMB’000 RMB’000

AR¥FT AREFT

(Unaudited) (Unaudited)

(REEEX) (REEEZ)

Current — Mainland China: BNER — AR A L -

CIT charge for the period R ERER N 5,096 42,195
Deferred TRIE (44,842) (6,411)
Total tax charge for the period BRI IA S 1 4R RE (39,746) 35,784
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RIS S M E R

30 June 2020
—E-TFANA=1+H

LOSS PER SHARE ATTRIBUTABLE TO 8. BAFRZERESEAMRE
ORDINARY EQUITY HOLDERS OF THE S ERE©E
PARENT
The calculation of the basic loss per share amount is based SREAEESE I B AAYE
on the loss for the period attributable to ordinary equity BREEEAEGEEHAEBE AR
holders of the parent of RMB876,103,000 (2019: loss of 876,103,000 (ZE— N 4F :
RMB93,492,000), and the weighted average number of EE AR #93,492,0007T) © A KR
ordinary shares of 4,000,000,000 (2019: 4,000,000,000) in HAA B 3217 T3l A% &Y 0 4 £ 15 &
issue during the period. 4,000,000,000 f% (_ié NE -
4,000,000,0000%) 5+ &
The calculation of the basic loss per share amount is based SIRENEGESZJIEE LT EE
on: =18
30 June 30 June
2020 2019
—EEF —hF
AA=+H ~NA=+H
RMB’000 RMB’000
AR%F ARETFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Loss B
Loss attributable to ordinary equity holders of )EFH’Eé HEREAREERN
the parent, used in the basic loss per share NEIEEARE
calculation FEAEGLER (876,103) (93,492)
Shares ah)
Weighted average number of ordinary shares  F{E5 Mhﬂxﬁﬁﬁﬂﬁﬁ’l
in issue during the period used in the basic HABE#TE @R
loss per share calculation B ANHE 9 1 4,000,000,000 4,000,000,000

There were no potentially dilutive ordinary shares in issue
during the periods and therefore the diluted loss per share
amounts were the same as the basic loss per share amounts.

HAYEABEEENNE BT AR -
AitEk#EEsRcRESRALRER
FMAR -
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B ARE

AR

30 June 2020
—ECEFRA=TH

)

PROPERTY, PLANT AND EQUIPMENT

9. W% MENRRE

Total

#at

RMB’000

AR¥TFTT

(Unaudited)

(REER)

At 1 January 2020 RZZEZZTF—H—H 7,842,445
Additions IR 48,859
Transfer from investment properties I E Y a5 3,000
Depreciation (note 6) W& (Mfske) (216,625)
Disposal e (7,370)
Impairment (note 6) BE (FisE6) (119,953)
At 30 June 2020 R-ZZE-_ZFXA=TH 7,550,356

The Group's parcels of land where the hotel buildings, parks
and other buildings are situated in Mainland China are held
under medium-term leases.

During the six months ended 30 June 2020, the Group
acquired assets with a cost of RMB48,859,000 (30 June
2019: RMB316,494,000). Assets with a net book value
of RMB7,370,000 were disposed of by the Group during
the six months ended 30 June 2020 (30 June 2019:
RMB6,923,000), resulting in a net loss on disposal of
RMB7,370,000 (30 June 2019: RMB6,923,000).

During the six months ended 30 June 2020, an impairment
loss of RMB119,953,000 (30 June 2019: Nil) was
recognised for property, plant and equipment of the park
operations segment as a result of the covid-19 pandemic
in Mainland China during the period. The recoverable
amount of the property, plant and equipment amounted
to RMB804,158,000 which has been determined based on
a value-in-use calculation using cash flow projections. The
discount rate applied to the cash flow projections is 10%.

AR E BB A E) B EARE
NE R EMEE TR N Z R iR
PHIEERS -

BT _FTFA=1+HIE
BAR  "EBUKAAREK
48,859,000t (ZE—NFEAR~A=
+H : AR#¥316,494,0007T) W BE
BE MRBE-_Z-TF~A=*
Elt/\flﬂm $§E<.Hj%,ﬁ'§ﬁ/?
EAARET7,370,000T (- —
FRNA=1+H: AR%6,923,000
T)MEE  EXHEEBBFEAR
#7,370,000 (ZE—NENA=
+8 : AK¥6,923,0007T) °

2 E_ZEFNA=FTHIAN
BAA - BRERPE A EE
COVID-19% 15 * REZED K
M- - BERRBERREEIE
AE#119,953,000c (—ZZT— A
FRNA=+TH:ZTx) - W &
ERZzHENATREERARE
804,158,000 (B AR RETE
BIRIBEREBEFESAEE) © &
Fﬁﬁéfiim;‘éi‘ﬁ E'Jﬁfﬁd?t’ﬂo%
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10. TRADE RECEIVABLES

An ageing analysis of the trade receivables as at the end of

11.

the reporting period, based on the invoice date, net of loss

allowance, is as follows:

10.

FEIR R AR S T E B
30 June 2020
—ZE-FFRA=1H

B S EIRAIE
BORKWRIBRREARENER
BEHKREEREENREK S THA
B

30 June 31 December

2020 2019

—ECEF —E-NF

AA=+H +=-A=+—H

RMB’000 RMB’ 000

AR¥FT AREFr

(Unaudited) (Audited)

(REEX) (ER)

Within 90 days 90H A 83,968 132,811
Over 90 days and within 1 year HEI0H K1 FER 44,846 31,350
Over 1 year BiE1E 66,405 48,523
195,219 212,684

TRADE AND BILLS PAYABLES

An ageing analysis of the trade and bills payables as at the

end of the reporting period, based on the invoice date and

net of loss allowance, is as follows:

1. B

EZRARERENERE

BHRNFKARENRENREH
REREZAHMNRERBENR
oM

30 June 31 December

2020 2019

— 7 —= fﬁ :;Eijli

AA=tH +=ZA=+—H

RMB’000 RMB’ 000

AREFT ARETT

(Unaudited) (Audited)

(RBEX) (e 2&1%)

Within 1 year 15 R 573,314 440,771
Over 1 year HBiE1FE 774,251 987,372
1,347,565 1,428,143

Less: non-current portion B IERENES D - (617,875)
Current portion mEE S 1,347,565 810,268
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PHAS AR S
30 June 2020
—ECEFRA=TH

AR

11. TRADE AND BILLS PAYABLES (Continued) 11.

The trade payables are interest-free and normally settled on

terms of 30 to 180 days other than those suppliers agreeing

to extend the credit period for more than one year.

BZENR

(%)
B 55

Tj—{/\};?‘:ﬁH/E\Lﬁ,f
Z180 HMERHAY

F  —R1E30H
fit o

QDY AR

jE AT A

215

Bk IEZ
EHEBE

The fair values of trade and bills payables approximate to B 5 ENT IE&IEHTTFE’\]/ NRB
their carrying amounts. BEAREMBERES
12. SHARE CAPITAL 12. |7
Shares ign)
30 June 31 December
2020 2019
—E-EHF —E-NEF
ANA=+tH +=ZA=+—H
RMB’000 RMB 000
AR¥FT AREFr
(Unaudited) (Audited)
(RE&HEZ) (F8E%)
Issued and fully paid: BEITIEE
4,000,000,000 (31 December 2019: 4,000,000,0000% (ZF— N 4F
4,000,000,000) ordinary shares, +=A=+—8:
nominal value of USD0.0001 each 4,000,000,0000% ) EmAL
FImEE0.0001%E T 2,451 2,451
13. CONTINGENT LIABILITIES 13. ZHREE
30 June 31 December
2020 2019
—E-EHF —E-NEF
AA=+tH +=ZA=+—H
RMB’000 RMB’ 000
AR¥FT AREFr
(Unaudited) (Audited)
(RE&HEZ) (18 E%)
Guarantees in respect of mortgage facilities HASENXERER
granted to the purchasers of the Group's EBRE fEH MR *
properties* 162,780 4,842




13.

14.

20207 B
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

CONTINGENT LIABILITIES (continued)

kG The Group provided guarantees in respect of mortgage
facilities granted by certain banks to the purchasers of the
Group's completed properties held for sale. Pursuant to the
terms of the guarantee arrangements, in the case of default
on mortgage payments by the purchasers, the Group is
responsible for repaying the outstanding mortgage loans
together with any accrued interest and penalty owed by the
defaulted purchasers to banks. The Group is then entitled
to take over the legal titles of the related properties. The
Group's guarantee period commences from the date of grant
of the relevant mortgage loans and ends after the execution
of individual purchasers’ collateral agreements.

The Group did not incur any material losses during the
periods in respect of the guarantees provided for mortgage
facilities granted to the purchasers of the Group’s completed
properties held for sale. The directors consider that in
the case of default on payments, the net realisable value
of the related properties can cover the repayment of the
outstanding mortgage loans together with any accrued
interest and penalty, and therefore no provision has been
made in connection with the guarantees.

COMMITMENTS

The Group had the following capital commitments at the
end of the reporting period:

RIS S M E R

30 June 2020
—E-TFANA=1+H

13. AREE (8)

14.

*

AEEPRE TRITE T AREEE
HEMERKYWENE RN IZISE
BRHER - REZFERZIHN
B MERERERRBAR

AEEAERREENIZBEE
R38R B ZK FE A5 $R 17 B9 1 f] & & 7
EMEIFK °
R RHAERRE - AREBER
HmELARIZIBSER A HE=(E
ABRZFRERHZ DL o

AEERRBEAIEE M

CASBEWERRE T AS

B ELHENEERMENERD
HEREARHNEREEECFNERX

BR-&

BEERR - MERER H

Y ERM R 2 FE R B AREE
B 1R 18 B TR A 28 O (R E o] FE At A

=}

N

Eﬂth

.U:If, Iﬂﬁ‘ﬁuxwﬁ%‘%

e R BA -

éﬁ%%

5&

o
ik

ﬁiiﬁ3ﬁ$%‘%*ﬁ_bﬁ‘|?i§$7¥<

30 June 31 December
2020 2019
e 213 —NE
AAZ+R +TZHA=+—H
RMB’000 RMB’000
AR¥Fr ARETT
(Unaudited) (Audited)
(REER) (&%)
Contracted, but not provided for: BET4) - BREE
Property, plant and equipment mE - BERHZ 512,222 409,764
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PHI AR S B E R
30 June 2020
—ECEFRA=TH

15. RELATED PARTY TRANSACTIONS

15. BEALRS

The related companies with which the Group had ANEBHE IR 5@ A a0
=

transactions were as follows:

Name of related parties

Relationship with the Group

BEALTHE BB HEAKBHNER

Mr. Qu Director and beneficial shareholder of the Company

iiibietas EERAARERRR

Ms. Cheng Spouse of Mr. Qu and beneficial shareholder of the Company
it phE R B R AR ERKRER

Mr. Qu Cheng Child of Mr. Qu and executive director of the Company

iiiE e HEENRFRARRNNITES

Ms. Yang Spouse of Mr. Qu Cheng

Bt Hh AR S A R (8

NEBEPEERARAR]
("Haichang Corporation Development”)
NEBELEERARAR]
(MgELEER]D
NEBEFMESEFRAR]
("Haichang Property Group”)
NEBEFMESEFRAR]
([BERtESEHE])
REEEME R AR AR
("Chengdu Property Service"”)
REEEMERGER QA
(TR ER 2 AR5 1)
HZEEIEEEZERARAR]
("Wuhan Chuangfu”)
RERIEFMEZRRARAF
(TEZRI=E D)
AN AEHERRA
("Orix Lease”)
BRI N AEHERRAT]
([BAH+HEE])
REBEBRMYHEEEERAF]

(“Tianjin Property Management”)

Mr. Qu and Ms. Cheng are beneficial equity holders

HAEERERET AESEERAA

Mr. Qu and Ms. Cheng are beneficial equity holders

HEEMER T RE DR A A

Mr. Qu and Ms. Cheng are beneficial equity holders

HMEEMERLIRESERFAA

Mr. Qu and Ms. Cheng are beneficial equity holders

HEENREZRTAEREREA A

A joint venture of a beneficial shareholder of the Company

Mr. Qu and Ms. Cheng are beneficial equity holders
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15. RELATED PARTY TRANSACTIONS (continued)

Name of related parties

BMEALHE £8

FEIR R AR S T E B
30 June 2020
—ZE-FFRA=1H

15. BEALXR S (&)

Relationship with the Group
BEAKEMNER

REFERIMYEERARAA
([REMEEIRD
REBEMEEERRADTF
(“Dalian Property Management”)
RNEBEMEERBRAT]
([REMFEERE]D
BEeBEIREERERAR]
("Yantai Haichang Tourism Development”)
ERBEIREZERERAR]
([EaBEREERE])
REBER KB ERER AR
("Dalian Oriental Watertown Development”)
RER KB ERBR AR
(TREFERFARMER])
EEMBLYMEREERAF]
("Chongqing Property Management”)
BENPLEYMERBEER AT
(TEEMRE])
AEREMERERRRAA
(“Dalian Ruichang Lease”)
NEHEMERETRAR]
(TREmaHEE])
ROBLEGF AEBRAR]
("Changsha Park")
RAOBE G+ NBEERAF
(TRA2ED)
EEREMEXEBRAF]
("Chongging Pole Property”)
EEGMEZEBR AT
([EEmEE])
REBEEERFRAA
(“Dalian Haichang Group”)

HEEMER T REmEmA A

Mr. Qu and Ms. Cheng are beneficial equity holders

HEEMER LT RERERNAA

Mr. Qu and Ms. Cheng are beneficial equity holders

HMEEMERIRESERITAA

Mr. Qu and Ms. Cheng are beneficial equity holders

HAEEREZLIRESEERAA

Mr. Qu and Ms. Cheng are beneficial equity holders

HTERBEZ L RERESRAA

A joint venture of a beneficial shareholder of the Company

Mr. Qu and Ms. Cheng are beneficial equity holders
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PHI AR S B E R
30 June 2020
—ECEFRA=TH

15. RELATED PARTY TRANSACTIONS (continued)

Name of related parties

15. BEALR S (&)

Relationship with the Group

MEALHE £8 SR EHEA R
RNEGEKEARAT] HEENMER T REmEmA A

(TREBEEE])
—HBERFEERBRAF
(“Sanya Development”)
—nEEIREERARAF
(T=a%RE])
RNEFEBMAREIREEBRER AR
BESEREE
("Dalian Haichang Property Guanglu Island
Hotel”)
NEEEBEMKEIREERERA
BESERBEE
(TKREEEBEHERSRE])
ERBEMEERBRARA
("Yantai Property Management”)
ERBEMEERERAR]
(TESMEER])
REBEBFXELEEGRA
("Haichang Business Operatlon ")
RNEBERRELERARAA
(NeEmxEZ])
BrREEEEMARAR
("Hainan Haichang Property”)
BEEEBMABRAR
(emEEEM])
RNEBEBLmBEBEARRAT]
("Haichang Seafood Cultivation”)
REBEBY mBHEERAF
(282 mEE])

Mr. Qu and Ms. Cheng are beneficial equity holders

HEEMER T RE SRR A A

Mr. Qu and Ms. Cheng are beneficial equity holders

HMEEMER LT RESERRAA

Mr. Qu and Ms. Cheng are beneficial equity holders
HMEEMER LT REmEERAA
Mr. Qu and Ms. Cheng are beneficial equity holders
HMELEMERIRESESRAA
Mr. Qu and Ms. Cheng are beneficial equity holders
HMELENMERIRERERITAA
Mr. Qu and Ms. Cheng are beneficial equity holders

HMAEERBZLTRESERREA
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15. RELATED PARTY TRANSACTIONS (continued)

o R R B AR

EMBERME
30 June 2020
—ZE-FFRA=1H

15. BEALXR S (&)

(a) Transactions with related parties (a) HEEALTHRS
In addition to the transactions detailed elsewhere in B 7N B 7% 3R] 3% P L b b 5 5 it
this financial information, the Group had the following B2 ZEZ 5N » ANEEHEREE
transactions with related parties during the period: ATREIRNGTE A TR 5
For the six months
ended 30 June
BZEXA=THIEAEA
2020 2019
“E-EF —T-NE
Notes RMB’000 RMB’ 000
Wz AR¥TFr AREF T
(Unaudited) (Unaudited)
(RBER) (REERZ)
Rental income: WA
Haichang Corporation Development BELERE (1) 2,286 2,286
Dalian Oriental Watertown Development A5 J5 /K5 2 R (i) 1,316 1,316
Yantai Haichang Tourism Development ELBEREFEE (i) 726 726
4,328 4,328
Consultancy and management FHREERBYA -
service income:
Changsha Park EDAE (i) 831 1,154
Haichang Business Operation BEREEL v) - 2,935
831 4,089
Exhibition income: EEIRA -
Changsha Park EDRE (i) 3,538 3,538
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—ECEFRA=TH

15. RELATED PARTY TRANSACTIONS (continued) 15. BEA X5 ()
(a) Transactions with related parties (continued) (a) EHEEATWREG (E)

For the six months
ended 30 June
BZEXA=THIEAEAR

2020 2019
—g-gF -T-NF
Notes RMB’000 RMB'000

Mz AREFTT AREF T
(Unaudited) (Unaudited)
(REER) (REERZ)

Rental fee: HEEMA -
Dalian Haichang Property Guanglu REFEBHERSBE
Island Hotel (iv) 581 581

Prepayment for acquisition of equity Wikt — B BB R A 7 i)

interest in an entity: BITHE -
Dalian Haichang Group REFEEE Vi) = 63,700

Maintenance and safety management fee: #ERZZEEE :

Dalian Property Management NEVHEER (vii) 561 549
Payments on behalf of: REZUT L AT
Dalian Haichang Group REBEEH (viii) 91 =
Chongging Pole Property ERGIEE (viff) 61 =
Haichang Corporation Development BELEERE (viii) 19 =
Sanya Development —EE (viri) — 466
Orix Lease BhLHEE (viii) - 50
Wuhan Chuangfu HRERE (viii) = 25
171 541
Receipt of utilities fees on behalf of: REL TR TR RAFERER
Yantai Property Management EamEER (ix) 22 -
Chongging Pole Property ERGHEE (ix) - 20

22 20




20207 M E BEBFABERBRAF

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

15. RELATED PARTY TRANSACTIONS (continued)
(a) Transactions with related parties (continued)

(i)

In 2018, the Group extended the office lease contract
from 1 January 2019 to 31 December 2019 for
RMB400,000 (tax inclusive) per month to Haichang
Corporation Development. In 2019, the Group
extended the office lease contract from 1 January 2020
to 31 December 2020 for RMB400,000 (tax inclusive)
per month to Haichang Corporation Development.
The rental income for the six months ended 30 June
2020 from Haichang Corporation Development was
RMB2,286,000 (six months ended 30 June 2019:
RMB2,286,000).

In 2017, the Group extended the lease agreements from
19 September 2017 with Dalian Oriental Watertown
Development for 1 year and Yantai Haichang Tourism
Development for 3 years for rentals of RMB230,000
and RMB127,000 (tax inclusive) per month, respectively.
In 2018, the Group extended the lease agreement
with Dalian Oriental Watertown Development for 1
year with a rental of RMB230,000 (tax inclusive) per
month commencing from 19 September 2018. In
2019, the Group further extended the lease agreement
with Dalian Oriental Watertown Development for 1
year with a rental of RMB230,000 (tax inclusive) per
month commencing from 19 September 2019. The
Group charged a monthly rental of approximately
RMB230,000 and RMB127,000 (tax inclusive) from
September 2017 to September 2020 to Dalian Oriental
Watertown Development and Yantai Haichang Tourism
Development. The rental income earned by the Group
for the six months ended 30 June 2020 from Dalian
Oriental Watertown Development and Yantai Haichang
Tourism Development was RMB1,316,000 and
RMB726,000 respectively (six months ended 30 June
2019: RMB1,316,000 and RMB726,000 respectively).

In the opinion of the directors of the Company,
the transactions between the Group and Haichang
Corporation Development, Dalian Oriental Watertown
Development and Yantai Haichang Tourism
Development were conducted according to the
contracts mutually agreed.

RIS S M E R

30 June 2020
—E-TFANA=1+H

15. BEALR S (&)
(a) HEEALHRS ()

0]

R-Z—N\F AEEAEE
CEZRREBHAEHEANH
T NF A BHERE=
Z-NFE+-A=+—H8 &
A AR%400,0007T (%) °
R=ZZT—NF A5£EAEEE
CEEREEHAZHESHHA
—EEF—A—HEREZ
o e e = 2
A AR 400,0007T (281) °
BE—_T-_ZTFA=+HL
NEAKREBECEEENMA
TWA B ARK2,286,0007T
(BE—_ZT—NhF~A=+H
IERER - AR¥2,286,000
JL) °

R-T—+tF  AEBEEKE
RAKBERREZELEEZE
REZERES B EHEEHER
—E—+tFhATHLABRE
E—Fk=F 5A#HtH
BlAAR230,000t AR
#127,0007T () - R=F
— N\ REBEKFER K
BERBHEEHRZH-_Z—N
ENAThABRER—F &
A& AR%230,0007T (&
) R=ZZF—NF - ~&H
HAER KB EEE—TH
HMEHRZHBH - —NENAT
hBERER—F FAEEA
R#230,0007T (&%) - A&
BER=—E—tFNAE=Z—
TFENARRERFKRER
RIEEE S REHEKRE A
HeBRL ARE230,0007T
R ARY127,0007T (%) ©
HE-_Z_ZFA=1+HL
ANER AEERBRER
ERAKBERRESES
B 2 3 R A © WA 5 Bl A
AR#1,316,000t X AR
726,000 (BRE=—F—NF
NA=ZTBIEANER  2RlE
AR#1,316,000t X AR
726,0007T) °

ARFEERA  AEERS
SOEHE  RERHKAE
REMEAS SRR 2 R
25 RELTH HENA NE
e
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PHI AR S B E R
30 June 2020
—E_TFEXA=1+H

15. RELATED PARTY TRANSACTIONS (continued)
(a) Transactions with related parties (continued)

(i)

(iii)

(iv)

The Group entered into operation management service
agreements with Changsha Park, pursuant to which
the Group would provide consultancy services with
the total amount of the contracts of RMB16,000,000
for planning and design, construction and making
preparations for the scheduled opening of the park.
During the six months ended 30 June 2020, the
Group offered consultancy services for park design to
Changsha Park, and recognised consultancy service
income of RMB831,000 (six months ended 30 June
2019: RMB1,154,000).

The Group entered into an animal exhibit service
agreement with Changsha Park in 2017 with the total
amount of the contract of RMB75,000,000. During the
six months ended 30 June 2020, the Group recognised
exhibition income of RMB3,538,000 (six months ended
30 June 2019: RMB3,538,000).
made according to the contract mutually agreed.

The transaction was

In 2018, the Group entered into a lease contract
with Dalian Haichang Property Guanglu Island Hotel,
pursuant to which the Group leased properties from
Dalian Haichang Property Guanglu Island Hotel with
a term of three years from 1 January 2018 to 31
December 2020 for RMB1,220,000 (tax inclusive) per
year. The rental fee for the six months ended 30 June
2020 from Dalian Haichang Property Guanglu Island
Hotel was RMB581,000 (six months ended 30 June
2019: RMB581,000). In the opinion of the directors of
the Company, the transaction between the Group and
Dalian Haichang Property Guanglu Island Hotel was
conducted according to the contract mutually agreed.

(a)

(if)

(iv)

Eﬁﬁkiﬂmx%(ﬁ)

AEBRED AR LBEE
BRREHE - Bt - ANEEE
HABRKRE AT - B
MHARESHE TIEREBEH
£ E A AR 16,000,0007T
KFEARE - BEZT-FTF
NA=ZTBIENEARA - $§
EREPARREARFZE
RIS '3EEEWLuﬁu@HEf%H&;\
ARE831,000T (BEZZ
—NERNA=+tHLAEA :
AR#1,154,0007T) °

REBR-_ZT—+FHEDA
Bl — st EAEA
R#75,000,000 T B W E
ERGHE HE_ZT=-F
iﬁﬁi+5¢ﬁﬂﬁW’
AEEERBREBAARE
3,538,000 (HHE=ZF— 1
FERAZTALEREAR AR
#3,538,0007T) ° ZER 5
THIRIBE F R E RS KT ©

RZT—N\F  AEBEBEKE
HEEMERSEER S —1)
HEEH - Bt - AEEMAAK
EYEEMERSAERRAY
¥ BT N\F—A—H&
E_T_TF+_R=+—
HIEABH=F 8F AR
1,220,000 (&) - #E=
TZTFAA=THIA~ER
RNEEE EMERE SIS
MiE &R AARE®581,000
TE(@Z;‘E F— ﬂg/\ﬁ TL
HiE/~EA : AR¥S581,000
TC) e ARBEERE ' A%
EHRANESEEHERESHE
ZHENR S TIREE S E &
B HHETT o
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RS M E T

15. RELATED PARTY TRANSACTIONS (continued)
(a) Transactions with related parties (continued)

(v)

(vi)

In December 2018, the Group entered into four
contracts with Haichang Business Operation, pursuant
to which the Group would provide construction,
installation, design, consultancy and exhibition services
to Dalian Oriental Watertown Development for the
“ROBOZOO" project in the future 3 years. The total
amount of the contracts was RMB23,844,000. For
the six months ended 30 June 2020, no revenue was
recognised by the Group (six months ended 30 June
2019: RMB2,935,000). The transactions were made
according to the contracts mutually agreed.

On 14 June 2019, an Group entered into the equity
transfer agreement, pursuant to which the Group
agreed to acquire a 49% equity interest of Yantai
Haichang Tourism Development from Dalian Haichang
Group. Yantai Haichang Tourism Development is a
company established in the PRC and a wholly-owned
subsidiary of Dalian Haichang Group. The consideration
for the transaction contemplated under the equity
transfer agreement is RMB63,700,000, which was
determined based on the land valuation of the project
land. Completion of the transaction contemplated
under the equity transfer agreement is subject to
Yantai Haichang Tourism Development successfully
obtaining the state-owned land use right certificate for
the project land from the relevant local government
authority in Yantai city, the PRC. Up to 30 June 2020,
Yantai Haichang Tourism Development has not obtained
the land use right certificate.

30 June 2020
—E-TFANA=1+H

15. BEALXR S (&)
(a) HEEALHRS (&)

(v)

(vi)

R-ZZT—NE+=F  A&EH
HBEmMEBELETLEMNE
BB AREERKRKIF
23 [ROBOZOO | 8 B A AE
RAKBERIEHER - &
% . RET - BARBERE ©
ZEEHNBEBRARE
23,844,0007T - HE-ZT =
TEXNA=THLERNEARA - &
SEHEEREA (BEZT
—NERNA=+HILAEA :
AR#®2.9350007T) - %%
R 5 THIRAEE 5 13 5E K& K3
1T °

REZE-AFRA+TEA - &
S BRI — R E s
Bt AEERZRAEES
SEKRBESESIKRERR
WA9% Atz - EBIEE
IR 3% R A — R R B RS Y
RE ARNEEEEENE
EMB AT o BRIEEZE R
THETRZHRER/ARE
63,700,000t * JhiR#EIAR
TR TG EEE - BREE
EipaE A NEUETTRR 5 AR
88 &Ik E R A B
B m A Rt AT HE IR
B T ERIS B A L (s R E
& HEZTK BEE-T_FT
FRA=TH  ERBEIKE
B ) AR IS T R AERE o
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B ARE

30 June 2020

AR

—EZTERA=TH

15. RELATED PARTY TRANSACTIONS (continued)
(a) Transactions with related parties (continued)

(vii)

(viii)

In 2019, the Group entered into the continuous safety
management services agreement with Dalian Property
Management, pursuant to which Dalian Property
Management would provide safety management
services to Discoveryland’s theme park. The contract
term was from 1 January 2019 to 31 December 2019
with a total amount of RMB1,218,000. On 14 January
2020, the Group entered into the continuous safety
management services agreement with Dalian Property
Management. The contract term is from 1 January
2020 to 31 December 2020 and the contract amount
for 2020 is RMB1,400,000. During the six months
ended 30 June 2020, the Group recognised a safety
management fee of RMB561,000 charged by Dalian
Property Management (six months ended 30 June 2019:
RMB549,000). The transactions were made according
to the contracts mutually agreed.

During the six months ended 30 June 2020, the Group
made payments of RMB171,000 (six months ended
30 June 2019: RMB541,000) on behalf of related
companies of which the amounts were unsecured,
interest-free and repayable on demand.

During the six months ended 30 June 2020, the Group
collected cash of RMB22,000 (six months ended 30
June 2019: RMB20,000) on behalf of related companies
of which amounts were unsecured, interest-free and

repayable on demand.

During the six months ended 30 June 2020,
Mr. Qu, Ms. Cheng, Mr. Qu Cheng or Ms. Yang
executed guarantees for certain borrowings of
RMB1,867,572,000 granted to the Group (six months
ended 30 June 2019: RMB150,000,000) at nil
consideration.

£ 8 EAiE’JﬁC% (%&)

(a)

(vii)

(viii)

(iv)

T—hF NEBEKE
%%a@pT_ﬂ%ﬁ ZEEER
BWE Bt KEYEEE
BRAZRRTEEELARRER
2EBRE - ZANHRAE=
T-—NF—HA—HE_ZT—AN
F+—A=+—8 #EAA
K¥1,218,0007T ° R =-ZT =
TFE—A+WmA  AEEEX
BYREEEIIUEELEER

RISHE - GHHR A==
TFE—A—RHE=-ZT=_ZTF
t=—A=+—H —F=-%F
GHeEAARK 1,400,000
JT ° %Z 7—7¢/\H +

BiIENEAR » AEBRER
EYEEEMBEBRHRZEER
BEHAARES561,0000T (B E

—NENA=THIEAAE
A : AR#549,0007T) ° %
ERXGIBBEEFHBENEL
AT o

@i—?—?ﬂz/\ﬂ +E|_|J:
ANEAR - AREBARKRBBHA
AN RARE171,0007T (&
E_FE-AFNNA=ZTHIEN
@A : AR¥541,0007T) °
ZEFBABEER - TEEER
BIREN(EE -

Bz TERA=THILE
/\1Iﬁ W 7N 5 [ X K R
RAIWEER & AR¥22,000
T(HE_Z—NAF A=+
BIEREAR : AR¥20,000
TL)  REFRAREERM T
SR RAREREE -

BE_Z_ZTFA=+H
mwmm HTE B
+ - R EER G L ETHAE
EEEERNETERIAR
#1,867,572,0007T (B 2 =
ZE—AFIUENEA : ARE
150,000,0007T) 2237 AR ©
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FEIR R AR S T E B

30 June 2020

—ZE-FFRA=1H

15. RELATED PARTY TRANSACTIONS (continued) 15. B§EE A T35 (&)

(b) Outstanding balances with related parties (b) EEEEE A TRV ER
The Group had the following balances with its related RE AR - AN [FHEH
parties at the end of each of the reporting periods: EATEERTT

30 June 31 December

2020 2019
—ECEF —T-hEF
AA=tH +TZH=+—H
RMB’000 RMB’ 000
ARHEFT AEETT
(Unaudited) (Audited)
(REER) (&%)
Long-term prepayments to BN —BEEARRANIE
a related company
Dalian Haichang Group RNEFESE 63,700 63,700
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30 June 2020

—E_TFEXA=1+H

15. RELATED PARTY TRANSACTIONS (continued)

(b) Outstanding balances with related parties
(continued)

The Group had the following balances with its related
parties at the end of each of the reporting periods:

15. BEALR S (&)
(b) BARFE A LHVAEER ()

REJEHR - AEEEERREA
TEVEERIAT

30 June 31 December

2020 2019
e 55 —ZT-NEF
/\ﬂ_+E +=—A=+—H
RMB’000 RMB’000
AR¥FT ARET T
(Unaudited) (Audited)
(REBEZ) (&%)

Due from related companies JE UK BB A R FUIE
Dalian Oriental Watertown Development K& 5 7K 3% & 9,015 7,691
Changsha Park EDRAE 8,999 12,891
Haichang Corporation Development i hEER 8,294 5,986
Haichang Business Operation BEMXES 3,511 3,507
Tianjin Property Management REMHEEE 1,548 1,544
Dalian Haichang Group RNEBEEE 552 461
Orix Lease MOt HEE 520 520
Chengdu Property Service P &R 2 AR 75 469 469
Sanya Development =hER 336 865
Wuhan Chuangfu REZ8= 274 299
Chongging Pole Property EEGHMEE 61 =
Haichang Property Group BEEMESE 19 =
Hainan Haichang Property HEEEEM = 2
33,598 34,235

Due to related companies JET BA N B RKIE
Changsha Park SELYNF 8,491 12,028
Dalian Property Management 7(@%% P 2,437 2,037
Yantai Haichang Tourism Development (B &8 S kiE%RE 100 100
Dalian Ruichang Lease AEmEHE 100 100

Dalian Haichang Property ANEBEEWERSEE

Guanglu Island Hotel 100 -
Chongging Property Management EEMERD 53 53
Haichang Corporation Development BELEER 51 51
Yantai Property Management EAMEEIR 22 =
Chongging Pole Property EEGmMEE 20 20
Haichang Seafood Cultivation BEBE mER 17 17
Sanya Development —hEERE - 256
Wuhan Chuangfu REZ8I= - 25
11,391 14,687

These balances are unsecured, interest-free and have ZEESG AEIETE - et B REE
no fixed terms of repayment. TE (2R HAPR ©
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30 June 2020

—ZE-FFRA=1H

15. RELATED PARTY TRANSACTIONS (continued) 15. B§EE A T35 (&)

() Compensation to key management personnel (c) MEETEEEABRM
of the Group OE

For the six months
ended 30 June
BEAA=1THIXER

2020 2019
—EB-FF ZFNF
RMB’000 RMB’000

AR¥Fr ARETF T
(Unaudited) (Unaudited)
(REEX) (REEEZ)

Emoluments: M -
Salaries, allowances, bonuses, ¥re o AL TEAL - B A

benefits and other expenses K E b & 4,060 6,319
Post-employment benefits RIRAE R 35 234
Total compensation paid to key SHFEEEEAED

management personnel RN RE 4,095 6,553

16. FAIR VALUE AND FAIR VALUE HIERARCHY 16. 2RI EARBEEAR

OF FINANCIAL INSTRUMENTS BEZER

Management has assessed that the fair values of ERECHEERITERKEA
interest-bearing bank loans and other borrowings, including EF(pEREREEMNTIE) A
the finance lease payables, approximate to their carrying AEEEEETDERSE  TEAHR
amounts largely due to the fact that these borrowings are hEEXEAEERBYE=%
made between the Group and independent third-party b S A N RIIRE R E HiTh 5 7
financial institutions or related companies based on RYEH o

prevailing market interest rates.

Management has also assessed that the fair values of the EERBICHETE  AEEEMER
Group's other financial instruments approximate to their TENAAREBEEAAEREEMRS °
carrying amounts largely due to the short term maturities of FTERRBETAERNGEHREE -

these instruments.
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16.

17.

18.

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

The Group's finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance manager reports directly to
the chief financial officer and the board of directors. At
each reporting date, the finance department analyses
the movements in the values of financial instruments and
determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the chief financial
officer. The valuation process and results are discussed
with the board of directors once a year for annual financial
reporting.

EVENTS AFTER THE REPORTING PERIOD

Subsequent to 30 June 2020, the Group has been granted
extended credit terms by certain of the Group’s suppliers
and service providers for RMB436,448,000 for repayment
of trade payables and other payables to be due after 31
December 2021.

Subsequent to 30 June 2020, the Group has been granted
new bank loans of RMB307,000,000 due after 30 June
2021.

Subsequent to 30 June 2020, the Group has been granted
an extended repayment period for loans of RMB9,000,000
to be due after 30 June 2021.

Subsequent to 30 June 2020, the Group has completed the
issue of non-public corporate bonds of RMB200,000,000 to
be due after 30 June 2021.

Subsequent to 30 June 2020, the Group has been granted
a government subsidy for an amount of RMB35,000,000 to
support the Group's park operations.

APPROVAL OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

The unaudited interim condensed consolidated financial
information was approved and authorised for issue by the
board of directors of the Company on 27 August 2020.

16.

17.

18.

TRITEQANREBERAR
fﬁ@—rm&( E)

REBEUMBEELRENNEHE
BEETERIAARBEAENK
KRiERF WK EERRAM KA
ENEEGER - NEMEEH
S omem TANEBEZSL
BERETBEANEEZERG AR -

HMEBTFEEREZ RIE - BLF
EMBREEN  HEBRRE
BFHEESHW -
HMEHRSEE
RZE-_ZFFNA=1THE » K&

(S

BEEEE THERMRGREER
EREEH AR T _—F+=

A=+ BREESKIHNES
N RBEREMENRIBARE

436,448,0007T °

R_ZBE_ZFRA=1TH®%&  &&
EERNR-_ZT=-_—F~A=+AH
NEBHHMIBRITERARKE
307,000,0007T °

R-ZE_TFRA=1THRK  X&
BEERERD - AK%9,000,000
THERBER T -_—F A=+
B ZIH -

RZEBE_ZFNA=1THE K&
BEZKIEARABEITR_ZE=_—F
NAZTHZIBHORRELFAR
#200,000,0007T °

R_ZB_ZTEXA=1H®E A&
[ 7% BSOS 14 B A IR 5 35,000,0007T
AZBARENAEEE -

TGRS MR E R AVHLE
REEZFPERRAMBEARNED

R-B-_TFN\A-+LAERR
AESSHENRETE -
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