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ABOUT HAICHANG OCEAN PARK HOLDINGS LTD.

BEREESF A EERERAT

Listed on the Main Board of The Stock Exchange of Hong Kong
Limited in March 2014, Haichang Ocean Park Holdings Ltd. (the
“Company”) and its subsidiaries (the “Group”) is the leading
developer and operator of theme parks in China. With over 20
years of experience in animal breeding and conservation, marine
theme park development and operation, the Group has consistently
ranked as one of the top ten theme park operators worldwide
for consecutive years. The Group’s theme parks provide a one-
stop sightseeing, entertainment, leisure, dining and shopping
experience to its customers through both the in-park offerings
and complementary services offered by the ancillary commercial
properties adjacent to the theme parks. China’s theme park industry
possesses enormous growth potential, and the theme parks of the
Group have had nearly 110 million visitors since 2002. The Group
currently operates eight theme parks located in Dalian, Qingdao,
Tianjin, Yantai, Wuhan, Chengdu and Chongqging respectively,
including six ocean theme parks, one adventure theme park and one
water world. Meanwhile, two major projects are under construction
in Shanghai, Sanya and Zhengzhou. In addition, the Group actively
transferred its core competitive edges into market productivity and
expanded its innovative businesses in the marine culture industry,
such as management output business and cultural IP business, with
great efforts after listing. These businesses are set to become the
new driving force for the sustainable development of the Group in
the future.
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PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Suites 2606-2607, 26/F, Two Exchange Square
8 Connaught Place, Central
Hong Kong

CAYMAN ISLANDS SHARE REGISTRAR

Maples Fund Services (Cayman) Limited
PO Box 1093, Boundary Hall

Cricket Square

Grand Cayman, KY1-1102

Cayman Islands

HONG KONG SHARE REGISTRAR

Tricor Investor Services Limited
Level 22

Hopewell Centre

183 Queen’s Road East

Hong Kong

PRINCIPAL BANKS

The Export-Import Bank of China, Liaoning Branch
China Construction Bank Corporation,

Dalian Zhongshan District Branch
Industrial and Commercial Bank of China,

Dalian Economic and Technological Development Zone Branch
Industrial and Commercial Bank of China,

Qingdao South 4th Branch
Industrial and Commercial Bank of China,

Wuhan East Lake District Branch
Industrial and Commercial Bank of China,

Chengdu Hi-tech Industrial Development Zone Branch
Industrial and Commercial Bank of China,

Tianjin Economic Development Zone Branch
Bank of Dalian, First Central Branch
China Merchants Bank, Dalian Branch
China Construction Bank (Asia) Corporation Limited
BNP Paribas, Hong Kong Branch

STOCK CODE
2255

COMPANY WEBSITE

http://www.haichangoceanpark.com
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Revenue from Park Operations
(RMB Million)
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CHAIRMAN'S STATEMENT £E®RE

DEAR SHAREHOLDERS,

On behalf of the board (the “Board”) of directors
(the “Directors”) of Haichang Ocean Park Holdings
Ltd. (“Haichang Ocean Park” or the “Company”)
and its subsidiaries (collectively the “Group” or
“we"), | am pleased to present the results of the
Group for the six months ended 30 June 2018.

In the first half of 2018, the Sino-US trade dispute has escalated,
and the world economy and market environment are facing many
challenges. Under the macro-economy, tourism consumption
remains to be outstanding within the market with a robust supply
and demand whereby China has still remained entering the prime
development period of the theme park industry. During the period,
the Group’s main revenue was approximately RMB659.3 million,
representing an increase of approximately 2.4% as compared to
the same period last year. Among them, revenue from the theme
park operations was approximately RMB614.9 million, representing
an increase of approximately 5.8% as compared to that of the
same period last year. The profit of the Group was approximately
RMB81.3 million, representing an increase of approximately 41.2%
as compared to that of the same period last year and the net profit
margin increased approximately 12.3%.

During the period, in order to achieve the strategic goal of “China’s
first tourism and leisure brand with marine culture”, the Group
implemented three strategic development paths. Combining with
the preheating promotion of Shanghai Haichang Ocean Park, the
Group had attracted widespread attention and enhanced the brand
awareness. The Group continued to enhance its bio-care technology
and 38 large-scale rare ocean and polar animals were bred during
the period, with a total number of animals under conservation
exceeded 66,000, ranking first in the domestic industry. There was
also a breakthrough in respect of scientific research, whereby the
self-developed bait nutrition additive entered the mass production
stage, forming an important milestone in the transformation of the
core technology industry.
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The Group actively promoted the strategy of cultivating existing
projects into regional tourism and leisure destinations, introducing
new products to existing projects, launched innovative products such
as the Mozoo Park product line and the ancient marine product line.
At the same time, the operation quality is upgraded from multiple
dimensions, including entertainment, services, scenes, facilities, etc.,
optimizing the visiting experience, extending the visitors’ length of
stay, and increasing the visited-rates.

The Group's innovative light asset business recorded robust growth,
with recognized revenue growth of over 50% as compared to that
of the same period last year. After the business development in the
past few years, the design, construction and preparatory service
processes of this business have become more systematic, and the
projects under implementation have also been successfully carried
out, which have been recognized by the market and owners. During
the period, the Group entered into six new management output
project agreements, with a total of 36 contracts on hand and a total
contract value of more than RMB350 million. In addition, the Group
implemented the established independent IP development strategy
and vigorously promoted the application of IP product content,
which is paying off now.

In respect of projects under construction, the Shanghai Haichang
Ocean Park Project and the Sanya Haichang Fantasy Town Project
have all reached the final stage, and various operational preparations
are in full swing. The Zhengzhou Haichang Ocean Park Project has
been designated as a provincial key project and its construction is
scheduled to begin within the year.

Looking forward to the future, the Group will continue to implement
the established development. At the same time, we will pave the
way for the launch of the next five-year development strategy of
“focusing on and driving by both light and heavy assets”. During
the next year, we will ensure the Shanghai Haichang Ocean Park
Project's wonderful opening, guarantee the Sanya Haichang Fantasy
Town Project's successfully trial operation, provide high-standard
operation services, and promote brand upgrade of “Haichang Ocean

Park” through the promotion of the domestic market.
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APPRECIATION

On behalf of the Board, | would like to extend our sincere gratitude
to the management and all staff for their hard work, and to express
our gratitude to the shareholders of the Company and business
partners for their support and trust. Looking forward, the Group
will continue to enhance its fundamentals and create greater returns
for the shareholders and community.

Qu Naijie
Chairman

27 August 2018
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INDUSTRY OVERVIEW

In the first half of 2018, the Sino-US trade dispute has escalated,
and the world economy and market environment are facing many
challenges. China‘s economic operation showcased a good operating
pattern with stable growth. In the first half of the year, the national
residents per capita consumption expenditure was RMB9,609, with
a nominal increase of 8.8% on a year-on-year basis, and the growth
rate accelerated. In the first half of the year, the contribution of
consumption expenditure to economic growth reached 78.5%,
representing a substantial increase of 14.2% on a year-on-year
basis. Under the macro-economy, tourism consumption remains to
be outstanding within the market with a robust supply and demand.
Driven by factors such as global tourism, supply-side reform and
household consumption upgrade, residents’ willingness to travel
continues to rise, whilst the domestic tourism market continues
to grow rapidly. In the first half of 2018, the number of domestic
tourists was 2.826 billion, increased by 11.4% on a year-on-year
basis, the number of inbound tourists was 69.23 millions, and
income from domestic tourism was RMB2.45 trillion, increased by
12.5% on a year-on-year basis. The growth rate of China’s tourism
industry is higher than the global level, but there is still room for
improvement in per capita consumption.

In the first half of 2018, the State issued a number of new policies,
releasing the deep integration signal of culture and tourism and
regulating the development of theme parks. In March, the Ministry
of Culture and Tourism of the People’s Republic of China was
established to promote the integration of culture and tourism from
the national strategic level in order to guide the construction of
tourist attractions from hardware investment to cultural connotation
and call for the integration of new products, new business and new
forms. In April, the National Development and Reform Commission
announced the “Guiding Opinions on Regulating the Construction
and Development of Theme Parks” ( (B IRE B AR EREH
REFEEZ R ) ), strictly controlling the bundled development
of theme parks with surrounding real estates, encouraging to
enrich cultural connotations as well as upgrading scientific and
technological content, and raising the threshold of theme parks. In
April, the “Guiding Opinions on Supporting Hainan’s Comprehensive
Deepening of Reform and Opening up” ( {ER X /E/m 2 EFE
LR EFRMBIEEZ R ) ) was issued, pursuant to which, Hainan
tourism has been further developed by building an international
tourism consumption center to promote the healthy development of
the tourism industry with the promotion of national tourism policy
advocacy and the positive guidance of laws and regulations.
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MANAGEMENT DISCUSSION AND ANALYSIS B2 BT & 04T

In respect of the domestic tourism market, the proportion of leisure
vacations is the dominant feature of the current market. Parent-
child tours and surrounding tours become more frequent, forming
an important force driving the growth of the domestic tourism
market. With the popularization of the leisure vacation concept, the
parent-child tour market is experiencing a period of rapid growth.
According to the “White Paper of Lvmama Parent-Child Tour 2017"
(20178 IBIBH THEAKLE) |, it is estimated that by the end of
2018, the number of parent-child users in China will reach 286
million, and the market scale will reach RMB50 billion. IP-based,
entertainment and education-based, theme-based and technology-
based have also become the development direction of parent-child
tours in the context of consumption upgrading. At the same time,
the fragmentation of China‘s holiday system has motivated more
and more office workers to opt for travelling during mini-breaks or
weekends. The surrounding and leisure tours are becoming more
convenient and normal, driving the surrounding tourism market to
flourish and develop. With the improvement of domestic highways,
railways and other basic transportation infrastructure and the
increase in the ownership of private vehicle, the market growth
of surrounding tours is further enhanced. In a nutshell, with the
comprehensive established well-off society, the income of urban
and rural residents increasing steadily, the accelerated upgrade
of consumption structure and the continuously improved holiday
system, the tourism consumption has been released powerfully
which promotes the diversification of tourism. The emerging tourism
industry, such as parent-child tours and surrounding tours, will also
become an important driving force for the growth of the domestic
tourism industry.
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EHEE R MANAGEMENT DISCUSSION AND ANALYSIS

In respect of the theme park market, driven by the improvement
of residents’ living standards, China’s pan-entertainment industry
has been heating up in recent years. Due to its distinctive theme
concept, unique sightseeing and amusement environment, the
theme park has a strong sense of experience, interaction and
participation and it has developed in a blowout manner in recent
years. According to the “2017 Global Theme Parks and Museums
Report” ( (20172 EREEREMEYEHRS) ) which was jointly
issued by TEA & AECOM, the global theme parks have returned to
steady growth in 2017. The total number of visitors to the top ten
theme park groups in the world reached 475.8 million, increased by
8.6% on a year-on-year basis. China’s theme park visiting volume
is growing faster than global level, and accounted for a quarter
of the total number of tourists in the world’s major theme parks,
becoming the main driving force for the growth of the global theme
park industry. The explosive growth of the number of visitors to the
theme parks, which was resulted from the opening of Shanghai
Disneyland, has led to a further increase in the visitors’ consumption.
According to the “World Tourism Market National Trend Report”
((HERRETHSEEBERE) ) issued by the well-known
consulting company — Euromonitor International, it is estimated
that the sales of China’s theme parks will exceed that of Japan and
the United States in 2020, becoming the world’s largest theme park
market. By and large, China has entered the prime development
period of the theme park industry and there is huge room for
growth in the market scale.
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MANAGEMENT DISCUSSION AND ANALYSIS EXE G wmRk %

BUSINESS REVIEW

In the first half of 2018, in order to achieve the strategic goal
of “China’s first tourism and leisure brand with marine culture”,
the Group implemented three strategic development paths: to
continuously promote and upgrade the existing projects so that they
could be a tourist destination within the region; to fully promote the
construction of new projects to ensure that the two new projects
will be put into operation as scheduled; and to actively expand the
innovative light asset business and speed up in the arrangement
of light asset business. During the period under review, the Group
focused on the development of the following aspects:

Combining with the preheating promotion of Shanghai Haichang
Ocean Park (hereinafter referred to as “Shanghai Project”), the
Group has successfully hosted a series of marketing warm-up
activities, such as the Chinese New Year countdown event of
Shanghai Project, global release ceremony, quiz of ticket price,
ocean windmill festival, etc., and participated in the Shanghai World
Tourism Expo which attracted widespread attention and enhanced
the brand awareness of the Group. The Group also established the
“Haichang Northern Regional Brand Alliance”, and held the 2018
Haichang Northern Regional Brand Launch Conference and the 2018
Haichang Regional Channel Partner Festival which consolidated
regional brand advantage. As the only representative of the culture
and tourism industry, the Group was awarded the State Council
certified Academy Awards, which was the only grand prize in the
autumn competition, and created a number of industry firsts. We
also simultaneously established the brand youth marketing creative
alliance, and continued to enhance the young group’s attention,
thereby accumulating goodwill to the brand. The Group participated
in the large-scale exhibition hosted by the Shanghai Tourism
Bureau, and won the ADMEN International Awards jury member
qualification, the Star Awards and many other industry awards. By
expanding self-media matrix, the Group’s total number of self-media
accounts has reached more than 60. We also enriched the content
of the media combining with the characteristics of the hot-spot
mainstream platform, and have over a million fans, and the brand
image and influence have been effectively improved.

£ 3 AC1]

—NFL¥F . BEXPEEE
FESAEIREE R E MR ] M EER B AR - NS
BEREEERER _IGRE  HEH
EFEBRBNTTRBETIE TERE
IR R R 2 NHEERTBERENER
HRMAF BB EWBRE - A RER
MEREMEEERY  MREEEXK
fo/m- OERRN AEESEHFERETIA
TR ITE:

AEBHEE EBBERFAE (TR L
ﬁﬁﬁﬁﬁﬁﬁﬁzﬁ'ﬁ%ﬁ%iﬁ
BHETEBEFEE  2IREMAKME -
EBBEFE - BFXRBEEHZFRYE %ﬁﬁ
B 2MEBERIKEBES - S
Ezﬁ&'kﬂ%@m%ﬂ%go$%
Eok B EIL T EE MR-
B _—_T - N\FHEILTEBmEEM
g )\ FEEREEESERH
BRHE . FEREMEED - ERME—
NIRITELERRELEE G REN S
RN FERE—2H AR WHEIZIE
TEEN AFREImBEFEEHEAE
B BERAFEEE %TDDHEQF%&&
HREBR - 2R EEMIKEREHD
AREE S - LEADMENBIR KT &
KEEE  EEREFZETERIERE
ZoEEBEBERE  GHEBRTES
EXNTHE SeRUERTFEFMNE
LEEEEBAND WHELBRE @8
TR REZENBRIRA -



ﬁ

2018 S BEBFLABERBRAT

EHEE R MANAGEMENT DISCUSSION AND ANALYSIS

The Group has also actively fulfilled its corporate social responsibility
and continued to pay attention to animal protection and education
of popular science, contributing to the public welfare activities.
Entrusted by the competent government department, the Group
and the National Research Institute jointly carried out the Yangtze
River ecological protection publicity off-site, conservation of the
finless porpoises in Yangtze River and popular science research
projects. The abovementioned projects have been approved by
the National Professional Committee and granted the licensing
documents. At the same time, we actively participated in the
biological protection and conservation projects such as discharging
rare fish and rescuing the finless porpoises under the theme of “Join
the Yangtze River Protection (KT KXIRF#)". As an initiator, the
Group participated in the relevant biological conservation activities
organized by the China Harbor Seal Protection Alliance and the
China Turtle Protection Alliance, and provided technical support and
special guarantees for the activities, which was highly recognized
by the respective government departments. We launched a series
of popular science experience activities such as the “Open Day of
Bio-conservation (“E¥RB & B HE)", “The Little Fish Club (/)
B ELEN " “Dr. Marine's Science Class (BRI Z:E=)", and
“The Research and Study Tour Behind the Science (Bl &g
ZJK)", strengthening the education of popular science in each
venue. We have engaged by more than 100 campuses to conduct
marine science lectures, and strive to build research and study
tour and popular science education bases in various provinces and
cities. During the period, the Group entered into a scenic area
assistance agreement with Shuicheng County, Liupanshui City,
Guizhou Province, to provide professional guidance and assistance
for the creation of a national 5A-level tourist scenic spot in Yeyuhai
of Shuicheng County. We successfully held the “Autistic Children
Month 2018 (20188 EfIlEIE 72 Z H)" public welfare activity, gifted
more than tens thousands of greeting passes to autistic children
and their families, and jointly organized the “Blue Dolphin Action,
Guard the Children of the Stars with Love (B5/88778) - FE T
E2MT)" public welfare activity with JD.com.
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MANAGEMENT DISCUSSION AND ANALYSIS B2 BT & 04T

In terms of animal conservation, the Group continued to enhance its
bio-care technology and strengthen the conservation of endangered
species. Currently, the Group’s total number of animals under
conservation exceeded 66,000. During the period, we bred 38
large-scale rare ocean and polar animals, and our water volume
exceeded 200,000 cubic meters, ranking first in the domestic
industry. The Group has also set up key bio-breeding research bases
and key species breeding research groups equipped with superior
resources, and comprehensively carried out research on rare species
breeding under captive conditions. At the same time, the Group
cultivated and employed professional and technical personnel, and
organized international industry exchange activities such as “Life
Maintenance System Training Course (44 Z £ 55FITL) ", “Artificial
Breeding Project Expert Workshop (ALZZEE B ZXKL{EH)" and
“Veterinary Skills Training (BRE& £ aEE ). The first batch of college
students who were independently trained by joint education projects
have graduated and pursued the career in the Group. The joint
achievements of the school are remarkable. The self-developed bait
nutrition additive “Haichang No.1 (8& —5%)" entered the mass
production stage, replacing the original imported products and
reducing operating costs, which is an important milestone in the
transformation of the core technology industry.
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EHEE R MANAGEMENT DISCUSSION AND ANALYSIS

Upgrade Existing Projects, Develop a Regional
Tourism Destination

During the period, the Group actively promoted the strategy
of cultivating existing projects into regional tourism and leisure
destinations. The Group continued to upgrade existing theme
parks and introduce new products: in January, Tianjin Haichang
Polar Ocean Park added a new ancient aquarium to improve
marine science exploration; in the same month, Wuhan Haichang
Polar Ocean Park added a new Marine Mozoo World to create a
brand new marine Mozoo product line and upgrade the children’s
interactive experience with popular science; in May, Chongging
Anping Camping Hotel went into full operation, building a new
pattern of Chongging Haichang Caribbean Water Park business;
in August, Dalian Haichang Discoveryland's water carousel had its
grand opening. During the period, the Group focused on improving
the operational quality of its existing projects: promoting scripts
and performance upgrades, promoting its contribution to the
consumption of the park; continuously upgrading the overall park
environment quality, creating quality leisure spaces, extending
the visitors’ length of stay; upgrading the operational service
system, improving the service concept, paying attention to the
satisfaction of visitors; comprehensively upgrading the operating
facilities, improving the operating standards, providing the visitors
experience with convenience, comfort and entertainment. In terms
of marketing, the Group actively expanded its marketing channels
and strategically cooperated with Alibaba Group, JD.com and
Meituan.com. The Group participated in a series of activities, such
as the “Fliggy Tickets Super Category Day (FRFEFIZRBHFMEER)",
“JD.com Super Tourism Category Day (REBAARLZMIBH)" and
“618 Years of Big promotion (618 A{2)”. The Group also
launched a variety of combinations, such as “View+X (Z+X)" for
the first time, which was welcomed by visitors. We will carry out
various types of offline cross-border cooperation with the high-
quality resources of the e-commerce platform. The “Haichang Ocean
Park” brand is located in the “Jingdong Home" offline experience
store in Chengdu, Shanghai and Tianjin. We also cooperated with
Sesame Credit to carry out the “Free Deposit Leasing Business (% 1
SHEZET)", becoming the first free deposit marine theme park in
China, enriching the tourist experience and upgrading the marketing
content of the smart scenic spot.
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Strongly promote light assets of innovative urban
entertainment and leisure products

During the period, the Group continued to develop light asset
management output business and entered into six new contracts
covering planning and design, construction consulting, operation
consulting, brand licensing and other services. Our business scale
and output categories had continued to expand. Among them, the
Group entered into a cooperation agreement with the Maoming
Romantic Coast (fX% R)8/8=) of Wanlv Group and the Suzhou
HonglLeong City Center (88 & [# 5 1)) in terms of the Ocean Park
Project and the Mozoo Park Project. So far, we had entered into 36
contracts. The projects under operation are in sound progress and
are recognized by customers and the market. The large outdoor
representative theme park project — Xiangjiang Joy City Haichang
Ocean Park Project GHTERE43)8 &)8)F A& B B) had entered the
design stage, Joy Water Village and Joy Snow of Xiangjiang Joy City
CHIT B S B ek 3R ~ B84 E19) had entered the main structure
construction stage; the medium-sized city complex representative
theme park project — The Nanning Rongsheng Tianhe Marine
Joy City Ocean World Project (FZE g F R G HBGF i RIER)
was officially in operation in August 2018; the small Midoo Park
representative project — Suzhou Haichang Midoo Park (ER/N/&E
BBEE Park), was the first self-investment and self-operated project
of the Group, which was officially open for business in July 2018.
Through the abovementioned “light, general and heavy asset”
product portfolio, we will further enhance market competitiveness
and open up business incremental space.
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In respect of independent Intellectual Property rights (hereinafter
referred to as “IP") business, we dug deep into the creation of
IP product content and the implementation of Haichang’s self-
developed IP medium and long term 369 development strategic
plan. Through three years of market development, six years of
rapid expansion and nine years of enhanced development, we had
gradually established the Haichang Ocean Culture IP System from
“incubation-product promotion-authorization”. The Group had
also developed a second style manual based on the theme of the
park, providing a richer visual material and guide for IP product
use. Further, the Group had continuously improve and expanded
the IP world view with the “Seven Guardians” as the core, started
the creation of animation story lines and role setting, and launched
the creation of “Seven Guardians” stage plays. The application in
the autonomous IP Park was gradually strengthened, and the first
volume of the Seven Guardians and Midoo series was published
and the sales in the park were in good condition. The first batch of
social expression packs of the Seven Guardians was developed and
put into use, and had received overwhelming user response. We
had completed hundreds of SKU original derivative products, which
will be laid on other projects with Shanghai Project’s opening. The
Group had also advanced the application of IP in various fields of
the park, such as theme packaging, float parade, puppet show, retail
store, iconic sculpture, guide system, 4D film, theme restaurant,
hotel, children’s entertainment area in-park cuisine and other fields.
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Two major projects will be put into operation soon

During the period, the Shanghai Haichang Ocean Park Project
(hereinafter referred to as the “Shanghai Project”) of the Group
had entered the final stage. In respect of operational preparations,
the animal exhibition halls completed the first round of water
injection, and the polar marine animals were settled in batches;
and by conducting a series of professional training such as the
“Starfish Training Camp”, “Sea Lion Training Camp”, “Practicing
Training”, “Special Operation Training”, etc., employees have been
equipped with the necessary skills and are ready for the park’s
opening. During the period, the Group successfully held a series
of marketing icebreaking activities and officially published the
ticket price in July which gained widespread market attention. The
Group's Sanya Haichang Fantasy Town (hereinafter referred to as
the “Sanya Project”) had completed the construction of the main
structure of all buildings, masonry plastering and roofing projects.
Animal life support system, electromechanical installation and
indoor and outdoor fitting-out works, equipment installation and
the construction of landscape road works had been fully carried
out and been implemented smoothly as planned. The marketing
channel was initially completed and the marketing and operation
management system structure was also completed. Investment
in Sanya Project had progressed smoothly, and many well-known
brands had agreed to move in the park. The overall project planning
and the design of all the main venues of The Zhengzhou Haichang
Ocean Park Project of the Group had completed. The project had
obtained the official replies of the Henan Provincial Development
and Reform Commission regarding the initiation of projects and the
project land planning permit. The project had been designated as a
provincial key project by Henan Province.
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EHEE R MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS OUTLOOK

Looking forward to the future, the Group will continue to implement
the established development strategy objectives. In respect of the
existing projects, we will continue to promote the upgrade of the
existing projects in accordance with the development model of
“creating regional tourism destinations”, comprehensively improve
the quality of operations and services and the tourist satisfaction,
establish brand reputation, and accelerate the implementation
of commodity, catering, derivative entertainment optimization
development strategy to optimize the theme park income structure.
In respect of projects under construction, we will ensure that the
Shanghai Project and Sanya Project will successfully commence
operations, ensure a high standard of operation, and promote
brand upgrade through the promotion of the national market. In
respect of management output business, we continue to deepen
the management output service of “brand + management +
technology” for large and medium marine park projects, focus on
the layout of the Midoo Park project and rapidly expand across
the country by adopting the development concept of “focusing on
both light and heavy assets”. We will also cooperate with large-
scale enterprises to expand the national urban and marine themed
innovative cultural tourism project.

FINANCIAL REVIEW
Revenue

Revenue generated from park operations and other segments of
the Group increased by approximately 5.8% from approximately
RMB581.0 million for the six months ended 30 June 2017 to
approximately RMB614.9 million for the six months ended 30 June
2018, primarily due to an increase in revenue from ticket sales of
parks and the revenue from non-ticket business during the period as
compared with the same period in 2017. Revenue generated from
ticket business increased by approximately 7.4% from approximately
RMB415.4 million for the six months ended 30 June 2017 to
approximately RMB446.3 million for the six months ended 30 June
2018. Revenue generated from non-ticket business increased by
approximately 1.8% from approximately RMB165.6 million for the
six months ended 30 June 2017 to approximately RMB168.6 million
for the six months ended 30 June 2018.
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Revenue generated from the Group’s property development segment
decreased by approximately 29.5% from approximately RMB63.0
million for the six months ended 30 June 2017 to approximately
RMB44.4 million for the six months ended 30 June 2018.

In conclusion, for the six months ended 30 June 2018, the Group
recorded a turnover of approximately RMB659.3 million (same
period in 2017: approximately RMB644.1 million), representing an
approximately 2.4% increment compared with the corresponding
period of last year.

Costs of Sales

The Group's cost of sales increased by approximately 11.2% from
approximately RMB323.8 million for the six months ended 30 June
2017 to approximately RMB360.1 million for the six months ended
30 June 2018, which was mainly attributable to the increase in park
operations and property sales.

Gross Profit

For the six months ended 30 June 2018, the Group’s consolidated
gross profit decreased by approximately 6.6% to approximately
RMB299.2 million (same period in 2017: RMB320.3 million) and
consolidated gross profit margin was 45.4% (same period in 2017:
49.7%).

Segment gross profit of the Group's park operations for the six
months ended 30 June 2018 increased by 2.1% to approximately
RMB294.7 million (same period in 2017: RMB288.7 million) and
segment gross profit margin of the Group’s park operations
decreased from 49.7% for the six months ended 30 June 2017 to
47.9% for the six months ended 30 June 2018, primarily due to the
increase in cost of park operations.

Gross profit of the Group’s property development segment for
the six months ended 30 June 2018 decreased by 85.8% to
approximately RMB4.5 million (same period in 2017: RMB31.6
million). Gross profit margin of the Group’s property development
segment for the six months ended 30 June 2018 was 10.0% (same
period in 2017: 50.1%), which was mainly due to the difference in
the types of properties sold compared to the previous period.
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EHEE R MANAGEMENT DISCUSSION AND ANALYSIS

Other Income and Gains

The Group's other income and gains increased by 216.2% from
approximately RMB64.1 million for the six months ended 30 June
2017 to approximately RMB202.7 million for the six months ended
30 June 2018, mainly due to the increase in government grants and
evaluation appreciation of investment property during the period.

Selling and Marketing Expenses

The Group’s selling and marketing expenses increased by
approximately 10.9% from approximately RMB47.7 million for the
six months ended 30 June 2017 to approximately RMB52.9 million
for the six months ended 30 June 2018.

Administrative Expenses

The Group’s administrative expenses increased by approximately
28.8% from approximately RMB140.2 million for the six months
ended 30 June 2017 to approximately RMB180.6 million for the
six months ended 30 June 2018, mainly due to the progression of
projects in Shanghai and Sanya.

Financial Costs

The Group's financial costs increased by approximately 48.9% from
approximately RMB69.6 million for the six months ended 30 June
2017 to approximately RMB103.6 million for the six months ended
30 June 2018, mainly due to an increase in the Group’s total bank
loans, which was used for ensuring the smooth progress of the
Shanghai Project and Sanya Project.

Income Tax Expenses

The Group’s income tax expenses increased by approximately 18.4%
from approximately RMB68.9 million for the six months ended 30
June 2017 to approximately RMB81.6 million for the six months
ended 30 June 2018, mainly due to an increase in deferred income
tax expenses resulting from the confirmation of investment property
appreciation during the period.
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Profit for the Period

As a result of the foregoing, the profit of the Group for the period
increased by approximately 41.2% from approximately RMB57.6
million for the six months ended 30 June 2017 to approximately
RMB81.3 million for the six months ended 30 June 2018, while
the net profit margin increased from approximately 8.9% for the
six months ended 30 June 2017 to approximately 12.3% for the
six months ended 30 June 2018. During the same period, the
profit attributable to owners of the parent company increased by
approximately 49.0% from approximately RMB55.1 million for the
six months ended 30 June 2017 to approximately RMB82.0 million
for the six months ended 30 June 2018.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2018, the Group had current assets of approximately
RMB2,767.0 million (as at 31 December 2017: approximately
RMB2,407.7 million). The Group had cash and bank deposits of
approximately RMB1,623.7 million (as at 31 December 2017:
approximately RMB1,305.1 million) and its pledged bank balances
amounted to approximately RMB28.4 million (as at 31 December
2017: approximately RMB1.1 million).

Total equity of the Group as at 30 June 2018 was approximately
RMB4,507.0 million (as at 31 December 2017: approximately
RMB4,422.9 million). As at 30 June 2018, the total interest-bearing
bank and other borrowings of the Group was approximately
RMB6,243.2 million (as at 31 December 2017: RMB4,732.4 million).

As at 30 June 2018, the Group had a net gearing ratio of 102.8%
(as at 31 December 2017: 77.8%). The net liabilities of the Group
include interest-bearing bank and other borrowings, amounts due
to related companies, less cash and cash equivalents and amounts
due from related companies. The increase of the net gearing ratio
for the six months ended 30 June 2018 was mainly attributable to
the increase in principal amounts of loans in the first half of 2018.
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As indicated by the above information, the Group has maintained
stable financial resources to execute its future commitments and
future investments for expansion. The Board believes that the
existing financial resources will be sufficient to execute future
expansion plans and, if necessary, the Group will be able to obtain
additional financing with favorable terms.

CAPITAL STRUCTURE

The share capital of the Company comprises ordinary shares (the
“Shares”) for the six months ended 30 June 2018.

CONTINGENT LIABILITIES

FREMBER AEBERBERBMBE
IR AR R R AR HE R R AR & DA
TER -EF28E RAEMBERSK
RREBRNEBHRITRREBERAEZ - MR
BERER - AEBEINEHIRA N GRE
HREEINRRE o

BAXRE
BE-S—\FxA=tALAEA-
ARARMBRAS i B ([AR1H ) ARG o

_E/\\\/\{E

30 June 31 December
2018 2017
—E-N\F —T—+F
ANA=1H +ZA=+—H
RMB’000 RMB’000
AR%FT AREFT
(Unaudited) (Audited)
(REER) (EEZ)
Guarantees in respect of mortgage facilities FAEE Y% ERER
granted to the purchasers of REEE (E L e R
the Group's properties* 13,159 15,423
13,159 15,423

* The Group provided guarantees in respect of mortgage facilities
granted by certain banks to the purchasers of the Group’s completed
properties held for sale. Pursuant to the terms of the guarantee
arrangements, in case of default on mortgage payments by the
purchasers, the Group is responsible for repaying the outstanding
mortgage loans together with any accrued interest and penalty owed
by the defaulted purchasers to banks. The Group is then entitled
to take over the legal title of the related properties. The Group’s
guarantee period commences from the date of grant of the relevant
mortgage loans and ends after the execution of individual purchaser’s
collateral agreements.

The Group did not incur any material losses during the periods in
respect of the guarantees provided for mortgage facilities granted
to the purchasers of the Group's completed properties held for sale.
The directors consider that in case of default on payments, the net
realisable value of the related properties can cover the repayment of
the outstanding mortgage loans together with any accrued interest
and penalty, and therefore no provision has been made in connection

with the guarantees.

* AEERETROTRTFAEEIBIELES
ERMENBERZNRBRERHTER - R
BREERZENGS - MERERER
BBNR AREREEREENRBE
FOE R R B R BT IRIT e A A8
FETFR © $¢IW<{§H1—H£E:$EE@%%E’J
EEERE - ARBENERAMEHIRIBE
REEBABRRFT R BASL -

REIR - AEEWEEGRE T AEERFE
HEDERYENERNIZBRERHED
ERELENEANEE ZEFRR W
ROEFR - AR E AR E 3 E R WK
1B M IZIB B A& FUE R E A T AR
REVF - Bt - WEZ FERELER
B -
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FOREIGN EXCHANGE RATE RISK

The Group mainly operates in China. Other than bank deposits
denominated in foreign currency, the Group is not exposed to any
material risk related to fluctuations of foreign exchange rate. The
Directors expect that any fluctuation in the exchange rate of RMB
will not have material adverse effect on the operation of the Group.

STAFF POLICY

As at 30 June 2018, the Group had 4,098 full-time employees
(as at 31 December 2017: 2,990 full-time employees), due to the
opening of the Shanghai Project and Sanya Project. There has been
an increase of more than 1,000 full-time employees. The Group
offers a comprehensive and competitive remuneration, retirement
schemes and benefit package to its employees. Discretionary bonus
is offered to the Group’s staff depending on their performance. The
Group and its employees are required to make contribution to the
social insurance scheme. The Group and its employees are required
to make contribution to the pension insurance and unemployment
insurance at the rates specified in the relevant laws and regulations.

The Group set its emolument policy with regard to the prevailing
market conditions and individual performance and experience.

PURCHASES, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during the
six months ended 30 June 2018.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Articles of Association, or the laws of the Cayman Islands, which
would oblige the Company to offer new shares on a pro-rata basis
to existing shareholders.
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TEERNMNEMER

DIRECTORS" AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2018, the interests and short positions of the
Directors and chief executive of the Company in the Shares,
underlying shares and debentures of the Company or its
associated corporations, within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”), which (a) were
required to be notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they are taken or deemed to have under
such provisions of the SFO); or (b) were required, pursuant to
Section 352 of the SFO, to be recorded in the register referred to
therein; or (c) were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix
10 to the Listing Rules (the “Model Code"), were as follows:

Name of Director

Exps

Capacity/Nature of Interest

B RENE

ESNESTHRAERKG
HERNRESHNERN AR

RZZE-—NFERA=+H XRAES
K@ 1TA B R A2 E) 3 B AR AH Bk
ZE (ERREHFLPEGRD ([FEHK
HIERD1]) EXVER) Wiy - RN
HME 5P A )AREE S M E &P
FEXVEDFET R8O BRI R EME AN AR K
TEMARZMBRAR ([BRFT]) 8
#m ke (BRERERES LB ERD
MR ERE R IERA S R
RE) ¢ HbIRIEREF R I R 5352
{578 T 17 B &) & "C P e 8% 2 #E 28 MoK
B R(ORE £ AR RIK S0 E £
METAEFETEFRZINFESTR
(MRESFR)) ARG AR E LB P
BEmSORBIT

Approximate
Percentage of
Total Issued
Shares (Note 3)
HERITRSD
BEHBA

Number of Shares

Mr. Qu Naijie (Note 1)
#hAN S E (B9sE)

Beneficiary of a trust and founder
of a trust
B am A REFEEIZA

Mr. Qu Cheng (Note 2)
A (FFE2)

Beneficiary of a trust
SREXEA

Beneficial owner
EnEEA

Mr. Wang Xuguang Beneficial owner

FREAEAE EmiEA A
Mr. Gao lJie Beneficial owner
BANEAE EmEEA

Bt 8B Btk (M&E3)
1,811,848,524 (L) 45.30%
1,684,092,524 (L) 42.10%

11,761,063 (L) 0.29%
8,000,000 (L) 0.20%
4,295,000 (L) 0.11%
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By

Notes: B

(a) Mr. Qu Naijie is the protector of a discretionary family trust
(the “Family Trust”) under which BNP Paribas Singapore Trust
Corporation Limited (“BNP Trustee”) is the trustee. Manmount
Limited is wholly and beneficially owned by BNP Paribas Corporate
Services Pte. Ltd. (“BNP Corporate Services”), which is the nominee
for the Family Trust and a sole director of Manmount Limited. BNP
Corporate Services is wholly and beneficially owned by BNP Trustee.
The trust properties of the Family Trust mainly includes, the entire
issued share capital of Haichang Group Limited, which beneficially
owns 1,684,092,524 Shares, representing approximately 42.10%
of the total issued share capital of the Company. Haichang Group
Limited is wholly owned by Manmount Limited.

(b) Mr. Qu Naijie is the settlor and a beneficiary of the Management
Trust (as defined below). Cantrust (Far East) Limited is the trustee of
the Management Trust and wholly owns the entire equity interest
of Speedy Journey Investment Limited. Speedy Journey Investment
Limited beneficially owns 127,756,000 Shares, representing
approximately 3.19% of the total issued share capital of the
Company.

Therefore, Mr. Qu Naijie is deemed to be interested in (i) the
1,684,092,524 Shares held and interested by Haichang Group
Limited as disclosed in Note 1(a) and (ii) the 127,756,000 Shares
held by Speedy Journey Investment Limited in the Company as
disclosed in Note 1(b) above, together representing approximately
45.30% of the total issued share capital of the Company.

—_

(@QUMDAEER —ERBEREER (X
TE1E5E)) B0R#E A - E A HBNP Paribas
Singapore Trust Corporation LimitedfE
% 5 55 A (IBNPE 5t A1) e Manmount
Limited ABNP Paribas Corporate Services
Pte. Ltd. ([BNP Corporate Services]) &
BRERBR  ZARARKETHRE
A KManmount Limited#) 28 —% % - BNP
Corporate ServicesHBNPEZFEAZE L E
HHRA REEANEIVETERES
ERERRAFNZHEEHTRE  ZA
B E G 1,684,002,524 015 © IEAR
AR EE BEITIRANA42.10% - BEEEHA
R A "]EManmount Limited2 &4 -

L IAREEBEEET(EEL T
M Z st A K2 A ° Cantrust (Far East)
Limited BEIRERAMNZAA W2 EHES
2R E AR AR IBAAE - iR E
BRAREZHAEA127,756,0000% & 1 -
IEARRB2EEETRALS.19% °

Bt B REERBAONEEEES
PRATIFTRE &A% 11,684,092,524
B& A A R B (a0 MY sE1(a)FT i 8D A
RiWEREEBRAGMFAEDN
127,756,0000% A8 A A% 15 A iz (10
EXHFEIOFTHEE) - & RERAFEE
BB ITIRARAIA5.30% ©

2. Mr. Qu Cheng is a beneficiary of the Family Trust. Accordingly, Mr. 2. HMBEEERREKEINZZA - Bk -
Qu Cheng is deemed to be interested in 1,684,092,524 Shares as BB EWIR RTE E XM 1) E
disclosed in Note 1(a) above. 1,684,092,524/% i 17 H) #E 75 ©

3. This percentage has been compiled based on 4,000,000,000 Shares 3. WhESIHEBERERZZ-—N\FARAE=+HZ

in issue as at 30 June 2018.

denotes a long position in the Shares

221715 4,000,000,0004% 514 -

READRRBFR
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Save as disclosed above, as at 30 June 2018, none of the
Directors and chief executive of the Company had any interests or
short positions in the Shares, underlying shares or debentures of
the Company or its associated corporations, within the meaning
of Part XV of the SFO, which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short positions which
they are taken or deemed to have under such provisions of the
SFO), or were required, pursuant to Section 352 of the SFO, to
be recorded in the register referred to therein, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code.

DIRECTORS" RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this interim report, no rights to acquire
benefits by means of the acquisition of Shares in or debentures
of the Company were granted to any Director or their respective
spouse or children under 18 years of age, nor were any such
rights exercised by them, nor was the Company or any of its
subsidiaries a party to any arrangement to enable the Directors,
or their respective spouse or children under 18 years of age, to
acquire such rights in any other body corporate during the six
months ended 30 June 2018.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share
Option Scheme”) on 23 February 2014. The total number of
Shares which may be allotted and issued upon the exercise of all
options (excluding, for this purpose, options which have lapsed in
accordance with the terms of the Share Option Scheme and any
other share option scheme of the Company) to be granted under
the Share Option Scheme and any other share option scheme of
the Company must not in aggregate exceed 2% of the Shares in
issue on the Listing Date, being 80,000,000 Shares.

R EXHBEEIN RZF—\FRA
=tH ARAEEREITBRAEH
EBRAR B REAEREREE (E&ERE
M EIE GROIEXVED) R - R
MEEHFT  FEREBERES KBS ERD
EXVEFET R8O BRI R EBME RNA A
K2 P m SRR (BERBRES R
HIE GO IR ORE W EFRREESR
MR SORR) + IRIEEF KB GRS
EI2EATIFENE M ATE s s
gRE ¢ AREFETRAMNEG AR A
K X RS SOR R

EEBERD NEFAVER

SRATRHREMPEEN  RBE-F
—NFERA=1THIERER  BEXT
EMEFIHRESBNEBIERMI8E
HF LA EBARRRRNDIEFNT
AMERHER R REFTEETMEE
RN TR AR AN A S B A I B A A
FHZHUNSCESTIRERENEBX
Rim18EH) F AL ] )5 A B R8 %

BFRSER -

B ER &
ARBR-_E—NEFE-_A -+ =ZHRH
BT S ([RERETE]) - BfTER
BB AR A 5T B K AR R R fa] B At B AR A
FFEIFR AT AR (it E - T
BIERBERER SRR R EE [ E At
BT EIER M AE) Al TR R
BITHRMD ARSI EEBEN EHA
HR B B 1TRY 9 92 % » B180,000,0000%
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27



28

HAICHANG OCEAN PARK HOLDINGS LTD. INTERIM REPORT 2018

CORPORATE GOVERNANCE AND OTHER INFORMATION b2 &8 R H &

During the six months ended 30 June 2018, the Company had not
granted any options under the Share Option Scheme (six months
ended 30 June 2017: nil). The total number of Shares available
for issue under the Share Option Scheme was 80,000,000 Shares
as at 31 December 2015, 2016 and 2017, representing 2% of the
total issued share capital of the Company as at the date of the
Company’s 2017 annual report and as at the date of this interim
report.

MANAGEMENT TRUST

Mr. Qu Naijie set up a management trust (the “Management
Trust”) in January 2014. The Management Trust is a revocable
discretionary trust settled by Mr. Qu Naijie as settlor with Cantrust
(Far East) Limited as trustee for the purposes of recognizing
and rewarding the contributions of certain eligible persons (the
“Beneficiaries”). Speedy Journey Investment Limited is holding the
Shares as nominee for Cantrust (Far East) Limited. Speedy Journey
Investment Limited is 100% owned by Cantrust (Far East) Limited.
During the six months period ended 30 June 2018, Speedy
Journey Investment Limited had not increased its shareholding
in the Company and it held 127,756,000 Shares, representing
approximately 3.19% of the issued share capital of the Company.

It is the intention of Mr. Qu Naijie and the trustee that the
Beneficiaries include Mr. Qu Naijie himself and a group of
eligible persons who had contributed or will contribute to the
development and operations of the Group. The Beneficiaries
comprises persons who are currently employees of the Group and
any such persons who have contributed or will contribute to the
operations and development of the Group, and these Beneficiaries
may hold up to approximately 3.19% of the issued share capital
of the Company. Cantrust (Far East) Limited as trustee has the
discretionary powers to, among others, allocate all or a portion
of the trust fund of the Management Trust (including the Shares
held by Speedy Journey Investment Limited), but Mr. Qu Naijie, as
settlor of the Management Trust, may request Cantrust (Far East)
Limited as trustee to make distributions of such Shares to one or
more Beneficiaries, including himself. For the six months ended
30 June 2018, no decision had been made by Mr. Qu Naijie or the
trustee with respect to any such distribution.

BE_Z—\FNA=Z+HIA~EA -
AN A E) I AR PR R AR A AT B IR B AT BB
g (HE_2E—tFA=ZTHIEA
BA: B R-_FE—RHF - —ZT—X
FR-_ET—+tF+-_A=+—H &
BRERESEAITETZRODBE A
80,000,000 izt * HE R AR AR =
T+ FFREARAPHFEAR S
HEBITRA 2% °

EEER
BOREER T —MFE— AR —18
EREF ([BBER])  cBERETLEA—
THE AR K EERZEFEA K Cantrust (Far
East) LimitedF A< sE AR HIE 2=
R EKNYCEMDARE REERE T
aERAT ([Z:mA]) WER - 2R
BEAHBRATFLACantrust (Far East) Limited
NRBASOHEERD - MERERR
‘A& Cantrust (Far East) Limited 2 #E
E-BHEZZ-NFARNA=ZFTHLEARHE
A BRREEER QAL EEREARRDF
Bt - H#5H127,756,0000 85 © (5K
NEBEITIRAL3.19% °

BEHDIARTERZTANER X5
ANBIEBTIIRNEERARGERESE
FEEERLESELERNEERA
T ZRARREAEEBNMNEERS
KA gHAEEERESEHERM
MEBAL MEZEXTARZAEFAR
AAEEBEITIRAHI43.19% © Cantrust
(Far East) Limited{E&ZsEABRE (Ef
BE) PRRERBELENEHXIBMIES
B¢ (BEHMEREERQAGFADN
) BEOAEEERERERINS
A AIESRKIEASFT AR Cantrust (Far
East) Limited[dl — &2k ZHXm A (B
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SUBSTANTIAL SHAREHOLDERS" INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2018, the interests and short positions of persons
(other than the Directors or chief executives of the Company) in
the Shares or underlying shares of the Company which would fall
to be disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under Section 336
of Part XV of the SFO as having an interest in 5% or more of the
issued share capital of the Company are as follows:

Name Nature of Interest

=1 EEME

i%ﬂﬁ\,,ﬁﬂﬁ1ﬁ&$ﬁ B IR 9 Y
ERRRA

RZE—NFXNA=1+H BRAQAK
B FERE D R HE A i MR B AR IR
BENHAE GO EXVBE2REIDELZ
EXARARBIEE KR ARQERIE
BH R EEGIEXVELE33616BFE Y
ZuMREsAEEARARREBITRA
5% 2R AL (RARIESK
BE{THRABRRSIN) R -

Approximate
Percentage of
Total Issued
Shares (Note 5)
HEBRITRSG
BEHBA

Number of Shares

BNP Paribas Singapore Trust Corporation
Limited (Note 1) (Fft3E1) corporation

YA E RS

BNP Paribas Corporate Services Pte. Ltd.
(Note 1) (BfsE1) corporation

HEEAE

Manmount Limited (Note 1) (B#3E1)
corporation
XA ERE R

Beneficial owner
BEmEA A

Haichang Group Limited (Note 1)
BEEBEAFRAR (M)

Interest in a controlled

Interest in a controlled

Interest in a controlled

ORIX Corporation (Note 2)
Btk (Mi5E2)

ORIX (China) Investment Company Limited
(Note 2)
Bt (FE) REBRLAE (MEE2)

Oriental Camellia Investment Limited (Note 2)

RGN BRERR AT (FHaE2)

ORIX Asia Capital Limited (Note 2)
BAhTTEMEERBR AT (M5E2)

Interest in a controlled
corporation
2P A E R

Interest in a controlled
corporation
Ry EE S

Beneficial owner
EmEA A

Beneficial owner
EmiEA A

ROBE B (MES)
1,684,092,524 (L) 42.10%
1,684,092,524 (L) 42.10%
1,684,092,524 (L) 42.10%
1,684,092,524 (L) 42.10%

593,384,000 (L) 14.83%
200,000,000 (S) 5.00%
393,384,000 (L) 9.83%
393,384,000 (L) 9.83%
200,000,000 (L) 5.00%
200,000,000 (S) 5.00%
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Name

=L

Nature of Interest

REEME

Number of Shares

RADEE

Approximate
Percentage of
Total Issued
Shares (Note 5)
HEBRTRSG
BB
Bo e (KiEEs)

Zhao John Huan (Note 3) (F{3X3)

Exponential Fortune Group Limited (Note 3)

(BFE3)

Hony Managing Partners Limited (Note 3)

(B3¥3)

Hony Group Management Limited (Note 3)

(MHEE3)

Hony Capital Fund V GP Limited (Note 3)

(B&E3)

Hony Capital Fund V GP, L.P. (Note 3) (Fff3£3)

Hony Capital Fund V, L.P. (Note 3) (Bf#3£3)

Time Dynasty Limited (Note 3)

REBRAT (MEE3)

Karst Peak Capital Limited (Note 4) (Fff3£4)

Leitzes Adam Gregory (Note 4) (Fffzt4)

Interest in a controlled
corporation
2P A EE R

Interest in a controlled
corporation
R EE R

Interest in a controlled
corporation
N ey

Interest in a controlled
corporation
2L E R

Interest in a controlled
corporation
R EE RS

Interest in a controlled
corporation
TP EE RS

Interest in a controlled
corporation
2P A ERE

Beneficial owner

BEmEAA

Investment manager
wEEE

Interest in a controlled
corporation
S L E R

400,444,000 (L)

400,444,000 (L)

400,444,000 (L)

400,444,000 (L)

400,444,000 (L)

400,444,000 (L)

400,444,000 (L)

400,444,000 (L)

282,113,000 (L)

282,113,000 (L)

10.01%

10.01%

10.01%

10.01%

10.01%

10.01%

10.01%

10.01%

7.05%

7.05%
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BNP Trustee is the trustee of the Family Trust. Manmount Limited is
wholly and beneficially owned by BNP Corporate Services, which is
the nominee for the Family Trust and a sole director of Manmount
Limited. BNP Corporate Services is wholly and beneficially owned
by BNP Trustee. The trust properties of the Family Trust mainly
includes, the entire issued share capital of Haichang Group Limited,
which beneficially owns and is interested in 1,684,092,524 Shares,
representing approximately 42.10% of the total issued share
capital of the Company. Haichang Group Limited is wholly owned
by Manmount Limited. Accordingly, BNP Trustee, BNP Corporate
Services and Manmount Limited are deemed to be interested in
the 1,684,092,524 Shares held and interested by Haichang Group
Limited.

The number of shares disclosed was based on the latest disclosure
of interest form filed on 28 January 2016 (the date of relevant event
be 26 January 2016) received from ORIX Corporation. According to
the filed form:

(a)  Oriental Camellia Investment Limited holds 393,384,000
Shares. Oriental Camellia Investment Limited is wholly-owned
by ORIX (China) Investment Company Limited, which is in turn
wholly owned by ORIX Corporation.

(b)  ORIX Asia Capital Limited is wholly owned by ORIX
Corporation. ORIX Asia Capital Limited was granted a put
option to require Haichang Group Limited to purchase from
it and granted a call option to purchase from it 200,000,000
Shares, representing approximately 5.00% of the total issued
share capital of the Company, which had been lapsed on 1
February 2017.

Accordingly, ORIX Corporation is deemed to be interested in the
393,384,000 Shares held by Oriental Camellia Investment Limited
and the call option and put option in relation to 200,000,000 Share
of ORIX Asia Capital Limited.

By
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KEMER

BNPEE AR RIEFEAEH T A
Manmount LimitedfEABNP Corporate
Services® & & & #@m % A IMBNP
Corporate ServicesA R &8 fEM K& A
K&Manmount Limited®) 8 — & % - BNP
Corporate ServicesHBNPEZFEAZE R E
wlEE c REEENEAVELTERREE
EREERRAFTNZHEEHTRAEA &R
AIEZ MG 1,684,092,524 W19 K & 42
@ BARF R EMEHITRALL2.10% °
g 2 % B AR QA AManmount Limited
2 & % B B It BNPE 5 A - BNP
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These 400,444,000 Shares are held by Time Dynasty Limited. The
entire issued share capital of Time Dynasty Limited is wholly-owned
by Hony Capital Fund V, L.P., which in turn is controlled by its sole
general partner, Hony Capital Fund V GP, L.P.. Hony Capital Fund V
GP, L.P. is wholly-owned by Hony Capital Fund V GP Limited, which
is wholly owned Hony Group Management Limited. Hony Group
Management Limited is controlled as to approximately 80.00%
by Hony Managing Partners Limited, which is wholly-owned by
Exponential Fortune Group Limited. Exponential Fortune Group
Limited is 49.00% controlled by Mr. Zhao John Huan. Accordingly,
Mr. Zhao John Huan, Exponential Fortune Group Limited, Hony
Managing Partners Limited, Hony Group Management Limited, Hony
Capital Fund V GP Limited, Hony Capital Fund V GP, L.P. and Hony
Capital Fund V, L.P. are deemed to be interested in the 400,444,000
Shares held by Time Dynasty Limited.

The number of shares disclosed was obtained from the latest interest
form submitted by Karst Peak Capital Limited and Adam Gregory
Leitzes on 24 April 2018 (the date of relevant event is 20 April
2018). According to the submitted forms, Karst Peak Asia Master
Fund, Karst Peak Select Master Fund and Karst Peak Vermilion Peak
Master Fund (collectively referred to as “Controlled Entities”) hold
149,899,932 Shares, 42,823,000 Shares and 89,390,068 Shares,
respectively. Since Karst Peak Capital Limited is the sole discretionary
manager of each such controlled entity, accordingly, it is considered
to be 100% controlling each controlled entity. Adam Gregory
Leitzes is a director, shareholder and chief investment officer of
Karst Peak Capital Limited. Accordingly, Karst Peak Capital Limited
and Adam Gregory Leitzes are deemed to be interested in a total of
282,113,000 Shares held by the Controlled Entities.

This percentage has been compiled based on 4,000,000,000 Shares
in issue as at 30 June 2018.

denotes a long position in the Shares
denotes a short position in the Shares
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Other than as disclosed above, as at 30 June 2018, none of the
Directors is informed of any person (other than the Directors or
chief executives of the Company) was interested or held any short
position in the Shares or underlying shares of the Company which
were recorded in the register required to be kept by the Company
under Section 336 of the SFO.

DEED OF NON-COMPETITION FROM THE
CONTROLLING SHAREHOLDERS

On 27 February 2014, Mr. Qu Naijie and Haichang Group Limited
(collectively the “Controlling Shareholders”), entered into a deed
of non-competition (the “Deed of Non-competition”) in favour
of the Company in order to mitigate any potential conflict of
interest between the Group and the Controlling Shareholders.
Details of the Deed of Non-competition were disclosed in the
prospectus (the “Prospectus”) of the Company dated 28 February
2014 under the section headed “Relationship with our Controlling
Shareholders”.

An independent board committee (the “Independent Board
Committee”) consisting exclusively of independent non-executive
Directors is set up to monitor the execution and the performance
of obligations of the Deed of Noncompetition by the Controlling
Shareholders. For the six months ended 30 June 2018, the
Controlling Shareholders have complied with their obligations
under the Deed of Non-competition and the Independent Board
Committee has not considered any matter or reached any
conclusion pursuant to the Deed of Non-competition.

PURCHASES, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the six-month period ended 30 June 2018.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Articles of Association, or the laws of the Cayman
Islands, which would oblige the Company to offer new Shares on
a pro-rata basis to existing shareholders.
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USE OF NET PROCEEDS FROM LISTING

The net proceeds from the listing (the “Listing”) of the Shares on
the Stock Exchange, after deducting underwriting fees and related
expenses, amounted to approximately HK$2,374.4 million and
they were applied in the manner disclosed in the Prospectus.

The balance of the unutilised proceeds, deposited in normal
interest bearing saving accounts, is expected to be applied by the
Company as stated in the section headed “Future Plans and Use
of Proceeds” of the Prospectus. Based on the current progress
of projects, including selection, land grant, the planning and
design and project construction, the Company has used part of
the proceeds to pay the land transferring fees and construction
cost for Shanghai Project and the land transferring fees and
construction cost for Sanya Project. In addition, the Directors will
consider utilising the unused portion of proceeds from the Listing
to repay the Company’s existing bank loans and other borrowings
and interests accrued thereon if they are of the view that it is
commercially desirable and in the interests of the shareholders
as a whole for the Company to do so. The Company is also
negotiating with related banks regarding the facility arrangements
to ensure sufficient financial support to Shanghai Project and/or
Sanya Project if necessary.

CORPORATE GOVERNANCE

The Group is committed to maintaining high standards of
corporate governance to safeguard the interests of shareholders
and to enhance corporate value and accountability. The Company
has adopted the Corporate Governance Code (the “Code”)
contained in Appendix 14 to the Listing Rules as its own code of
corporate governance.

The Company has been in compliance with the code provisions of
the Code for the six-month period ended 30 June 2018 except as
disclosed below.
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Under code provision A.6.7 of the Code, all non-executive
Directors are recommended to attend general meetings of the
Company. However, all non-executive Directors of the Company
(including independent non-executive Directors) were absent from
the annual general meeting (the "AGM") of the Company held on
16 May 2018 due to pre-arranged business commitments.

Under code provision E.1.2 of the Code, the chairman of the
Board should attend annual general meetings of the Company
and invite the chairmen of the audit committee, remuneration
committee, nomination committee and any other committees
(as appropriate) of the Board to attend. Mr. Qu Naijie, being the
chairman of the Board and the nomination committee, was absent
from the AGM due to a pre-arranged business commitment. The
chairmen of all the committees of the Company were also absent
from the AGM due to pre-arranged business commitments. Mr.
Wang Xuguang, an executive Director, the Chief Executive Officer
and a member of the remuneration committee of the Company,
was chosen as the chairman of the AGM. Mr. Qu Cheng, an
executive Director, was also appointed as the delegate of chairman
of the Board.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code as its own code of
conduct for securities transactions by Directors.

The Company has made specific enquiries to all Directors and all
Directors have confirmed that they have strictly complied with the
Model Code during the period under review.
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AUDIT COMMITTEE

As at the date of the interim results announcement, the
audit committee of the Board comprises three independent
non-executive Directors, namely Mr. Chen Guohui, Mr. Sun Jianyi
and Ms. Zhang Meng, all of whom are independent non-executive
Directors. Mr. Chen Guohui is the chairman of the audit
committee of the Board.

The audit committee of the Board has reviewed together with
the Directors and the Company’s external auditor the unaudited
interim condensed consolidated financial information of the
Group for the six months ended 30 June 2018.

INTERIM DIVIDEND

The Board does not recommend payment of any interim dividend
for the six-month period ended 30 June 2018.

On behalf of the Board
Mr. Wang Xuguang
Executive Director and Chief Executive Officer

27 August 2018
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REPORT ON REVIEW OF UNAUDITED INTERIM FINANCIAL INFORMATION
AEBERTHMBENZHRSE

Ernst & Young

22/F, CITIC Tower

1 Tim Mei Avenue
Central, Hong Kong

EY:

To the board of directors of Haichang Ocean Park Holdings Ltd.
(Incorporated in the Cayman Islands with limited liability)

Tel: +852 2846 9888
Fax: +852 2868 4432
www.ey.com

INTRODUCTION

We have reviewed the interim financial information set out
on pages 39 to 92, which comprises the interim condensed
consolidated statement of financial position of Haichang Ocean
Park Holdings Ltd. (the “Company”) and its subsidiaries as at
30 June 2018 and the related interim condensed consolidated
statements of profit or loss, comprehensive income, changes in
equity and cash flows for the six-month period then ended, and
explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and International Accounting
Standard 34 Interim Financial Reporting ("IAS 34") issued by the
International Accounting Standards Board. The directors of the
Company are responsible for the preparation and presentation of
this interim financial information in accordance with IAS 34. Our
responsibility is to express a conclusion on this interim financial
information based on our review. Our report is made solely to you,
as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of
this report.
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REPORT ON REVIEW OF UNAUDITED INTERIM FINANCIAL INFORMATION

REERPHMBERNERRE

SCOPE OF REVIEW

We conducted our review in accordance with International
Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing
and, consequently, does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the accompanying interim financial
information is not prepared, in all material respects, in accordance
with IAS 34.

Ernst & Young
Certified Public Accountants

Hong Kong
27 August 2018
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UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
ARERTHERAGSEREE

For the six months ended 30 June 2018
HE—_Z—N\FXA=ZT+HIXEA

For the six months
ended 30 June
BZEAA=1THIXEAR

2018 2017
—E-)N\F —ET—+tF
Notes RMB’'000 RMB’000
HiaE AR¥ET T ARETIT
(Unaudited) (Unaudited)
(REEZR) (RE&EEZ)
REVENUE PN 659,279 644,052
Cost of sales FHERK AR (360,124) (323,754)
GROSS PROFIT EF 299,155 320,298
Other income and gains H U A R g 202,743 64,136
Selling and marketing expenses SHEMMIZHEERY (52,903) (47,738)
Administrative expenses 1TEE (180,568) (140,151)
Other expenses HER (1,956) (417)
Finance costs B #& P 2R (103,635) (69,610)
Share of loss of an associate i R il /NI 7= (3) (21)
PROFIT BEFORE TAX RREE AR 162,833 126,497
Income tax expense Ry g (81,581) (68,947)
PROFIT FOR THE PERIOD B A 81,252 57,550
Attributable to: BB
Owners of the parent [SYNEIETZ-DN 82,034 55,051
Non-controlling interests FEIERRRE RS (782) 2,499
81,252 57,550
EARNINGS PER SHARE BRER
— Basic and diluted (RMB cents) —ERGEE (ARES) 2.05 1.38
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UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
ARERTFHERGEEE RS R

For the six months ended 30 June 2018
HE—_ZT—N\FARA=1THILAXHEAR

For the six months
ended 30 June
BEEZAA=THLEAAER

2018 2017
—EB-N\E —E-tF
RMB’000 RMB’000
ARETR ARETR
(Unaudited) (Unaudited)
(REER) (REBER)
PROFIT FOR THE PERIOD HrE 81,252 57,550
OTHER COMPREHENSIVE (LOSS)/INCOME Hit2E (B8) s
Other comprehensive (loss)/income to be REZSBBEETPEZBEEN
reclassified to profit or loss in subsequent Hizm (B1B)/ K (NBRHE) -
periods (net of tax):
Exchange differences on translation of BEBIEBNELER
foreign operations (36,296) 70,759
Net other comprehensive (loss)/income to be REZHBEKEH I EZEBREN
reclassified to profit or loss in subsequent Hith2E (F8) WS FE GNBRBE)
periods, net of tax (36,296) 70,759
Other comprehensive income/(loss) not to be REZHEBETEER I BZREERN
reclassified to profit or loss in subsequent Htr2@Ebs (BE) (NBRFE)
periods (net of tax):
Exchange differences on translation of foreign BEBNEBNEL Z5E
operations 36,518 (71,930)
Net other comprehensive income/(loss) not REAHBEFEEH I EEBRRN
to be reclassified to profit or loss in HitrzmEkE /(BR) F8 GIRHE)
subsequent periods, net of tax 36,518 (71,930)
Other comprehensive income/(loss), net of tax Htt2@EUE /(BE) (NKRHIE) 222 (1,171)
TOTAL COMPREHENSIVE INCOME, NET OF TAX 2@ K45 (NKRHIE) 81,474 56,379
Attributable to: )i
Owners of the parent SARIEAA 82,256 53,880
Non-controlling interests JEIE AR R 2 (782) 2,499
81,474 56,379
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UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AEERFHAFRAGZE M BRI R

30 June 2018
—E—)\FXA=1+H

30 June 31 December
2018 2017
—E-N\E —E—
~NA=+H +=—A=+—H
Notes RMB'000 RMB’000
Hia ARETR ARETTT
(Unaudited) (Audited)
(REER) (BE%)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment WE - BE MR 10 5,833,288 4,892,988
Investment properties REME 11 2,622,329 2,387,030
Prepaid land lease payments AR LHEENK 1,661,432 1,704,584
Intangible assets mIEE 11,115 12,193
Available-for-sale investments AHERE - 90,203
Financial assets designated as at fair value BRBREAREBYIERS
through profit or loss PREE 142,304 -
Deferred tax assets ERERIEEE 21,835 25,063
Investment in an associate R—RBE AR 2IRE 79,110 79,113
Long term prepayments and deposits REBAFERER 495,406 532,935
Total non-current assets ERBEERE 10,866,819 9,724,109
CURRENT ASSETS RBEE
Completed properties held for sale HIEHENBD B 12 225,463 228,514
Properties under development BREAYE 13 512,257 514,718
Gross amount due from a contract customer  EIA N B FHIESE - 5,166
Contract assets BHEE 20,688 =
Inventories FE 19,313 18,941
Trade receivables 2 SRR 14 174,959 170,542
Available-for-sale investments AfHERE - 200
Financial assets designated as at fair value BRBREARLEEYIRS
through profit or loss PREE 200 -
Prepayments, deposits and other receivables  JEFFIA - &4 Kk E it Ui E 149,113 149,187
Due from related companies ) NS 22 12,928 14,207
Pledged bank balances BRI 15 28,373 1,149
Cash and cash equivalents ReKReEEY 15 1,623,678 1,305,108
Total current assets REBEEAE 2,766,972 2,407,732
CURRENT LIABILITIES nBEE
Trade and bills payables EoENTERENERE 16 971,823 1,086,381
Other payables and accruals Hfth 5 IE R EET B R 300,526 391,372
Due to related companies JE 1< B A R 3R0E 22 27,560 26,540
Advances from customers REEF&H 5,631 33,774
Interest-bearing bank and other borrowings SFEHRTREMER 17 1,861,812 1,775,257
Government grants B RHE 210,732 124,014
Deferred revenue EEBA 14,777 19,957
Tax payables FERTIR 193,711 212,853
Contract liabilities EHAE 28,098 -
Total current liabilities REBEEAE 3,614,670 3,670,148
NET CURRENT LIABILITIES RBREFE (847,698) (1,262,416)
continued/...
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UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AEERPBERERE MR E

30 June 2018

—E-\FXRA=TH

42

30 June 31 December
2018 2017
—F-N\F T+ F
ANA=+H +t=—A=+—H
Notes RMB’000 RMB’'000
/i3 ARETR ARETT
(Unaudited) (Audited)
(REER) (BE%)
TOTAL ASSETS LESS CURRENT LIABILITIES #EERREER 10,019,121 8,461,693
NON-CURRENT LIABILITIES FRBEAE
Interest-bearing bank and other borrowings SRIRITREMER 17 4,381,364 2,957,133
Government grants BT Ab 893,286 896,811
Deferred revenue FELMA 6,515 =
Deferred tax liabilities ELERIBEE 230,985 184,815
Total non-current liabilities FRBABEE 5,512,150 4,038,759
NET ASSETS EEFRE 4,506,971 4,422,934
EQUITY ATTRIBUTABLE TO OWNERS OF BAREE ARLES
THE PARENT
Share capital [N 18 2,451 2,451
Reserves =1 4,391,322 4,306,503
4,393,773 4,308,954
Non-controlling interests JEIE AR RS 113,198 113,980
TOTAL EQUITY Bk 4,506,971 4,422,934
Wang Xuguang Gao Jie
8% RS
Director Director
o EE
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UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ARERTHERGEERE TR

FOR THE SIX MONTHS ENDED 30 JUNE 2018
BE_Z-\FXA=TRHILEAREA

Attributable to owners of the parent

BATEEARE
Asset Exchange Non-
Share Share  Capital revaluation ~ Statutory fluctuation  Retained controlling Total
(apital  premium  reserve  reserve  reserves  reserve  eamings Total  interests equity
ke RfEE EARE EREMEE ieRE EXRERE REEA g FikE: g8
RMB'000  RMB'000  RMB000  RMB000  RMB000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
NRETT AREFT AREFI ARETL ARETT ARETr AREFT AREFL ARETL ARETR
As at 1 January 2018 R=E-N5-A-R
As previously reported EIE 2451 2363685 731576 37905 226040 15686*  931511% 4308954 113980 4,420,934
Change in accounting policy Ll £ - - - - - -8 258 -8
As adjusted LB 2451 2363685 731,576 3105 226,940*  15,686*  934,074* 4311517 113980 4425497
Profit for the period ey - - - - - - R0 82,034 (78) 8122
Exchange differences on translation  AEISH ERHES 25
of foreign operations - - - - - m - m - m
Total comprehensive income el b
for the period - - - - - m 82,034 82,256 (182) 81474
Transfer to statutory reserves BRTHTER - - - - W - (36 - - -
Asat30 June 2018 (Unaudited) H=F-NEXBZTR (KEEHK) 2451 2363685+ 731576+ 3005 241304 15908+ 1,001744% 4393773 113,198 4,506,971
Asat 1 January 2017 NF-tE-A-H 051 2363685 731,576 37005 192,161 18352 686498 4031828 187,006 4218834
Profit for the period BT - - - - - - 505 55081 2499 57550
Bxchange differences on translation A& EA EHsHNE 28
of foreign operations - - - - - (1.171) - (1.171) - (1171
Total comprehensive income SnEANRLE
for the period - - - - - (1171 55,051 53,880 2499 56,379
Dividends paid to non-contrallng ~ EEFFARRR 2 RS
shareholders - - - - - - - - BT )
Transfer to statutory reserves ERTETHE - - = - 119% - (11.9%) = = =
Asat30 June 2017 (Unaudited) ~ WZE—HERA=TH (REFH) 2451 2363685  J31576F 37005 204117 17181%  729503% 4085708 104728 4190436

@ hERHEREER-_ZT—N\FEA=1+
BE-ZE—+tHE A=+ BENRAHKE
o Bl & A R #4,391,322,000% A R #&
4,083,257,0007T °

* These reserve accounts comprised the consolidated reserves of
RMB4,391,322,000 and RMB4,083,257,000 as at 30 June 2018 and
30 June 2017, respectively.
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UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ARERTHERGERERER

For the six months ended 30 June 2018
BHE_T-N\FA=FTHILAEA

For the six months
ended 30 June
BZAA=1HLEREAR

2018 2017
ZB-N§ —t¥
Notes RMB’000 RMB’000
iz AE®TFT  ARETFT
(Unaudited) (Unaudited)
(REER) (REEER)
CASH FLOWS FROM OPERATING ACTIVITIES XE@“‘%EJH@E%B&E
Profit before tax BREU AT A 162,833 126,497
Adjustments for: HATEBELAE
Depreciation of items of property, plant and equipment 9% - BERXEEENE 6 88,646 78,990
Amortisation of intangible assets EVEEZHE 6 1,277 2,269
Amortisation of prepaid land lease payments ﬁ‘fiiﬁﬁfﬁ R 5 6 12,411 5,975
Provision/(reversal of provision) for inventories FERE /(BEED) 6 13 (39)
Loss on disposal of items of HEME BERZEEE
property, plant and equipment HER 6 2,021 536
Government grants recognised BRI 8 6 (58,308) (20,363)
Gain on revaluation upon reclassification NERDYEXEFHEE
from properties under development REMF N BRGNS
to investment properties 5 (137,000) =
Gain on changes in fair values of investment properties  REMEA L BEZE I 5 (115) (1,448)
Gain on disposal of an investment property RE-BERENENKE 5 - (743)
Impairment of trade receivables B S WG IBRE 6 5,942 9,024
Impairment of prepayments, BIFIE - e REM
deposits and other receivables EURHIERE 6 1,603 -
Finance costs B 7Pk AR 7 103,635 69,610
Share of loss of an associate R —HBENE 2 ER 3 21
Foreign exchange loss/(gain) B &R,/ (W) 6 162 (652)
Interest income FIEMA 5 (1,242) (38,695)
181,881 230,982
Increase in properties under development EEGES I (101,776) (2,213)
Decrease in completed properties held for sale BELERERKERD 40,998 32,027
Decrease in a gross amount due from a contract customer FEUA 4R P FIEEE R > - 7,818
Increase in contract assets BHBEREM (15,522) =
Increase in inventories FEEM (385) (4,145)
Increase in trade receivables B 5 FEMGRIRE A (17,773) (29,228)
(Increase)/decrease in prepayments, deposits BFE -« ke REMEYNGIR
and other receivables (sm),/ (31,972) 53,002
Decrease/(increase) in amounts due from related companies  FER B8RE A B1ZER D/ (3810) 1,279 (10,449)
Increase in an amount due from a non-controlling W — 2 IR IR IR E R A A
equity holder I - (23,909)
Increase/(decrease) in amounts due to related companies  FE{BAHE A BIFIEE M/ (F D) 1,020 (1,310)
Increase in contract liabilities BREEEM 28,098 -
(Decrease)/increase in advances from customers REEEHZ GAL),/ B (28,143) 357
Decrease in trade and bills payables BIENFERENERHD (37,692) (19,659)
Decrease in other payables and accruals HiENRERESERRD (90,846) (23,775)
Increase in government grants T8 A5 N 141,501 50,967
Decrease in deferred revenue BEBAR D - (1,180)
Cash generated from operations REZDELNES 70,668 259,285
Interest received B WF & 1,242 38,695
Tax paid BATE (52,179) (51,928)
Net cash flows from operating activities RETHEENFHERE 19,731 246,052
continued/...
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UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ARERPHEARESRERER

For the six months ended 30 June 2018

HE-ZT— \FARA=THIEAEAR

For the six months
ended 30 June
BZAA=1HLEREAR

2018 2017
“E-N\F —Tt5
Notes RMB’000 RMB’000
Hiz AREFT AREFr
(Unaudited) (Unaudited)
(REER) (REER)
CASH FLOWS FROM INVESTING ACTIVITIES REZHEENRERE
Purchases of items of property, plant and equipment BEME  BEKREEE (897.453) (590,763)
Payment for acquiring other long term assets WEEMRBEENNT (94,955) (32,255)
Proceeds of disposal of an investment property RE—TBREMENERE - 4,052
Investment in an associate R—EEE AR ZRE - (32,000)
Purchase of intangible assets BERVEAE (199) (1,346)
Payment for acquiring financial assets designated WIS EBERIE AR BESIEN
as at fair value through profit or loss SREENFR (11,270) =
Proceeds from disposals of property, plant and equipment RE®E  BE KRENMEZUE 6,515 -
Additions to investment properties R EYE 11 (9,665) (519)
Net cash flows used in investing activities RETHFAFHERE (1,007,027) (652,831)
CASH FLOWS FROM FINANCING ACTIVITIES REETHELNRERE
Dividends paid to non-controlling shareholders BIRA IEFERRAR SR 2 AR & - (84,777)
New finance lease payable LA SRR 228,000 =
Repayment of finance lease payables BERERIEMNFE (24,303) (307)
New bank and other loans MR REMER 2,327,899 1,186,100
Repayment of bank loans BRBITER (1,020,810) (410,206)
(Increase)/decrease in pledged deposits BEAER M),/ "D (27,224) 5,455
Interest paid ERHME (177,848) (88,634)
Net cash flows from financing activities MEEBHELENFERERE 1,305,714 607,631
NET INCREASE IN CASH AND CASH EQUIVALENTS RERAESSENFEM 318,418 200,852
Cash and cash equivalents at beginning of period HRe MBS EED 1,305,014 873,405
Effect of foreign exchange rate changes, net EXEETE T 152 (519)
CASH AND CASH EQUIVALENTS AT END OF PERIOD ~ HikB&RELZEY 1623584 1,073,738
ANALYSIS OF BALANCES OF CASH AND RERAEZENERIN
CASH EQUIVALENTS
Cash and bank balances Be RFITHEA 1,623,678 1,051,249
Non-pledged deposits with original maturity REERRASIBHIR=[A 2
of less than three months when acquired BIEAER - 22,583
Cash and cash equivalents as stated in the PBMRFFETHE S R
statement of financial position HEZEY) 1,623,678 1,073,832
Restricted cash and bank balances XBHIRE RFTEH (94) (94)
CASH AND CASH EQUIVALENTS AS RERBRAMIINRER
STATED IN THE STATEMENT OF CASH FLOWS BEZEY 1,623,584 1,073,738
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
REZPTBER M

&

¥ . HAICHANG OCEAN PARK HOLDINGS LTD. INTERIM REPORT 2018

30 June 2018
—2-\FAA=+H

2.1

CORPORATE INFORMATION

Haichang Ocean Park Holdings Ltd. (the “Company”) was
incorporated in the Cayman Islands on 21 November 2011
with limited liability. The registered office address of the
Company is P.O. Box 309, Ugland House, Grand Cayman,
KY1-1104, Cayman Islands.

The Company’s subsidiaries are principally engaged in the
development, construction and operation of theme parks,
property development and investment, hotel operations and
provision of consultancy and management service in the
People’s Republic of China (the “PRC"). In the opinion of
the directors of the Company, the Company’s immediate and
ultimate holding company at 30 June 2018 was Haichang
Group Limited, a company incorporated in the British Virgin
Islands (the “BVI").

BASIS OF PREPARATION

The unaudited interim financial information for the six
months ended 30 June 2018 (the “Interim Financial
Information”) has been prepared in accordance with IAS 34
Interim Financial Reporting.

The Interim Financial Information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended 31
December 2017.

Basis of consolidation

When the Company has, directly or indirectly, less than a
majority of the voting or similar rights of an investee, the
Group considers all relevant facts and circumstances in
assessing whether it has power over an investee, including:

(@) the contractual arrangement with the other vote
holders of the investee;

(b) rights arising from other contractual arrangements;
and

(c) the Group’s voting rights and potential voting rights.

2.1

NEER
BEBFRBEERBRAR (AR
Al R=ZF——F+—HA=+—H
THRERSFMNIABRAR -
XN B) B R 3 = R A AR AP.O.
Box 309, Ugland House, Grand
Cayman, KY1-1104, Cayman
Islands °

ARAHMBAREIEEREAR
HAME ([HE)) RERAE - 2R
LEITERLE  VMEEREKRE
BEEERREFARERRS -
RRAPEERR R N\FER
A=1H ARAFNEEMREE
BRARREBEREERAR  ZA
AR AREBRARS (RER
KRS ]) s M B AR]

mREE
BE_Z—/\FRA=1THLAHE
B EARS ) K 8 B % R EI A A A R
(TR MBI AR ]) THRIEEE &5
B F 345 B ISR R -

FHFBERTREFEMBEER
MEMABEERREE  LREXR
SEBEE—_T—tFt-_A=1—
AIEFERFE M B RR — G -

GaEE
MARBEESREREE DRKRE
HERZHEREHHBUEN#
o BXREERTEERGHER Y
REHRNENREER —YIEH
EENBR B

(a) ERBEHRHEMRE[REAN
BRIZHE

(b) EMEORHELNER
K

(0 XEENREENREBEERER
1 -
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2018 M BEBFABERBRAF

NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

2.1 BASIS OF PREPARATION (continued)

Basis of consolidation (continued)

The financial information of the subsidiaries is prepared
for the same reporting period as the Company, using
consistent accounting policies. The results of subsidiaries
are consolidated from the date on which the Group obtains
control, and continue to be consolidated until the date that
such control ceases.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the parent of the
Group and to the non-controlling interests, even if this
results in the non-controlling interests having a deficit
balance. All intra-group assets and liabilities, equity,
income, expenses and cash flows relating to transactions
between members of the Group are eliminated in full on
consolidation.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes
to one or more of three elements of control described in
the accounting policy for subsidiaries in the Group’s audited
financial statements for the year ended 31 December 2017.
A change in the ownership interest of a subsidiary, without
a loss of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises
(i) the assets (including goodwill) and liabilities of the
subsidiary, (i) the carrying amount of any non-controlling
interest and (iii) the cumulative translation differences
recorded in equity; and recognises (i) the fair value of the
consideration received, (i) the fair value of any investment
retained and (iii) any resulting surplus or deficit in profit or
loss. The Group’s share of components previously recognised
in other comprehensive income is reclassified to profit or
loss or retained profits, as appropriate, on the same basis as
would be required if the Group had directly disposed of the
related assets or liabilities.

AEERP B BEERME
30 June 2018
—E-N\FRA=TH

1 RREE (&)

HEEE (&)

Gl PGl - L DL R PN
HRANREANRA B2 G B
cCE NG PNGIOES DAY S
IR 1S 2 U B AR AR A AR ¢
WA A AR AR L
EBAL-

it ) 25 18 Ne H A 2 T W as B 3% M
BOTEBERAKRERRBNEAR
A NSRRI - I 1t 28 5| 23k

ZRE S IR AN AR o RSB
BRAIZHETR S MELNNE
SEARRIRMNEENBE  #

Faa LIQ)\ Y KB REHER
IRA R REEE -
WMEEMERABRAEERE_Z

—tF+ A=t —BILEFEZE
BNV BEBREA BB BRRINES
ﬂﬁ(ﬁﬁﬁLZ*lﬁT %U%E%E’Jﬁiﬂﬂ

%ﬁuﬂﬁ% S R %H%ﬁ&ﬁ T i)
BRAREAEESNE (WARK
EEHE) ER—TERERH AR

i A B k& —RH B A A /T
B B2 EUBRERG)ZM B QAR
BE (BIEHE) EE - (VEMIFE
AR e ) BR B M (i) EE i N D
BRRTHREERE TERANE K
BREBHAAREE  (VERRBE
BHARBELG)EMEBRPE
EREBIEA - AEBEMER
thEEKEPEROEGEIG - &
BEASECEZLHEEBEELK
BEMENHEREESH S EEE
=R (TERA) o
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REFZDHMBERME
30 June 2018
—ZE-N\FRA=TH

2.2 BASIS OF PRESENTATION

The Group had net current liabilities of approximately
RMB847,698,000 as at 30 June 2018. In view of the net
current liabilities position, the directors of the Company
have given careful consideration of the Group’s operating
performance, the availability of sources of finance and the
future cash flows in assessing the Group's capability to
continue as a going concern. Taking into consideration the
available banking facilities up to date, the proposed issuance
of an asset-backed security bond and the cash flows from
profitable operations, the directors of the Company are of
the opinion that it is appropriate to prepare the unaudited
interim financial information on a going concern basis.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of
the Interim Financial Information are consistent with
those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended
31 December 2017, except for the adoption of revised
standards and interpretations effective for the annual
periods beginning on or after 1 January 2018. The Group
has not early adopted any other standard, interpretation or
amendment that has been issued but is not yet effective.

2.2 2H|EHE

R=ZFE—NFEXA=+H' X%
EMRBaEFENRAR
847,698,0007T ° #& N & B & )F
BN EEAETEEAEERFEKL
BN BEXRDZEEAEEHNL
EEBE UBERERRRBEESR
2 ZRIBITMENNRE - BF
BIEEIRELFEFRBIEY
EEXNBRESRE BERE B
BEERRRCEZNTHTKE
BEBIRE -

EREFTHBXR

AP HEERFARBOEETR
REGUAKEBE_T—tF+
“A=t—BUEFENFESSY
BHRRARANEARR -3 B
RZF-N\F—A—ARNKRAA
B E MR RAE RERTRER
BRSO - AEBRREFRMAC
A B 1 R A R R E AR 2
2B -
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

SIGNIFICANT ACCOUNTING POLICIES
(continued)

In the current interim period, the Group has applied, for the
first time, the following International Financial Reporting
Standards (”IFRSs”, which also include International
Accounting Standards (“IASs”) and interpretations) that
are relevant to the Group’s operation for the preparation
of the Group’s interim condensed consolidated financial

statements:
IFRS 9 Financial Instruments
IFRS 15 Revenue from Contracts with

Customers
Amendments to IFRS 15 Clarifications to IFRS 15 Revenue
from Contracts with Customers

IFRIC 22 Foreign Currency Transactions and
Advance Consideration

Amendments to IFRS 2 Classification and Measurement of
Share-based Payment
Transactions

Amendments to IFRS 4 Applying IFRS 9 Financial
Instruments with IFRS 4
Insurance Contracts

Amendments to IAS 40  Transfers of Investment Property

Annual improvements Amendments to IFRS 1 and IAS 28
2014-2016 Cycle

The Group applies, for the first time, IFRS 15 Revenue from
Contracts with Customers and IFRS 9 Financial Instruments
that require restatement of previous financial statements. As
required by IAS 34, the nature and effect of these changes
are disclosed below. Other than as further explained below,
the directors do not anticipate that the application of the
new and revised IFRSs above will have a material effect on
these interim condensed consolidated financial statements
and the disclosure.

AEERP B BEERME
30 June 2018
—E-N\FRA=TH
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KA B - RS EERER A
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/EE'JJ) Kwig) ZE%ZIK’EIEFHH??
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ARBHEREEANEIR 2HTA
BB R ERRIE 155 KEEFE44)
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
AEERPHAMBEERME

30 June 2018

—E-N\FRA=1+H

3. SIGNIFICANT ACCOUNTING POLICIES 3. FAEIEHE (&)
(continued)
H
=

IFRS 15 Revenue from Contracts with PR B 7% R & 2 Al 51555 &
Customers EE&EABKA

IFRS 15 supersedes IAS 11 Construction Contracts, IAS X B S R 25 ZE R 55 1 557 K 2 B R
18 Revenue and related Interpretations and it applies to S| E11RERES AT - %

all revenue arising from contracts with customers, unless
those contracts are in the scope of other standards. The
new standard establishes a five-step model to account for
revenue arising from contracts with customers. Under IFRS
15, revenue is recognised at an amount that reflects the
consideration to which an entity expects to be entitled in
exchange for transferring goods or services to a customer.

The standard requires entities to exercise judgement, taking
into consideration all of the relevant facts and circumstances
when applying each step of the model to contracts with
their customers. The standard also specifies the accounting
for the incremental costs of obtaining a contract and the
costs directly related to fulfilling a contract.

The Group adopted IFRS 15 using a modified retrospective
method of adoption. The effect of adopting IFRS 15 is as
follows:

STERIE 18U A RIEERE - &
ARBERERFPRITANMEL
A - BRIFEELEEAERNEM
Rl - ZERET — AN A TE
A UEREFaHNE - RIEE
PR RS S 2 RSB 1557 - W AIRRE
RREEBEMIATFEREMHL
RIBIER L MERNHERRRER

ZERNZRERELHE  XEE
HZRAETEARERF & OK
M AHBEERER - ZZE]TT
RIAERANMNIBEKRA R EETT
BRERABNRAN S EE -

AREBERAEERTEHAMFAE
BREF SR E R RIS 1555 o SRAEER
PSR ELERIFE 15 MR -

. The comparative information for each of the primary o XRUNMBR{EMLLLEERE
financial statements would be presented based BB e ERE 115 - BER
on the requirements of IAS 11, IAS 18 and related SRR 18 RIEERER
Interpretations and; REZY - K

o The excess of cumulative revenue recognised in profit e MYWEBXRFIEERENER
or loss over the cumulative billings to purchasers of 2 IE R IEB BT ABR
properties or customers of management service is B 2T RN AN EZBIER 5
recognised as contract assets. The contract assets EHEBE - BHEEESR -
will be reclassified as receivables when the progress SRBAEBEHFHDEAER
billings are issued as this is the point in time that I8 - (A A I A U B B /Y R T
the consideration is unconditional because only the SHEIEMY  BASEEPM

passage of time is required before the payment is due. o
o Under IFRS 15, proceeds from customers of non-lease o IRIEFEREIHHLEAER|FES

contracts, which previously presented as receipt in
advance from customers included in “other payables
and accruals”, are recorded as”contract liabilities”
before relevant sale revenue is recognised.

5% - IFHERNNTP SR
B (BB R [E &R
REFTER] IR RBRE
F3IR) RiER & WA TR
BIERTAMAE] -
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

SIGNIFICANT ACCOUNTING POLICIES
(continued)

IFRS 15 Revenue from Contracts with
Customers (continued)

o As required for the interim condensed consolidated
financial statements, the Group disaggregated
revenue recognised from contracts with customers
into categories that depict how the nature, amount,
timing and uncertainty of revenue and cash flows are
affected by economic factors. Refer to note 4A for the
disclosure on disaggregated revenue. Disclosures for
the comparative period in the notes to the financial
statements would also follow the requirements of IAS
11, IAS 18 and related interpretations. As a result, the
disclosure of disaggregated revenue in note 4 would
not include comparative information under IFRS 15.

IFRS 9 Financial Instruments

IFRS 9 Financial Instruments replaces IAS 39 Financial
Instruments. Recognition and Measurement for annual
periods beginning on or after 1 January 2018, bringing
together all three aspects of the accounting for financial
instruments: classification and measurement; impairment;
and hedge accounting.

(a) Classification and measurement

Under IFRS 9, debt financial instruments are
subsequently measured at fair value through profit or
loss (FVPL), amortised cost, or fair value through other
comprehensive income (FVOCI). The classification is
based on two criteria: the Group’s business model for
managing the assets; and whether the instruments’
contractual cash flows represent “solely payments
of principal and interest” on the principal amount
outstanding (the “SPPI criterion”).

AEERP B BEERME
30 June 2018
—E-N\FRA=TH

BEREFHEE (&)

B PR B S 3R 5 2 B S8 155% &
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EHSERANRE - F2H
HiEEAA o SIS BN ML
BHMYRE LS LEER S
SRS 115 - BB e s
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B PR B FS s H X R 52998 2 A
TH

BRI FS $h s E RIS OS2 @ T AR
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(a) HHERFE
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
AEERPHAMBEERME

30 June 2018

—E-N\FRA=1+H

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

IFRS 9 Financial Instruments (continued)

(a)  Classification and measurement (continued)

The new classification and measurement of the Group’s
financial assets are as follows:

o Debt instruments at amortised cost for financial
assets that are held within a business model with
the objective to hold the financial assets in order
to collect contractual cash flows that meet the
SPPI criterion. This category includes the Group’s
trade receivables and other receivables.

. Debt instruments at FVOCI, with gains or losses
recycled to profit or loss on derecognition.
Financial assets in this category are the Group's
quoted debt instruments that meet the SPPI
criterion and are held within a business model
both to collect cash flows and to sell. Under IAS
39, the Group’s quoted debt instruments were
classified as available-for-sale (AFS) financial
assets.

o Equity instruments at FVOCI, with no
recycling of gains or losses to profit or loss
on derecognition. This category only includes
equity instruments, which the Group intends
to hold for the foreseeable future and which
the Group has irrevocably elected to so classify
upon initial recognition or transition. The Group
classified its unquoted equity instruments as
equity instruments at FVOCI. Equity instruments
at FVOCI are not subject to an impairment
assessment under IFRS 9. Under IAS 39, the
Group’s unquoted equity instruments were
classified as AFS financial assets.

«®
SUD o

3. BEXEEEE (&)

BRI PR B 75 R 5 #E R SEOSE 2 A

TH (48)

(a) DHEREE (&)
REEMNEBEHREREENTD
HRHEMT

o REEKATIRNERT
E ERARBEMNERAS
BB E A METT A SPPI%E
AMB MRS RENKS
BAABENEREE °
HHEABREARENE S
R Bt EURIR o

o RATEFAHMZEK
HROEELE  REIEE
REFW s E IR E =18
o LERNERMEER
rEBEMBEBRKIA -
ZE T HRFASPPIZERII
F—EKRERERE R H
EREeMEENEBE
ANREFE - BREEESE
AR FE395 0 AEBK
BEEBEBIA EAAH#
HE (TAHEE]) €/
BE o

o RBRAVEFAHMEZENK
SmAOBET R R ILHE
R E K B EEE
8 o ENEREAN
SEBRMATARRKTES
R RN RS BER
A 98 338 F AR bk 0 JR
TR - REBEKER
BREREIADBERR
NHERT AR M2
MRET R - AP ER
A E At 2 W s RO RO T
AR ABRBRY RS
Bl 5 955k 1Y Rk (B RT A R
T o RIBEBIR & RS
395 - NEEM KA R
BREIAESARAH
HESREE -

L

va‘



s
»

2018 M BEBFABERBRAF

NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

SIGNIFICANT ACCOUNTING POLICIES
(continued)

IFRS 9 Financial Instruments (continued)

(a)  Classification and measurement (continued)

o Financial assets at FVPL comprise derivative
instruments and quoted equity instruments which
the Group had not irrevocably elected, at initial
recognition or transition, to classify at FVOCI.
This category would also include debt instruments
whose cash flow characteristics fail the SPPI
criterion or are not held within a business model
whose objective is either to collect contractual
cash flows, or to both collect contractual cash
flows and sell. Under IAS 39, the Group’s quoted
equity securities were classified as AFS financial
assets.

Under IFRS 9, embedded derivatives are no longer
separated from a host financial asset. Instead, financial
assets are classified based on their contractual terms
and the Group’s business model. The accounting for
derivatives embedded in financial liabilities and in
non-financial host contracts has not changed from that
required by IAS 39.

The statement of financial position as at 31 December
2017 was adjusted, resulting in increases in FVPL and
retained earnings amounting to RMB10,830,000 and
RMB8,123,000, respectively.

AEERP B BEERME
30 June 2018
—E-N\FRA=TH
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

AICHANG OCEAN PARK HOLDINGS LTD. INTERIM REPORT 2018

AEERPHAMBEERME
30 June 2018
—E-N\FRA=1+H

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

IFRS 9 Financial Instruments (continued)

(b)

(c)

Impairment

The adoption of IFRS 9 has fundamentally changed the
Group's accounting for impairment losses for financial
assets by replacing IAS 39's incurred loss approach with
a forward-looking expected credit loss (ECL) approach.

IFRS 9 requires the Group to record an allowance for
ECLs for all loans and other debt financial assets not
held at FVPL.

For contract assets, trade receivables and other
receivables, the Group has applied the standard’s
simplified approach and has calculated ECLs based
on lifetime expected credit losses. The Group has
established a provision matrix that is based on the
Group's historical credit loss experience, adjusted for
forward-looking factors specific to the debtors and the
economic environment.

The adoption of the ECL requirements of IFRS 9
resulted in increases in impairment allowances of the
Group's debt financial assets. The increase in allowance
resulted in adjustment to retained earnings.

The statement of financial position as at 31 December
2017 was adjusted, resulting in decreases in trade
receivables and retained earnings amounting to
RMB7,414,000 and RMB5,560,000, respectively.

Other adjustments

In addition to the adjustments described above, upon
adoption of IFRS 9, other items of the primary financial
statements such as deferred taxes, income tax expense
and retained earnings were adjusted as necessary.
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SIGNIFICANT ACCOUNTING POLICIES

(continued)

6‘

2018 HidRE BERFAERRAEMRAR

NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

Impacts on opening condensed consolidated
statement of financial position arising from
the application of all new standards

As a result of the changes in the Group’s accounting policies

above, the opening condensed consolidated statement of

financial position had to be adjusted. The following table

show the adjustments recognised for each individual line

item.

xR

EXRE

RERPHMBERMNE
30 June 2018
—E-N\FEARA=1H

ATBUR (%8)

F& F B 8 3 2E Rl 3 5 4] 75 83
REMBRRRNEE

MR ANEE Fl gt R &
VAREHIEASE P BMRNR
R o TRERT S S ERT ERE
RE IR -

31 December 1 January
2017 IFRS 15 IFRS 9 2018
“E-tF ERBEHRE BEREBERE 2 —Z-N\F
TZRA=t—H ERIE155%  ERHER —A—H
RMB‘000 RMB’000 RMB‘000 RMB‘000
AEEFT AREFT AREFT ARETT
(Audited) (Adjusted)
(&%) (fE %)
Non-current assets ERBEE
Available-for-sale investments AHEERE 90,203 = (90,203) -
Financial assets designated as at BREREALEBE
fair value through profit or loss FIRMEREE - - 131,033 131,033
Deferred tax assets EEREEE 25,063 - 1,854 26,917
Current assets RBEE
Gross amounts due from U E #1%% PFRIR B
a contract customer 5,166 (5,166) - -
Contract assets SHEBE - 12,392 - 12,392
Trade receivables 5 EYGIE 170,542 (7,226) (7,414) 155,902
Available-for-sale investments AHHERE 200 - (200) -
Financial assets designated as at BBBREARBE
fair value through profit or loss SRS REE - - 200 200
Prepayments, deposits and BRRE  Zek
other receivables Hib W FIE 149,187 = (30,000) 119,187
Non-current liabilities ELo =
Deferred tax liabilities BERIEAE 184,815 - 2,707 187,522
Equity attributable to GEREBATHEEA
owners of the parent MR 4,308,954 - 2,563 4,311,517

%°
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

AEERPHAMBEERME
30 June 2018
—E-N\FRA=1+H

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Impacts on opening condensed consolidated
statement of financial position arising
from the application of all new standards
(continued)

IFRIC Interpretation 22 Foreign Currency Transactions and
Advance Considerations

The Interpretation clarifies that, in determining the spot
exchange rate to use on initial recognition of the related
asset, expense or income (or part of it) on the derecognition
of a non-monetary asset or non-monetary liability relating
to advance consideration, the date of the transaction
is the date on which an entity initially recognises the
non-monetary asset or non-monetary liability arising from
the advance consideration. If there are multiple payments or
receipts in advance, then the entity must determine a date
of the transactions for each payment or receipt of advance
consideration. This Interpretation does not have any impact
on the Group’s consolidated financial statements.

Amendments to IAS 40 Transfers of Investment Property

The amendments clarify when an entity should transfer
property, including property under construction or
development into, or out of investment property. The
amendments state that a change in use occurs when
the property meets, or ceases to meet, the definition of
investment property and there is evidence of the change in
use. A mere change in management’s intentions for the use
of a property does not provide evidence of a change in use.
These amendments do not have any impact on the Group's
consolidated financial statements.
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2018 M BEBFABERBRAF

NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Impacts on opening condensed consolidated
statement of financial position arising
from the application of all new standards
(continued)

Amendments to IFRS 2 Classification and Measurement of
Share-based Payment Transactions

The IASB issued amendments to IFRS 2 Share-based Payment
that address three main areas: the effects of vesting
conditions on the measurement of a cash-settled share-based
payment transaction; the classification of a share-based
payment transaction with net settlement features for
withholding tax obligations; and accounting where a
modification to the terms and conditions of a share-based
payment transaction changes its classification from cash
settled to equity settled. On adoption, entities are required
to apply the amendments without restating prior periods,
but retrospective application is permitted if elected for all
three amendments and other criteria are met. The Group’s
accounting policy for cash-settled share based payments is
consistent with the approach clarified in the amendments. In
addition, the Group has no share-based payment transaction
with net settlement features for withholding tax obligations
and had not made any modifications to the terms and
conditions of its share-based payment transaction. Therefore,
these amendments do not have any impact on the Group’s
consolidated financial statements.

Amendments to IFRS 4 Applying IFRS 9 Financial Instruments
with IFRS 4 Insurance Contracts

The amendments address concerns arising from
implementing the new financial instruments standard, IFRS
9, before implementing IFRS 17 Insurance Contracts, which
replaces IFRS 4. The amendments introduce two options for
entities issuing insurance contracts: a temporary exemption
from applying IFRS 9 and an overlay approach. These
amendments are not relevant to the Group.

AEERP B BEERME
30 June 2018
—E-N\FRA=TH
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

AEERPHAMBEERME
30 June 2018
—E-N\FRA=1+H

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Impacts on opening condensed consolidated
statement of financial position arising
from the application of all new standards
(continued)

Amendments to IAS 28 Investments in Associates and Joint
Ventures — Clarification that measuring investees at fair value
through profit or loss is an investment-by-investment choice

The amendments clarify that an entity that is a venture
capital organisation, or other qualifying entity, may elect,
at initial recognition on an investment-by-investment basis,
to measure its investments in associates and joint ventures
at fair value through profit or loss. If an entity, that is not
itself an investment entity, has an interest in an associate
or joint venture that is an investment entity, the entity
may, when applying the equity method, elect to retain the
fair value measurement applied by that investment entity
associate or joint venture to the investment entity associate’s
or joint venture’s interests in subsidiaries. This election is
made separately for each investment entity associate or joint
venture, at the later of the date on which: (a) the investment
entity associate or joint venture is initially recognised; (b)
the associate or joint venture becomes an investment entity;
and (c) the investment entity associate or joint venture first
becomes a parent. These amendments do not have any
impact on the Group’s consolidated financial statements.

Amendments to IFRS 1 First-time Adoption of International
Financial Reporting Standards — Deletion of short-term
exemptions for first-time adopters

Short-term exemptions in paragraphs E3-E7 of IFRS 1 were
deleted because they have now served their intended
purpose. These amendments do not have any impact on the
Group's consolidated financial statements.
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
RS TR HA B I A LB

30 June 2018

- N\FA~A=1+H

4A. DISAGGREGATION OF REVENUE AA. WA D HE
Set out below is the disaggregation of the Group’s revenue NTEWAEFBRBRZRE S 4R WK
from contracts with customers: ABD R -
Six months ended 30 June 2018 (Unaudited) BE-Z-—N\EXA=1tHLXE

A (CREER)

Revenue
'ON
RMB’000
AREFT
Tickets sales PIZEHE 446,338
Property sales YETHE 44,428
Food and beverage sales BmMmisE 45,383
Sale of merchandise BEmiHE 22,498
In-park recreation income (B A 9 S L B T A 32,098
Income from hotel operations REHEEBERRA 4,855
Consultancy and management AN EIERIEBA
service income 16,390
Total revenue from contracts REEFESHNBAKA
with customers 611,990
Timing of revenue recognition LN AT
Goods transferred at a point in time B F AR 2 145,058
Services transferred over time RS e A R s 2 466,932
Total revenue from contracts with REEFEHNEARA
customers 611,990
577 UL A PN
4B. OPERATING SEGMENT INFORMATION 4B. KEDHER
The Group's liabilities are managed on a group basis except BRENANEFNAESE (A H
for the gross amount due to a contract customer which is a BE) N AEENBEREEE
segment liability. BEEH o
No further geographical information is presented as over AR AEEBIBII% KB INBEFF
99% of the Group’s revenue from external customers is MR AR B EEFBEABH R -
derived from its operations in Mainland China and over 99% MmASKBEBEI9%MIERBEEN
of the Group’s non-current assets are located in Mainland REBERM M E2YE S
China. BHt o
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
REELT N B ER

30 June 2018
—Z-\FRA=1H

4B. OPERATING SEGMENT INFORMATION 4B. &&HI:ER (&
(continued)

Operating segments 4k o TR

The following tables present revenue, profit and certain TREHAEFBKRE D LN T —
asset, liability and expenditure information for the Group’s NER—_ZE—+F—A—HZEN

A
=+ BXNEARENEHEA - F
BRETEE BERAXER :

operating segments for the six-month periods from 1
January to 30 June 2018 and 2017:

For the six months ended 30 June 2018 (Unaudited) BEZ-Z-NEANA=1THLEAEA (XK

BER)
Park Property
operations development Total
NEEE MEBRR &gt
RMB’000 RMB’000 RMB’000

ARBFT AREBFT AREFT

Segment revenue HEWA
Sales to external customers HE TINDEP

and total revenue LN 614,851 44,428 659,279
Revenue A 659,279
Segment results DEEE 294,691 4,464 299,155
Reconciliation: R -
Unallocated income and gains IS E 202,743
Unallocated expenses APEREX (235,427)
Share of loss of an associate Db AN REE 3)
Finance costs BT AR (103,635)
Profit before tax BRER AT A 162,833




4B. OPERATING SEGMENT
(continued)

Operating segments (continued)

30 June 2018 (Unaudited)

V-
201850 HhE FESFABRRERAT )
-

NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

INFORMATION

REERTP M B ER M
30 June 2018
—E-N\FEARA=1H

4B. &= D ERE R ()

—TE-NFERNA=ZTH(KREE

%)
Park Property
operations development Total
NEEE MERR &t
RMB’000 RMB’000 RMB’000
AREFT AEEFT ABEFT
Segment assets NHEE 10,755,221 758,408 11,513,629
Reconciliation: HEE -
Corporate and other DR REAM
unallocated assets KOBEE 2,120,162
Total assets BEE 13,633,791
Segment liabilities NEBE - - _
Reconciliation: HEE -
Corporate and other DAl R EAM
unallocated liabilities Al =R 9,126,820
Total liabilities BaE 9,126,820
Other segment information: HitHZpEH
Share of loss of an associate Ak (oY= 3) - (3)
Impairment losses RIBR R R
in the statement of profit or loss  JFi{EEE 7,558 - 7,558
Depreciation and amortisation e R
Unallocated AOE 1,277
Segment o Ep 101,057 - 101,057
Investment in an associate REEE A BRI A 79,110 - 79,110
Capital expenditure* BARFX*
Unallocated RDE 199
Segment DEp 1,002,073 - 1,002,073
*  Capital expenditure consisted of additions to property, plant * BAMXBREAEVER  BERR

w REDX EBREERKHSRE
RF0R -

and equipment, investment properties, intangible assets and
long-term prepayments.
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
REELT N B ER

30 June 2018

—E-\FXRA=TH

4B. OPERATING SEGMENT INFORMATION 4B. &&HI:ER (F)
(continued)

Operating segments (continued) KgENER (8
For the six months ended 30 June 2017 (Unaudited) HE_ZT—+tFA=+HIEARE
A (REER)

Park Property
operations development Total
NEZE MEER A&t
RMB’000 RMB’000 RMB’000

AEETFT AEETFT AEETT

Segment revenue HEBA
Sales to external customers HE TINBEP

and total revenue SELON 581,035 63,017 644,052
Revenue A 644,052
Segment results DEVER 288,743 31,555 320,298
Reconciliation: ik -
Unallocated income and gains P NS € 64,136
Unallocated expenses ANERAXZ (188,306)
Share of loss of an associate DEEE R R EE (21)
Finance costs BT RRR (69,610)
Profit before tax B 58 B A 126,497
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
RS TR HA B I A LB

30 June 2018

- N\FA~A=1+H

4B. OPERATING SEGMENT
(continued)

Operating segments (continued) reENE (B

INFORMATION 4B. K& IER (&

31 December 2017 —E—+F+=-_A=1+—H

Park Property
operations development Total
NEEE MEER B
RMB’000 RMB’'000 RMB'000
AREFT AREFT AREFT
Segment assets DEVEE 9,660,378 748,398 10,408,776
Reconciliation: #k -
Corporate and other unallocated ~ AT REMARDFLEE
assets 1,723,065
Total assets BEE 12,131,841
Segment liabilities HEEE - - _
Reconciliation: #
Corporate and other unallocated AR REMASEEE
liabilities 7,708,907
Total liabilities mafE 7,708,907
For the six months ended BE_Z—+& A=1H
30 June 2017 (Unaudited) ERER (REER)
Other segment information: HitHZpER
Share of loss of an associate DEEE A RIEE 1) - 1)
Impairment losses RIBERRIERR 8,985 - 8,985
in the statement of profit or loss  JFi{EE1E
Depreciation and amortisation & N
Unallocated AOE 2,269
Segment DEB 84,965 - 84,965
Investment in an associate REE R AR E 79,122 = 79,122
Capital expenditure* BARRX*
Unallocated AOE 1,346
Segment o 607,822 = 607,822
* Capital expenditure consisted of additions to property, plant * BARXBERAEYE  BERR

and equipment, investment properties and intangible assets.
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AICHANG OCEAN PARK HOLDINGS LTD.

NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

REFZDHMBERME
30 June 2018
—ZE-N\FRA=TH

INTERIM REPORT 2018

REVENUE, OTHER INCOME AND GAINS

Revenue represents income from the sale of tickets by theme

park operations, and the sale of goods by restaurant and

store operations, in-park recreation income, income from

hotel operations, income from consultancy and management

service, the sale of properties, gross rental income received

and receivable from investment properties for the six months

ended 30 June 2018 and 2017.

5.

s " 100

WA ~ AR K&
HE-_ZT-—N\ER=ZZT—+tF~A
=+HIEAREA WAEREEE
AEEENMZHEREBRBE
EEENEMEENKRA - R
LWBRA - REBELEEHK
A REFBAREBERBHWA -
PIEEE WA - AR E WK EIR
REMERNREBSIRA -

For the six months
ended 30 June
BZEABA=1THLEAEA

2018 2017
—E-N\F —T—+F
Notes RMB’000 RMB'000

i3 AREFT AREFT
(Unaudited) (Unaudited)
(REEZ) (REEZ)

Revenue WA
Tickets sales MRS 446,338 415,427
Property sales M IHE 44,428 63,017
Food and beverage sales BmEEmiEE 45,383 44,989
Sale of merchandise EmEE 22,498 19,798
Rental income HelA 6 47,289 46,468
In-park recreation income B A e 4 B U A 32,098 38,798
Income from hotel operations REEEZEHRA 4,855 5,027
Consultancy and management service income 4z & & 32 AR 75 A 16,390 10,528
659,279 644,052
Other income Hg A
Government grants T R B 6 58,308 20,363
Bank interest income RITHBUA 6 1,242 1,519
Other interest income EobF B U A 6 - 37,176
Income from insurance claims RERE KA 4,969 1,820
Others H 1,109 1,067
65,628 61,945
Gains Wz
Gain on revaluation upon reclassification BRREPYESHOESD
from properties under development - E A R
to investment properties 6 137,000 -
Fair value gain on investment properties BEWMEL R EENE 6 115 1,448
Gain on disposal of an investment property — HEREWE WS 6 - 743
137,115 2,191
202,743 64,136
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
REERTP M B ER M
30 June 2018
- N\FA~A=1+H

Y 2o BX v
z ' "ﬁ"q s 1
® ﬁ_" ) g 3 X 2018PHBHE BESEABERERAT »
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6. PROFIT BEFORE TAX 6. FRELAI®A
The Group’s profit before tax is arrived at after charging/ REBEBOBBANGE NRIDE (Gt
(crediting): AN) AT EBERBERS

For the six months
ended 30 June
BZEAA=1THLEAER

2018 2017
—E-N\F T —+tF
Notes RMB’000 RMB’000

/iF23 AR¥F AREFT
(Unaudited) (Unaudited)
(REEZ) (REEZ)

Cost of properties sold BEEMERR 40,998 31,462
Cost of merchandise sold BEERHmAR 12,915 12,329
Cost of services provided HR M AR TSR AR 306,211 279,963
Depreciation e 10 88,646 78,990
Amortisation of prepaid land lease payments &/ + 78 & v 50 4 12,411 5,975
Impairment of trade receivables B 2N IRRE 5,942 9,024
Impairment of prepayments, BNFE - e REAM

deposits and other receivables JRE W R IE R (B 1,603 =
Direct operating expenses arising on BRI S WA DER

rental-earning properties BEELERY 501 2,438
Amortisation of intangible assets B EESH 1,277 2,269
Minimum lease payments under operating ~ AEMENELHE N H

leases in respect of properties REHEENK 5,167 3,817
Employee benefit expense (excluding EERAIRX

directors and chief executive’s (TEEEER

remuneration): THRAAHME) :

Wages and salaries FehIE 109,124 86,631

Bonuses TE4L 1,845 1,901

Retirement benefit scheme contributions RIRERET 2R 19,853 14,101

130,822 102,633

Foreign exchange differences, net B 5 =R R 162 (652)
Provision/(reversal of provision) for inventories 7 &% / (#{g D) 13 (39)
Changes in fair value of investment properties % &2 R 1 B{EE #) 11 (115) (1,448)
Gain on revaluation upon reclassification RERPOESTHIEE

from properties under development REMENE IR

to investment properties 5 (137,000) -
Gain on disposal of an investment property  RE —IEREVENE 5 - (743)
Rental income HEWA 5 (47,289) (46,468)
Bank interest income RITHSWA 5 (1,242) (1,519)
Government grants recognised B R A 5 (58,308) (20,363)
Other interest income HibF B WA 5 - (37,176)
Loss on disposal of items of property, HEME - BER

plant and equipment F A B B 2,021 536
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7. FINANCE COSTS 7. BARERLAS
For the six months
ended 30 June
BEARNA=tTHLAEA

2018 2017
—E-N\F —T—+F
RMB’000 RMB’000

AR¥Fr AR For
(Unaudited) (Unaudited)

(REER) (REFZ)

Interest on bank loans and other borrowings #2175 5% & H b f& K8 5.2 169,720 88,446
Interest on finance leases BMEMEENF R 8,128 188
Total interest expenses on financial WIEEBIERE AR BE

liabilities not at fair value through FIRRH S LB E/Y

profit or loss BF B 177,848 88,634
Less: Interest capitalised R BAREFE (74,213) (19,024)

103,635 69,610
8. INCOME TAX 8. FrisHi

Provision for PRC corporate income tax (the “CIT") has BHE_Z—N\FEXA=1TH A
been provided at the applicable income tax rate of 25% for R HPECEMRSHR(EEMSE
the six months ended 30 June 2018 (six months ended 30 ) BEERAEERRFE R
June 2017: 25%) on the assessable profits of the Group's Bt BB A ] 89 FE SR B a5 A1 LA25% (&K
subsidiaries in Mainland China. E-ZET—tFA=ZFTHBAEA :

25%) BERA A EHREDL -

According to the requirements of the Provisional Regulations BE—NANUEFE— A —BHRERD
of the PRC on Land Appreciation Tax (the “LAT") effective R ARAME + IR ER ([
from 1 January 1994, and the Detailed Implementation Rules BEM]) ETRIE—ANRE—
on the Provisional Regulations of the PRC on LAT effective AZ+tBRBEHAFEARLEM
from 27 January 1995, all income from the sale or transfer B & 3 38 E A B 1T R 1 & e 48 B 9
of state-owned leasehold interests in land, buildings and MRE - LEXEEFENMER -
their attached facilities in Mainland China is subject to MEEER  BEEYREW B
LAT at progressive rates ranging from 30% to 60% of the BEREREH BRI HIBEIONE
appreciation value, with an exemption provided for property 60% K 23 B R BN - Hb 3B EF -
sales of ordinary residential properties if their appreciation MEMISE BB A NRIEE 2
values do not exceed 20% of the sum of the total deductible ME920% @ Bl EBEEWENME

items. SHE R EA R AN T Hh IR (EFS ©
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

INCOME TAX (continued)

The Group has estimated, made and included in tax
provision for LAT according to the requirements set forth
in the relevant PRC tax laws and regulations. The actual
LAT liabilities are subject to the determination by the tax
authorities upon completion of the property development
projects and the tax authorities might disagree with the
basis on which the provision for LAT is calculated.

Income tax in the consolidated statement of profit or loss
represents:

REERTP M B ER M
30 June 2018
—E-N\FEARA=1H

FrE® (3)

AEE DR R BRI &
BRBRE ML - AHREREFAL
IR E TR A - BRA T HIBER
BEAFMEERBEE BREHM
B BAEEE - M B 75 HE B A] BE T[]
EAKEGE L B ERBEHEOE
* o

RErGEBERANEHA
For the six months

ended 30 June
BEZEA~BA=1THIEAEA

2018 2017
—E-N\F T4
RMB'000 RMB’000
ARET T AR T
(Unaudited) (Unaudited)
(REEZ) (REEZ)

Current — Mainland China: BNHEE — A B A -
CIT charge for the period PEMEHFERAZH 32,679 44,480
LAT TR ET 358 5,209
33,037 49,689
Deferred tax IEIERT IR 48,544 19,258
Total tax charge for the period FABIEL H 4R 81,581 68,947

EARNINGS PER SHARE

The calculation of the basic earnings per share amount
is based on the profit attributable to ordinary equity
holders of the parent for the six months ended 30 June
2018, and the weighted average number of ordinary
shares of 4,000,000,000 (six months ended 30 June 2017:
4,000,000,000) in issue during the period.

BRRER

2 FE - N\NFRNA=1THE
REREARABANEBNHEFEA
BRI T RREFEAREMLGR
M UEFRNBBITEBERD
hn # S 5 #4,000,000,0008% A% 17
(Bz=Z—+F~A=1+H~ME
A : 4,000,000,000/% &) 5H& o
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
REELT N B ER

30 June 2018

—E-\FXRA=TH

9. EARNINGS PER SHARE (continued) 9. BRERF (&)
The calculation of the basic earnings per share amount is FRENERNSEE JIEE AT &g
based on: =tE
30 June 30 June
2018 2017
—E-N\F —E—tF
ANA=1H ~NAZ=TH
RMB’000 RMB’000

AR¥For ARETT
(Unaudited) (Unaudited)
(RE&EZ) (RE&FEZ)

Earnings 2|
Profit attributable to ordinary equity holders F{E&t & &M% A 2 F)
of the parent, used in the basic earnings 7 & A G L@EERZRE A

per share calculation FE(E Y% F 82,034 55,051
Shares %15
Weighted average number of ordinary REt ESRERRTF

shares in issue during the period used in ZFERBRITEBRA

the basic earnings per share calculation NHE 5 4 4,000,000,000 4,000,000,000
There were no potentially dilutive ordinary shares in issue FAVYJMEBITHAEEETENNT
during the periods and therefore the diluted earnings per Ak AtEREERN eHEEST
share amounts were the same as the basic earnings per REARBF AR

share amounts.

10. PROPERTY, PLANT AND EQUIPMENT 10. ¥1% - BMEKFKE
Total
et
RMB’000
ANRB¥For
(Unaudited)
(REFEZ)
At 1 January 2018 R=ZZE—N\F—H—H 4,892,988
Additions jrepviN 1,251,307
Depreciation (note 6) e (FIE6) (88,646)
Disposal e (222,361)
At 30 June 2018 R-ZE—N\EXAB=+A 5,833,288
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

10. PROPERTY, PLANT AND EQUIPMENT

11.

(continued)

The Group’s parcels of land in Mainland China where the
hotel buildings, parks and other buildings are situated are
held under medium term leases.

Included in the property, plant and equipment as at 30 June
2018 was certain machinery with a net carrying amount of
RMB209,316,000 (31 December 2017: nil) which was held
under finance leases.

The Group's property, plant and equipment with a
carrying value of RMB3,904,887,000 (31 December 2017:
RMB3,059,722,000) were pledged to secure banking
facilities granted to the Group at 30 June 2018 (note 17).

10.

REERTP M B ER M
30 June 2018
—E-N\FEARA=1H

M - BENRE (&)

AREE R B A B R 2 &Y
REREMEEYFAENZ BT
BHEEERA -

RZZE—N\FEXA=Z+THIAY
X BERRBHE THRNER
FEAARE209,316,00000 (= F
—+tF+A=+—H: &) IF
HANRBERERE -

AEER_ZE—N\FEA=Z+HE
T {E A A R #3,904,887,0007T (=
T—+&E+-_A=+—H: AR¥
3,059,722,0007T) KM - BE K&
BEDEE - EANEBEERIRT
BRE MR (FIEE17) -

INVESTMENT PROPERTIES 1. REY=X
Completed
=324
RMB’000
ARMTF T
(Unaudited)
(REgeEZ)
At 1 January 2018 WZE—-N\F—H—H 2,387,030
Transfer from properties under development 8B B EH Y% 88,519
Additions b2 7N 9,665
Gain on revaluation upon reclassification WEERPYESEH
from properties under development DEEREMEN
to investment properties (note 6) Eih e (Miske6) 137,000
Net gain from fair value adjustments (note 6) % EEAEAFY S (H3E6) 115
At 30 June 2018 RZZE—N\FEASA=+H 2,622,329

Certain investment properties are leased to third parties
under operating leases, the summary details of which are
included in note 20.

ETREMEDREBEEEHELE
THE=7 - EMBFEINMIE20
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AICHANG OCEAN PARK HOLDINGS LTD. INTERIM REPORT 2018

AEERPHAMBEERME
30 June 2018
—ZE-NFEARA=TH

11.

INVESTMENT PROPERTIES (continued)

Investment properties are stated at fair value, which has
been determined with reference to the valuations performed
by DTZ Debenham Tie Leung Limited — Beijing Branch
("DTZ"), an independent firm of professionally qualified
valuers, using the income approach, as at 30 June 2018. The
fair value represents the amount of market value at which
the assets could be exchanged between a knowledgeable,
willing buyer and a knowledgeable, willing seller in an
arm’s length transaction at the date of valuation. The
Group’s management has discussions with the valuer on the
valuation assumptions and valuation results on a regular
basis when the valuation is performed.

Included in the completed investment properties were certain
buildings with a carrying value of RMB354,100,000 (31
December 2017: RMB354,100,000), of which the property
certificates have not been obtained as at 30 June 2018.

The Group's investment properties with a carrying value of
RMB1,736,580,000 (31 December 2017: RMB874,562,000)
were pledged to secure general banking facilities granted to
the Group at 30 June 2018 (note 17).

Fair value hierarchy

The Level 3 — Significant unobservable inputs fair value
measurement hierarchy is used for the Group’s investment
properties, which are all located in Mainland China. During
the six months ended 30 June 2018, there were no transfers
of fair value measurements between Level 1 and Level 2 and
no transfers into or out of Level 3.

Below is a summary of the valuation technique used and the

11. ?ﬁ/é #@% n'ﬁ

BREMEDRAREBEYE ﬁﬁ/&
AEBEDIBRESERITERA

EmaT (TBERITD(B— %#
¥AERBIYGEMT R —
NENBAZ+BRWEEFTEN G
EmMEE - 2ABEERGEEEAR

HABENAERERSNERE T 2 M
ERATHEANRZITREEEFH
MESHE AEEEEETCHRNE
THER  REBRAERZREE
ER B EREI TR o

RZE—NFRNA=TH  7RE
ERREYMEEEANAEFEAEAR
#354,100,0007C (=T —+F+=
A=+—H: AR%¥S354,100,000
L) METEF  RZAEHKAR
W EEFRSEER °

AEBR-_ZE—N\FXNA=Z+HE
H{E & AR #1,736,580,0007T (—
E—+FE+-A=1+—8: ARK
874,562,00070) W) 1% & ¥ % B K
B EABAEBEER —MBTTHE
o (fiaE17) o

DNREBESH
F=F-BRTABEHABER
REBEFESFRIAERNERKRE
ME(EHHURPEARAM) O
|- E’\\@z?:f )\E/_\H =TH
ERER  F—BEF—HBOAE
TEHE%%&ZF‘?IE%%% DI¥:3
EREEF=H -

AT RREMEGEEMANEET

key inputs to the valuation of investment properties: ERETER ASE 2 HE
Range
Valuation technique Significant unobservable inputs (weighted average)
gE
fEESE ERTHBRGARE (hnfEF1I )
Commercial Income method Market monthly rental rate 31-380
properties (RMB/square meter (“sq m"))
[EIEE/E 3 W% misg AR =X

(AREETT/FTK (TFAHKD)

Capitalisation rate

RN S

2.5%-6.5%
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INVESTMENT PROPERTIES (continued)

Under the income method, fair value is estimated using
assumptions regarding the benefits and liabilities of
ownership over the asset’s life including an exit or terminal
value. This method involves the projection of a series of cash
flows on a property interest. A market-derived discount rate
is applied to the projected cash flow in order to establish
the present value of the income stream associated with the
asset. The exit yield is normally separately determined and
differs from the discount rate.

The duration of the cash flows and the specific timing of
inflows and outflows are determined by events such as rent
reviews, lease renewal and related reletting, redevelopment
or refurbishment. The appropriate duration is driven by
market behaviour that is a characteristic of the class of
property. The periodic cash flow is estimated as gross income
less vacancy, non-recoverable expenses, collection losses,
lease incentives, maintenance costs, agent and commission
costs and other operating and management expenses. The
series of periodic net operating income, along with an
estimate of the terminal value anticipated at the end of the
projection period, is then discounted.

A significant increase(decrease) in the estimated rental
value and the market rent growth rate per annum in
isolation would result in a significant increase(decrease) in
the fair value of the investment properties. A significant
increase(decrease) in the long term vacancy rate and the
capitalisation rate in isolation would result in a significant
decrease(increase) in the fair value of the investment
properties. Generally, a change in the assumption made for
the estimated rental value is accompanied by a directionally
similar change in the rent growth per annum and the
discount rate and an opposite change in the long term
vacancy rate.

11.

AEERP B BEERME
30 June 2018
—E-N\FRA=TH

REME (&)

RIERZHE > 2R BEILNRBER
EESHAMARKERABHMR
RETHFT (BRELEEIR R
BfE) - ZIEE R ERERN —
BEFACREMNTRA - TIHITED
BEXBEANRARBECRE AERE
VHEEEABNWmMNIERE R
s R R IR E B AR RS
BEK o

REmEMNFERR &R ABEMR
HEMEERNBM Y RAONASR
FMENBEREBEENR ZE
BHEEMRE - BENFERKN
XmBTR (BWERERKN—ER
M) & - THRSRERBKE
M8 TAEKER - WRE
K HERE - #EEH - REMN
FeBRARAEMEEMNEREAMG
HoZ—ERTHEEWRAFE -
EREFRTER R E R 2 R E
EfbaTS5E  RREHE -

A EEEERTSHESFERE
BEAEEN Ofd) BEBIREY
EN A BEANEENCRD) - &
Hize B R N B A0 R B F AR L
ORD) BEBRREMEN LA EE
Rigpd GE) - —RMm=E - shih
AHEEEFEHNRRNESHZH
HeFERRLBBERHRALT
MEHREREERHRERAEL
5/ -

A
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30 June 2018
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12. COMPLETED PROPERTIES HELD FOR SALE 12. FIELHENCS BRI

RMB’000

ARMTF T

(Unaudited)

(REEZ)

Carrying amount at 1 January 2018 R-ZE—NF— A —HKREE 228,514
Transfer from properties under development B E 3 E R Y% 37,947
Recognised in the current period RAH AR (40,998)

Carrying amount at 30 June 2018 R-E—N\FRA=THRREEA 225,463
Certain of the Group’s completed properties held for sale RZEBE—N\FXA=+H ~%£E
with a carrying value of RMB124,766,000 (31 December HBEREE A RE124,766,0007T (=
2017: RMB124,766,000) were pledged to secure bank loans T—tF+ZA=+—0 ! ARK
granted to the Group at 30 June 2018 (note 17). 124,766,0007T) FE FHEHER

EEKODEEM  EAAKEER
RITEFWEMR®D (BEE17) -

13. PROPERTIES UNDER DEVELOPMENT 13. BEPRYE
RMB’000
AR¥FT
(Unaudited)
(REgEZ)
Carrying amount at 1 January 2018 RZZE-—N\F—HA—B0ERAEE 514,718
Additions R 124,005
Transfer to investment properties BRI E Y (88,519)
Transfer to complete properties held for sale  # ¥ Z=4%/EH & 2 &R % (37,947)
Carrying amount at 30 June 2018 RZZE—N\FEANA=+THKNERE 512,257
The properties under development are located in Mainland BRAMECRPBEAK - HEH
China with lease terms ranging from 40 to 70 years. NFA0ETOF o
None of the Group’s properties under development (31 RZZE—N\EFEA=1TH8 ' A&HE
December 2017: RMB43,616,000) were pledged to secure VTEERPYE(ZZE—LF+=
bank loans granted to the Group at 30 June 2018 (note 17). A=+—H: AR #43,616,000

7o) EER - (ERAKREERRTT
BRI m (HEE17) -
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30 June 2018

- N\FA~A=1+H

14. TRADE RECEIVABLES 14. B ZEUWRFIE
30 June 31 December
2018 2017
—E-N\F —F—tF
~A=tH +=—A=+—H
RMB'000 RMB'000

AR¥TF ARET T
(Unaudited)

(RIEEEZ)

Trade receivables B 5 WA 224,593 204,436
Bills receivable eSS - 2,500
Less: provision for doubtful debts W RARE A (49,634) (36,394)

174,959 170,542
The Group’s trading terms with its institutional customers ANEEEEHEERE RAE AL
and lessee are mainly on credit. The credit period is generally TEEHTEUEE AT ZBH
one month, extending up to three months for major BEA—MEAL MIETXFIET
customers. Each customer has a maximum credit limit. The EZEEEE=—@A - BEXEFD %
Group seeks to maintain strict control over its outstanding TERENEERE -  AEBMHE
receivables and has a credit control department to minimise & BE 470 ok Wl 0] B FE Y 2 1E - PSR
credit risk. Overdue balances are reviewed regularly by senior EEERDMLEEREEER
management. In view of the aforementioned and the fact % o = AR T B TE HA M 5T HE 4
that the Group’s trade receivables relate to a large number B o BN YRR AEENE S
of diversified customers, there is no significant concentration EWSEER TN ASERA
of credit risk. Trade receivables are non-interest-bearing. B o ESAEREZEERR - B

ZRWRIB R TR °

The movements in provision for impairment of trade 2 5 R  BTE R E B e B
receivables are as follows: T
RMB’000
ARBTFT
(Unaudited)
(R EZ)
At 1 January 2018 RZZE—N\F—H—H 36,394
Change in accounting policy BETEOR#E) 7,414
As adjusted KR 43,808
Impairment losses recognised (note 6) ERERREERE (FEe) 5,942
Write-off #1555 (116)

At 30 June 2018 R—ZE—NFA=1+H 49,634
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30 June 2018
—F-\FXA=+A

14. TRADE RECEIVABLES (continued) 14.

An ageing analysis of the trade receivables as at the end
of the reporting period, based on the invoice date, net of
provision for doubtful debts, is as follows:

B EWFE ()

B 2 BHIE (EMBREREE) R
WEARENETE AN RE D
mT :

30 June 31 December

2018 2017
—E-N\F —E—+tF
~A=+H +=ZA=+—8

RMB’000 RMB’000

AR¥Fr AR For
(Unaudited)

(REFZ)
Within 90 days 90H A 71,701 88,484
Over 90 days and within 1 year HBiE90H K1FR 61,794 44,343
Over 1 year FBiE1E 41,464 37,715
174,959 170,542

The carrying amount of the trade receivables approximates
to their fair value due to their relatively short maturity terms.

The Group’'s trade receivables with a carrying value of
RMB131,642,000 (31 December 2017: RMB54,922,000)
were pledged to secure general banking facilities granted to
the Group at 30 June 2018 (note 17).

BHREH B RIS - BZREK
EMEREEE AR EERS

RZFE—NFEXA=1TH ££H
AR EE AR 131,642,000t (=
T—+F+-_HA=+—H: AR¥
54,922,0007T) K E 5 FE W 3k IE K
B ERAEEER —RIBTRE
R E (FEE17) ©
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15. CASH AND CASH EQUIVALENTS AND 15,

PLEDGED BANK BALANCES

An analysis of the cash and cash equivalents and pledged
bank balances is as follows:

REERTP M B ER M
30 June 2018
—E-N\FEARA=1H

BERREEEYRE K
FRER1THAEER

Be kB FEMARE ETRT

REERZ AT -
30 June 31 December
2018 2017
—E-N\F T —tF
AA=tH +tZA=+—H
RMB’000 RMB’000

AR¥Fr AR T
(Unaudited)

(REeEZ)
Cash and bank balances WL NIR1TEE 1,652,051 1,306,257
Less: Pledged for interest-bearing bank loansig : Bz BRITER
(note 17) (MH3E17) (27,868) (644)
Pledged for mortgage loans
of purchasers BEEBEERIZBER (505) (505)
(28,373) (1,149)
Unpledged cash and cash equivalents IS NESZEY 1,623,678 1,305,108
Less: Restricted cash and bank balances* & : SZIRHIIR & MIRTTAESA> (94) (94)
Unpledged and unrestricted cash and cash #E3K I & R &35 & &
equivalents HEZEY 1,623,584 1,305,014
@ The cash balances received from customers for pre-sale * HEEMERET P WM S &EH
properties are restricted to use for the construction of related RN BIEFZBBYE -
properties.

At the end of the reporting period, the cash and bank
balances and the time deposits of the Group denominated
in RMB amounted to RMB1,608,480,000 (31 December
2017: RMB1,283,873,000). The RMB is not freely convertible
into other currencies, however, under Mainland China’s
Foreign Exchange Control Regulations and Administration
of Settlement, Sale and Payment of Foreign Exchange
Regulations, the Group is permitted to exchange RMB
for other currencies through banks authorised to conduct
foreign exchange business.

RBERR ZREEUARKE
BENRERBRITESRRTEHFR
A A R #1,608,480,0000T (— &
—tF+-_A=+—H: AR
1,283,873,0007T) - AR ATA B
REABRAEMER - A KEF
B A 1 9 SN BE IR AR ] R A5 B - B
ERNEERERTE AKEELER
BERREEITIMNE XBRITHA
RESBAEMER -
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15. CASH AND CASH EQUIVALENTS AND 15 BE&KBE£ZEEYKEIR

PLEDGED BANK BALANCES (continued) R ITAER (48)

Cash at banks earns interest at floating rates based on daily WITHESBRIEBEFHRITERFRIZ
bank deposit rates. The cash and bank balances and pledged FEHRERREAE - e RIRTTA
bank balances are deposited with creditworthy banks with HBUREEHETESRTEAEER
no recent history of default. The carrying amounts of the o B BAN M R SR SR IR 1T o IR
cash and cash equivalents and the pledged bank balances S RBESEMALRDEBRITE
approximate to their fair values. HIEREEEA L BEMEE -

16. TRADE AND BILLS PAYABLES 16. BEENRIERENERE

30 June 31 December

2018 2017
—E-NF —T—tF
ANA=+tH +t=-A=t+—8~

RMB’000 RMB'000

AR¥For ANRETFr
(Unaudited)

(REEZ)

Less than one year L E 850,333 985,514
Over one year ZR1E 121,490 100,867

971,823 1,086,381
The trade payables are interest-free and normally settled on B RN FRBRATEE R —MKIZ30
terms of 30 to 180 days. HE180AMIBREAZ T »
The fair values of trade and bills payables approximate to AREEBRAHEERE BESEMNK
their carrying amounts due to their relatively short term BRENEBRNAABEEELRR
maturity. BHESE
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30 June 2018

- N\FA~A=1+H

17. INTEREST-BEARING BANK AND OTHER

17. st ESR TR EMERK

BORROWINGS
30 June 31 December
2018 2017
—E-N\F —F—tF
ANB=+H +tZ—A=+—H
RMB’000 RMB’000
AR¥TF T ARETF T
(Unaudited)
(REEEZ)
Finance lease payables* LA E R RIE* 203,697 =
Other loans — secured” EMER - HEFA 420,000 450,000
Bank loans — secured” IRITER — B 5,619,479 4,282,390
6,243,176 4,732,390
Repayable: ARA T BEEE -
Within one year or on demand 1FERSIZE K 1,861,812 1,775,257
In the second year FE2FNA 862,932 895,263
In the third to fifth years, inclusive FEIEFE5F
(BEEEMSE) 1,317,327 648,512
Over five years HBiE5F 2,201,105 1,413,358
6,243,176 4,732,390
Of which, Hh
Current; me
Finance lease payables BE A E R RIA 37,714 -
Other loans — secured HEuEZ — FiKH 780,000 =
Bank loans — secured SRITER — B 330,000 814,229
Current portion of non-current loans — IERBE R RE D
secured — BiK 714,098 961,028
1,861,812 1,775,257
Non-current: JEME
Finance lease payables B A E R RIE 165,983 =
Other loans — secured HEER — HEHA 90,000 450,000
Bank loans — secured RITER — BEA 4,125,381 2,507,133
4,381,364 2,957,133
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
REELT N B ER

30 June 2018

—E-\FXRA=TH

17. INTEREST-BEARING BANK AND OTHER
BORROWINGS (continued)
* Included in the finance lease payables was an amount of
RMB203,697,000 due to BEMEI#AEMLEHRAE at 30
June 2018 (31 December 2017: nil) which bore interest at
6.175% per annum.

e - %

17. TR SBRITREMER (&)

RZZE—NFARA=1+H8" 3R
MERERNABCEAARYE
203,697,0007T (Z T —+%+—A
=+—HB: &) WEMTEMNEH
BEMREGR A AHFIBIR T F R
6.175%+F 8. °

A The Group’s bank and other loans were secured by the A REBMHNETREEMERUKREEF
pledges of the Group’s assets with carrying values at 30 June R-E—NENA=+HER_ZT—
2018 and 31 December 2017 as follows: +tF+ZA=+—HTIEEEN

BEEREMR

30 June 31 December
2018 2017
—E-N\F —E
AA=+tH +t=ZA=+—H
Notes RMB’000 RMB’000
K et AR¥FT ARBFr

(Unaudited)

(REEHEZ)
Pavilions and office buildings BEERPHAEYE 10 3,904,887 3,059,722
Investment properties WEYE 11 1,736,580 874,562
Prepaid land lease payments Jaf LT E N K 1,470,300 1,619,689
Completed properties held for sale FHEHENBEERME 12 124,766 124,766
Properties under development ERERPYME 13 - 43,616
Trade receivables B 5 IR 14 131,642 54,922
Pledged bank balances EAEREIRITAEER 15 27,868 644

gNEERFAEIKEERBER AT (“Zhengzhou Tourism
Development”), a subsidiary of the Company, pledged its
100% equity for certain borrowings of RMB90,000,000
granted to the Group at 30 June 2018 (2017:
RMB90,000,000).

KEMMIR AR AR (“Tianjin Park”), a subsidiary of the
Company, pledged its trade receivables arising from sales for
certain borrowings of RMB494,250,000 granted to the Group
at 30 June 2018 (31 December 2017: RMB115,012,000). As
at 30 June 2018, the related trade receivables amounted to
RMB48,518,000 (31 December 2017 RMB8,166,000) (note
14).

BMNEEBF AEKREZEGRA
Al ([EM R R] - AARMEBA
) ERR_Z—N\FENA=1TARK
TAREE A2 A K90,000,0007T
—ZET—tF: ARK%90,000,000
L) METEE KL -

RO AE R 3 G R A A ([ R &
] AARKEAR) ERR =
E-NFRA=ZTHEHETAEH
A 8 A R #494,250,0007t (= &
—tFE+=ZA=+—HB: AR¥
115,012,0007T) W& TEE - K
HEHEEELENE SHERIKE - B
—ZE-NEXA=1H HEHZE
5 FEW I8 & N K 48,518,0007T
(ZB—+F+=-A=1t—8: AR
#8,166,0007T) (FizE14) ©

9
e .0



s
L

2018 HidRE BERFAERRAEMRAR

NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

17. INTEREST-BEARING BANK AND OTHER
BORROWINGS (continued)

A (Continued)

EUZ GG E R EBR AR (“Wuhan Park”), a subsidiary
of the Company, pledged its trade receivables arising
from sales for certain borrowings of RMB494,250,000
granted to the Group at 30 June 2018 (31 December 2017:
RMB148,933,000). As at 30 June 2018, the related trade
receivables amounted to RMB17,409,000 (31 December 2017:
RMB9,116,000) (note 14).

FREBIB A F B EEMR AR (“Chengdu Park”), a subsidiary of
the Company, pledged its trade receivables arising from sales
for certain borrowings of RMB49,645,000 granted to the
Group at 30 June 2018 (31 December 2017: RMB98,747,000).
As at 30 June 2018, the related trade receivables amounted
to RMB51,712,000 (31 December 2017: RMB22,106,000)
(note 14).

S BiRHE ¥t R AR AF (“Qingdao Park”), a subsidiary of
the Company, pledged its trade receivables arising from sales
from January 2010 to January 2025 for certain borrowings of
RMB346,910,000 granted to the Group at 30 June 2018 (31
December 2017: RMB346,660,000). As at 30 June 2018, the
related trade receivables amounted to RMB14,003,000 (31
December 2017: RMB15,534,000) (note 14).

The effective interest rates of the Group’s bank and other
borrowings were as follows:

30 June 2018 4.6%-8.3%

31 December 2017 4.4%-8.4%

All the Group’s borrowings were denominated in RMB.

The bank and other borrowing balances of the Group
bore interest at floating rates, except for bank and other
borrowings of RMB1,769,937,000 at 30 June 2018 (31
December 2017: RMB1,799,705,000) that bore interest at
fixed rates.

The carrying amounts of the interest-bearing bank
borrowings approximated to their fair values.

AEERP B BEERME
30 June 2018
—E-N\FRA=TH

17. TR SRITREMER (&)

A (&)

RZESmiE IR REERA A
([RZEBi | - XABMERR) B
MR- N\EXA=THEFRK
£ B A E A R%494,250,0007T (=
ZE—+F+-A=1+—0: AR¥
148,933,0007T) W& TEE KR
HAHEEEENEZEZEKFE - B
—E-NEXNA=+E HENE
S EWFRE A A K ¥17,409,0007C
—ZE—+FE+=-A=+—0: AR
#9,116,0007T) (FizE14) ©

BB G FEEER QA ([K
#Him] XABMHBAR) EF
RZBE-—NFEANA=1TAETAE
B A8 A R #49,645,000T (- &
—+tF+—_A=+—H: AR¥
98,747,0007T) WE THEE - #HiF
HAMEEENE HEWFIE - KB
—ET-NEANA=1+H - HENE
S el 8 A AR #51,712,0007T
—E—+F+-A=+—H8: AE
#22,106,0007T) (Fi7E14) °

EERMEFERERAR ([F
Em] XAGKEBAR) E5
RZE—NFEANA=Z+HAETAE
B &% A K #346,910,0007T (=
Z—+F+_A=+—"H: AR¥
346,660,00070) K& F{EE « #Kif
EH-_ZE—ZTF—AE-_ZT_HF
—ARNEEELENE S ERAE -
R-ZZE—NEFEXNA=1H " HED
Z 5 EWHRIE A AR 14,003,000
T(ZE—+F+=-A=1+—H8: A
R#15,534,00070) (FIsE14) °

AEEWRITREMERZERA

T -

—T—N\F 4.6%-8.3%
NA=+H

—E 4 4.4%-8.4%
+=-A=+—8”

AR SEBMETIGUAREHE -

AEBRRITREMERERIRZ
FHERFE - MHEABER N
FRAZTARZRETE R ENR
TREMERAR®,769,937,000
T(ZE—+F+_-_A=+—8H:
AFE#1,799,705,0007T) °

AERTERZEREEEAARE
BEE -

.‘

.
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

REFZDHMBERME
30 June 2018
—Z-N\EFERA=TH

18. SHARE CAPITAL
Shares

. . HAICHANG OCEAN PARK HOLDINGS LTD. INTERIM REPORT 2018

-

e 1

18. B
gn

Number of ordinary shares

EERHE

Nominal
value of
USDO0.0001
each
BREE
0.00013% T
(Unaudited)
(REsEZ)

usb’000

TET

Issued and fully paid
At 1 January 2018 and 30 June 2018

BEITMERE

R-ZZE-NF—A—-BRK

—2-\FAA=1H

4,000,000,000

400

30 June 31 December
2018 2017
—E2-N\F —ET—tF
AA=+H +=ZA=+—H
RMB’000 RMB’000
ARETFTT AREFITT

(Unaudited)

(R &EZ)

Issued and fully paid: BEETRHR

Ordinary shares EampR 2,451 2,451

e
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

19. CONTINGENT LIABILITIES

REERTP M B ER M
30 June 2018
—E-N\FEARA=1H

19. ARERE

30 June 31 December

2018 2017
—B-N\F T +tF
NA=+H +t=—A=+—H

RMB’000 RMB’000

AR¥Fr AREFor
(Unaudited)

(REgEZ)
Guarantees in respect of mortgage facilities & ¥ 75 B Y%/
granted to the purchasers of the Group’s BZRHIZIBHE
properties* B HE LR * 13,159 15,423
& The Group provided guarantees in respect of mortgage @ REEGE FTRITR T AREERE

facilities granted by certain banks to the purchasers of the
Group's completed properties held for sale. Pursuant to the
terms of the guarantee arrangements, in case of default
on mortgage payments by the purchasers, the Group is
responsible for repaying the outstanding mortgage loans
together with any accrued interest and penalty owed by the
defaulted purchasers to banks. The Group is then entitled to
take over the legal titles of the related properties. The Group’s
guarantee period commences from the date of grant of the
relevant mortgage loans and ends after the execution of
individual purchasers’ collateral agreements.

The Group did not incur any material losses during the
periods in respect of the guarantees provided for mortgage
facilities granted to the purchasers of the Group’s completed
properties held for sale. The directors consider that in
case of default on payments, the net realisable value of
the related properties can cover the repayment of the
outstanding mortgage loans together with any accrued
interest and penalty, and therefore no provision has been
made in connection with the guarantees.

HEEBRRWENERNZIBRE
REER - REZFERLTHFNGK
B MERBREERBNR X
SEHAEBREENZIBETER
o R B R IEN RITROE(T R IR
TIENFR o AN B PR 1R 15 7 % B AH B
MERNETEERE - ARBRERY
B HEERBE R A EEES
BERFRI B BASL -

RER - AEEYEBRARER T AL
B EHECERMENERNIZ
BRERHNERELSEMNEXNE
B-BERA WMERENK  HEA
ESEIE SUN SRR T PN Y
I8 8 A& BOE RUE A AT A B
KAV - Bt - WE L FERE
AR

%
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
REELT N B ER

30 June 2018
—F-\FXA=+A

20. OPERATING LEASE COMMITMENTS 20. HEHERE
As lessor EREHEA
The Group leases its properties under operating lease REBREBKESHELZHHEEY
arrangements, with leases negotiated for terms ranging ¥ ZEHELERNESENTFE=
from three months to ten years. The terms of the leases BRAE+E - WEHEMNERT —/
generally also require the tenants to pay security deposits MR ERPLP Y ((TRES LETRAAIE
and provide for periodic rent adjustments according to the BERAOmATHHHESEL AR -

then prevailing market conditions.

As at the end of the reporting period, the Group had total NEBHEH K REEREBEEHBPL
future minimum lease receivables under non-cancellable EIVHRAGEEEESTHERIATNE
operating leases with its tenants falling due as follows: B AKRGEEMESEEWZIEZ
%A -
30 June 31 December
2018 2017
—E-NF —T—tF
AA=+tH +=ZH=+—H
RMB’000 RMB’000
AR TFT AREFT
(Unaudited)
(REsEZ)
Within one year 1R 83,009 86,074
In the second to fifth years, inclusive FE2FFEFHSF
(BHEERMF) 273,005 286,347
After five years 5 1% 343,653 374,191
699,667 746,612
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30 June 2018

- N\FA~A=1+H

20. OPERATING LEASE COMMITMENTS 20. &&FHSHRIE (8)
(continued)

As lessee {EAEFE A

The Group leases certain parcels of its land and office AREFREREBELHHEEEE
buildings under operating lease arrangements. TIgH IR RN E Y E o

At the end of the reporting period, the Group had total NEREHAR » KREBRIEANA
future minimum lease payments under non-cancellable EHKERES N TNTEHRNB KRR
operating leases falling due as follows: REEENFHELE :

30 June 31 December

2018 2017
—E-N\F —E—tF
~NA=+H +t-—A=1+—H

RMB'000 RMB’000

AR¥Fr AREFT
(Unaudited)

(REEEZ)
Within one year S 8,316 11,767
In the second to fifth years, inclusive F2FERESE
(BIEEEMTE) 4,278 7,866
12,594 19,633
21. CAPITAL COMMITMENTS 21. BAREE

B | TP RE20 A 7 5 69 48 2 1H B
BN RmEHRAEEBATH
BANHIE

In addition to the operating lease commitments detailed
in note 20 above, the Group had the following capital
commitments at the end of the reporting period:

30 June 31 December

2018 2017
—g-N\F Tt
ANA=+tH +t=ZA=t—8~

RMB’000 RMB'000

ARB¥Fr ABREFIT
(Unaudited)

(RE&EZ)
Contracted, but not provided for: B4 - EREE
Properties under development, BRAPYZE
buildings and machinery T N A 1,426,765 1,205,354
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
REELT N B ER
30 June 2018
—E-\FXRA=TH

22. RELATED PARTY TRANSACTIONS AND

BALANCES

The related companies with which the Group had

transactions were as follows:

Name of related parties

BEALHSE B8

2. BEATRSRES

A 5 2 5T 37 % 5 0 B A 7
B

Relationship with the Group
BEASENERF

Qu Naijie ("Mr. Qu")
g7 ([#hse4E])
F2&FF (“Ms. Cheng”)

BEY ([Brt])

NEBFERFEFERABMRAF (“Haichang
Corporation Development”)

NEGECXEBERRAR (BELEEE])

REEERFEMERZEARAR (“Tianjin Haichang
Property”)

REGBEEHEREARAR ([ REBEEME])

BEBYIZEE IR/ R A 7] (“Chengdu Property
Management”)

BEYEERBRAR ([KEMEER])

REEIERMERRAR AR (“Wuhan Chuangfu”)

RzelERHEZRRARAR ([REAIF])

BERB AN LTREMEFR AR (“Orix Lease”)

BARNTAEBREBRAR ([BRHLHEE]D)
REGERMYEEIRBFR AR (“Tianjin Property
Management”)
REBEBMYEEREGRAGF ([REMEERE])
REMIHEIERZE AR AT (“Dalian Shibo")
RNEtBEEMERBEGRAR ([ REHH])
KiEBEWEEE AR AR (“Dalian Property
Management”)
REBEMHEERARAR ([ REMEEE])
EaBEREZEREAMR AR (“Yantai Haichang
Tourism Development”)
EeSEREEEARAR (a8 REER])
RNERF KW EREABRAF (“Dalian Oriental
Watertown Development”)

RERFKBERBRLR ([ KERGKHEER])

Director and beneficial shareholder of the Company

EERARNAE=RR

Spouse of Mr. Qu and beneficial shareholder of the
Company

s EBRARTERRE

Mr. Qu and Ms. Cheng are beneficial equity holders

Mt ERBELTRERERFEEA
Mr. Qu and Ms. Cheng are beneficial equity holders

MEEREZLTRERERFEA
Mr. Qu and Ms. Cheng are beneficial equity holders

MAERBELLTRESERFEA

Mr. Qu and Ms. Cheng are beneficial equity holders

HMAEERELETRESERFAA

A joint venture of a beneficial shareholder of the
Company

RRBERBRNEEAA]

Mr. Qu and Ms. Cheng are beneficial equity holders

MEEREZLTRERERFEA
Mr. Qu and Ms. Cheng are beneficial equity holders
HMAEERBELLTRERERFEA
Mr. Qu and Ms. Cheng are beneficial equity holders

HEERMBELTRERERFEE A
Mr. Qu and Ms. Cheng are beneficial equity holders

MEEREZEIRERBESERFEA
Mr. Qu and Ms. Cheng are beneficial equity holders

HMEEREXETRERSBERFEA

B Go Vi’
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22. RELATED PARTY TRANSACTIONS AND 22. BAEBATXRSZR&EE: (8)
BALANCES (continued)

Name of related parties Relationship with the Group
BMEALHESE B8 BEAXREEHE R
BEEMELEERBEBR AR (“Chongging Mr. Qu and Ms. Cheng are beneficial equity holders

Property Management”)

EENBLLYMERBERAR ([EEMERS]) HETERBZL RESEDRRFAA

R&ln S EHEARRAF (“Dalian Ruichang A joint venture of a beneficial shareholder of the
Lease”) Company
AREREMEAEERAR ([ KREKEHE]) ARAREHBRRNE LA A
‘E//&Téﬂé//zﬁi\\.ﬁﬁﬁﬂj ("Changsha Park”) An associate of a beneficial shareholder of the
Company
BB X AEBERAR ([RARE]) RN EE 2 AR R BB S A A
EEBMEZEBRAF ("Chongging Pole An associate of a beneficial shareholder of the
Property”) Company
BEBRMEXBERAR ([EEMEM]) PNl =0} L WNS]
KNEBEEEAFMR AT (“Dalian Haichang Group”)  Mr. Qu and Ms. Cheng are beneficial equity holders
Company
REBEEEFRAR ([KEFEEE]) BT ERBZTARNATERERTEA
= TEER¥EZERE AR QA (“Sanya Development”) Mr. Qu and Ms. Cheng are beneficial equity holders
Company
ERBERFERBRAR ([ZRBE]) BT ERBZTARNARERERTEA

REFEBWRBEREERARAREESERE Mr. Qu and Ms. Cheng are beneficial equity holders
J& (“Dalian Haichang Property Guanglu Island
Hotel”)

ANEBEEMAKAHAREERERARNEESZRE HEERIEZTRERERIBEEA
& ([ R&E /Eﬁﬁﬂrﬁﬁ%gfﬁx@?ﬁﬁ
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION
REELT N B ER

30 June 2018

—E-\FXRA=TH

22. RELATED PARTY TRANSACTIONS AND
BALANCES (continued)

(a) Related party transactions

2. BEANER G REEER ()

(a) BEALRS
R HAEA TS R R E A 5

In addition to the transactions detailed elsewhere in

the Interim Financial Information, the Group had the MM ZERZ SN - ANEBF R
following transactions with related parties: BATETBEUTR S :

86

For the six months ended

30 June
HEAA=THLEAREA
2018 2017
—E-N\F T—+F
Notes RMB’000 RMB’000
WF AREFT AREFT
(Unaudited)  (Unaudited)
(RigERZ) (REFR)
Rental income: HZIKA -
Haichang Corporation Development BELEERE (i) 2,286 2,286
Yantai Haichang Tourism Development BEEIREER (i) 690 627
Dalian Oriental Watertown Development K33 7 K3 38 E (i) 1,316 1,255
Wuhan Chuangfu REEE (i) - 155
4,292 4,323
Management fee expenses: EREHX -
Sanya Development —D#E (iv) 274 161
Dalian Property Management KBy EERE (ii) - 223
Tianjin Property Management RNEYEEE (ii) - 184
274 568
Consultancy and management service HAREERBELA -
income:
Changsha Park EDNE (iif) 141 -
Tickets sales: PIEHHE -
Dalian Haichang Group RNEFESHE - 9
Loan: B3
Changsha Park EARE (v) - 8000
Interest income: FLERA -
Changsha Park SN (v) 280 =
Payment on behalf: REU T -
Dalian Haichang Property Guanglu Island ~ K:EBE BiERESERERE
Hotel (vi) 881 -
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

22. RELATED PARTY TRANSACTIONS AND
BALANCES (continued)

(a) Related party transactions (continued)

()

The Group has leased out office space to Haichang
Corporation Development under a lease agreement
dated 24 January 2014, pursuant to which the
Group leased the premises to Haichang Corporation
Development for a term of two years from 1 January
2014 to 31 December 2015 for RMB400,000 per
month. In 2016, the Group extended the term of the
contract from 1 January 2016 to 31 December 2018 for
RMB400,000 (tax inclusive) per month. Rental income
for the period ended 30 June 2018 from Haichang
Corporation Development was RMB2,286,000 (six
months ended 30 June 2017: RMB2,286,000).

On 14 October 2014, the Group entered into lease
agreements to lease out office space to Wuhan
Chuangfu, Dalian Shibo and Yantai Haichang Tourism
Development. On 15 September 2015, the Group
entered into a tripartite agreement with Dalian Shibo
and Dalian Oriental Watertown Development, pursuant
to which Dalian Oriental Watertown Development
executed the contract to replace Dalian Shibo
commencing from 19 September 2015. In 2017,
the Group extended the lease agreements from 19
September 2017 with Dalian Oriental Watertown
Development for 1 year and Yantai Haichang Tourism
Development for 3 years for RMB230,000 and
RMB127,000 (tax inclusive) per month, respectively. The
Group charged monthly rental charges of approximately
RMB310,000, RMB220,000 and RMB110,000 (tax
inclusive) during January to September 2017 and
RMB310,000, RMB23,000 and RMB127,000 (tax
inclusive) during October 2017 to June 2018 to Wuhan
Chuangfu, Dalian Oriental Watertown Development
and Yantai Haichang Tourism Development. Rental
incomes derived by the Group for the period ended
30 June 2018 from Wuhan Chuangfu, Dalian Oriental
Watertown Development and Yantai Haichang Tourism
Development were nil, RMB1,316,000, RMB690,000
and nil respectively (six months ended 30 June 2017:
RMB155,000, RMB1,255,000 and RMB627,000,
respectively).

REZPHRMBEERME
30 June 2018
—E-N\FRA=TH

22. BEANLER G N #EER (&)
(a) BEALXRS (&)

(i)

AEERBEAHA=-T—NF
—AZTMHHEMNEERS W
BECEZRREBABAE @ &
b REBR-_ZE—ME—A
—BE-_Z—A&E+=-fA=+
—HMFERRERNEERTE
EnERE BEAEESAA
R ¥400,0007T e R =—Z— 7~
FOAEEBAEYNBHRA=
T—XNF—A—HBHEREZ
EZ—-NEFE+_A=+—8"
& A< A AR 400,000
T (EH) - BELEERR
HE-_Z-N\FEA~A=1+H
IEHENESRABARE
2,286,000 (HZE=-F —+
FRA=ZFTHIEREAR : AR
#2,286,0007T) °

R=ZT—mF+A+WmA ' &
SEITVAERERRZE
B REMERESEE R
BREEARAE -N-_T—H
FRAATHA  ANREHEKE
18 N AE B K B R 5T 5L
=AW EBit - REEAK
BWERE-_Z—RENA+TL
HAITE LU AE
BeR=_F—tF AEEH
1|55 A B B O B R R
BEEREZHREMNEEHE
ERIFERIF §AMAESH
B A A R#230,0000T & AR
¥127,0007T () - —F—
+tE&E—AZhAR=-_ZFE—+
E+AE T N\EXNAH
M AEEBREEE - KE
RAKBERNEES S SR
EERIEHNESKAS
A AR®310,0007T © AR
220,000t & A & #110,000
(&8) Tk AR®310,000
T AR 23,0007 B AR
#127,0007T (5%) - BHEZ
T N\FERA=THILHRE -
AEBARZEE - KBRS
KW ERRESBEREEE
BENHESKRAD R AT
AR #1,316,0007T * AR
690,000t KT (BHEZ_F—
tERNA=ZTHIESREA :
2 Bl B A R #155,0007T
AR #1,255,0007T & A R#&
627,0007T) °
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30 June 2018
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22. RELATED PARTY TRANSACTIONS AND
BALANCES (continued)

(a) Related party transactions (continued)

(i) (Continued)

In the opinion of the directors of the Company,
the transactions between the Group and Haichang
Corporation Development, Dalian Oriental Watertown
Development, Yantai Haichang Tourism Development
and Wuhan Chuangfu were conducted in the ordinary
and usual course of business and on terms and
conditions similar to those entered into with unrelated
parties.

(i) In September 2014, the Group entered into a series of
property management agreements, pursuant to which:

(@)  Tianjin Property Management agreed to provide
management services to the Group at RMB2.23
per square metre per month for the commercial
street properties and properties beneath serviced
apartments and RMB2.73 per square metre
per month for the unsold serviced apartments
for a three-year period commencing from 19
September 2014; and

(b)  Dalian Property Management agreed to provide
management services to the Group at RMB2.5
per square metre per month for the unleased
or unsold ancillary commercial properties for
a three-year period commencing from 19
September 2014.

During the six months ended 30 June 2018, no
management fee expenses were paid to Dalian Property
Management and Tianjin Property Management
(six months ended 30 June 2017: RMB223,000 and
RMB184,000, respectively).

(iii) ~ The Group entered into operation management service
agreements with Changsha Park in 2016, pursuant to
which the Group agreed to provide consultancy service
with the total contract amount of RMB16,000,000
for planning and design, construction and making
preparations for the park scheduled to be opened.
In 2018, the Group offered consultancy service for
animal purchases to Changsha Park, and recognised a
consultancy service income of RMB141,000.

e -

22. BEAETRZ R ()

(a) BEALXRS (&)

(i)

(if)

(iii)

(&)

ARBAERRE  AEEEE
EEHRE - KERTKME
B’ BasekEERINE
BIEZR ST —RRIEER
TEABAZ P K I PR B4 Bt 5 P
T 37 % AR LAY 14 1 B 1R SR
e

R-ZT—MENA » AEEH
HEBEALRIZ—RIIMEE
B ipeg - B

(@) REVWEEERERZ
Z—WFEAATNLARE
AR =FHIRRERE
MERRBEDENAR
HARHEHEERRE
A 7 4% (Bl £2 fHFE 32 AR
% ERESRREA
BFHTAARKE2.237T
LkBREYAIARARYE
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

22. RELATED PARTY TRANSACTIONS AND
BALANCES (continued)

(a) Related party transactions (continued)

(iv)

(vi)

On 1 January 2017, the Group entered into a
management contract with Sanya Development,
pursuant to which the Group operates the restaurant
owned by Sanya Development for a term of four years
from 1 January 2017 to 31 December 2020 for an
annual management fee amounting to RMB200,000
plus 50% of the annual profit of the restaurant. The
management fee expense was RMB274,000 during the
six months ended 30 June 2018 (six months ended 30
June 2017: RMB161,000).

On 30 March 2017, the Group entered into a contract
with Changsha Park, pursuant to which the Group
lent RMB8,000,000 to Changsha Park for a term of
four months at the annual interest rate of 4.35%
for the project construction of Changsha Park. The
contract commenced from 5 April 2017 and ended on
5 February 2018. The interest income was RMB280,000
during the six months ended 30 June 2018 (six months
ended 30 June 2017: nil).

During the six months ended 30 June 2018, the Group
made payment of RMB881,000 (six months ended 30
June 2017: nil) on behalf of Dalian Haichang Property
Guanglu Island Hotel and this amount was unsecured,
interest-free and repayable on demand.

2018 HidRE BERFAERRAEMRAR .
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30 June 2018
—F-\FXA=+A

22. RELATED PARTY TRANSACTIONS AND
BALANCES (continued)

(b) Balances with related companies

The Group had the following balances with its related
parties at the end of each of the reporting periods:

oW e - _

2. BEANER G REEER ()

(b) E2REARE N ] AYAEER
RERERR - AEEEHE

BEATHAERET
30 June 31 December
2018 2017
—E-N\F ZT—+F
ANA=+H +=—A=+—H
RMB’'000 RMB’000

AE¥Fr AR For
(Unaudited)

(REeEZ)

Due from related companies FE UL A B B FB
Haichang Corporation Development BEREER 3,994 1,500
Dalian Oriental Watertown RNERFKBERE

Development 3,782 2,466
Tianjin Property Management REMEER 1,820 1,450
Changsha Park EDRE 1,260 8,000
Dalian Haichang Property Guanglu RNEFEBSHWERS

Island Hotel ERAE 881 —
Chengdu Property Management PR EBYISEE 1R 471 464
Orix Lease BhTHEE 422 322
Wuhan Chuangfu EWES -l 271 —
Chongging Pole Property BEGMERE 22 >
Dalian Haichang Group REBEEER 5 -

12,928 14,207
Due to related companies FE S EEER A 7]
Changsha Park EARE 26,415 25,155
Yantai Haichang Tourism Development & &8 EREF3%EE 392 1,152
Dalian Property Management NEMEER 334 -
Sanya Development — R 215 18
Chongging Property Management EEMERT 104 104
Dalian Ruichang Lease RNEHEHE 100 100
Wuhan Chuangfu HZEE - 11
27,560 26,540
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NOTES TO UNAUDITED INTERIM FINANCIAL INFORMATION

22. RELATED PARTY TRANSACTIONS AND

BALANCES (continued)
() Compensation to key management

REERTP M B ER M
30 June 2018
—E-N\FEARA=1H

2. BEAERZREER ()

() BTFTEEREEEBHNMHE

personnel
For the six months ended
30 June
BEASA=1THLAREAR
2018 2017
—E-N\F —ET—tF
RMB’000 RMB’'000
A% T AREFT
(Unaudited) (Unaudited)
(RE&EZ) (REEEZ)
Emoluments: < :
Salaries, allowances, bonuses, benefits ~ #& - AL « 7841 - 78 F
and other expenses M E A E 3,735 3,120
Post-employment benefits BIRFEF 221 175
3,956 3,295

23. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS

Management has assessed that the fair values of
interest-bearing bank loans and other borrowings, including
the finance lease payables, approximate to their carrying
amounts largely due to the fact that these borrowings are
made between the Group and independent third-party
financial institutions or related companies based on
prevailing market interest rates.

Management has also assessed that the fair values of the
Group’s other financial instruments approximate to their
carrying amounts largely due to the short term maturities of
these instruments.

2. cEmMIEAABERAR

BESH

BEEDNGE  AERITEREH
e (BREMEESENRIE) &
AABEARKEERSE  TEMH
RZEERAARBRBYIE =7
TREBE AR A RIRRBRITHS
FRMEL -

BB NEEEMER
TEAMAAEBEREREERS
TEARZSELANEHRZIE -
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REFZDHMBERME
30 June 2018
—ZE-N\FRA=TH

23.

24.

25.

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

The Group’s finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance manager reports directly to
the chief financial officer and the board of directors. At
each reporting date, the finance department analyses
the movements in the values of financial instruments and
determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the chief financial
officer. The valuation process and results are discussed
with the board of directors once a year for annual financial
reporting.

EVENTS AFTER THE REPORTING PERIOD

On 1 August 2018, the Group obtained a loan of
RMB600,000,000 from Pingan Bank which will mature on 1
August 2028.

The proposed issuance of asset-backed security (“ABS")
bond of RMB1,000,000,000 by the Group as underwritten
by EREEEEABMR AR was approved by Shenzhen Stock
Exchange on 2 August 2018. The ABS bond has not been
issued as at the date of this report.

APPROVAL OF THE
INFORMATION

The unaudited interim financial information was approved

INTERIM FINANCIAL

and authorised for issue by the board of directors of the
Company on 27 August 2018.

23.

24.

25.

ERMIAEANABERAA
BEEHR (E)
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EETeRIAAABHEIAENK
KEEF PBKEBEEEZRVKRZ

EREEERE - NEREEH
MEBIM SR IANEELZSY
BEGETERNEIESH - H1E
P BT I R BE R AL © BRFRE B
BREAW  HEHBRRERESF
REFRHR o

“ERRSE
RZZ—-N\FNA—RB KEE
F & #R17 %15 A R %600,000,000

THER  HHBER-ZT-_NFN
A—H-

REBBABITHNHEREE
EEARATABEHARKE
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