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ABOUT HAICHANG OCEAN PARK HOLDINGS LTD.

Limited in March 2014, Haichang Ocean Park Holding
(Stock Code: 2255.HK) and its subsidiaries (the "df’ogp") is the
leading developer and operator of theme parks in China. With
over 20-years of experience in animal breeding and conservation,
marine theme park development and operation, the Company has
consistentlyh ranked as one of the top ten theme Qark operators
worldwide for consecutive years. The Company’s theme parks
provide a one-stop sightseeing, entertainment, leisure, dining
and shopping experience to its customers through beth the in-
park offerings and complementary setvices offered by the ancillary
commercial properties adjacent to the theme parks. China’s
theme park industry possesses enormous growth potential, and
the theme parks of the Company have had over 120 million
visitors since 2002. The Company currently operates ten projects
located in Dalian, Qingdao, Tianjin, Yantai, Wuhan, Chengdu,
Chongging, Shanghai and Sanya respectively, including seven
ocean theme parks, one adventure theme park, one immersive
marine recreation complex and one water world. Meanwhile, one
ocean theme park project is under construction in Zhengzhou. In
addition, the Company actively transferred its core competitive
edges into market productivity, and expanded its innovative
businesses in the marine culture industry, such as management
output business and cultural IP business, with great efforts after
listing. These businesses are set to become the new driving forces
for the sustainable development of the Group in the future.
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BOARD OF DIRECTORS
Executive Directors

Wang Xuguang (Chief Executive Officer)
Qu Cheng
Gao lJie

Non-executive Directors

Qu Naijie (Chairman)
Li Hao
Yuan Bing

Independent Non-executive Directors

Chen Guohui
Sun Jianyi*
Zhang Meng
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Yoshihiko Miyauchi
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Zhang Meng
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Zhang Meng

COMPANY SECRETARY

Kho Polien

AUTHORISED REPRESENTATIVES

Wang Xuguang
Kho Polien
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As to Hong Kong Law
Kwok Yih & Chan

As to PRC Law
Liaoning Think Tank Law Firm
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Ernst & Young
Certified Public Accountants

HEAD OFFICE IN THE PRC

31st Floor, Building A
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Pudong New District

Shanghai

PRC

REGISTERED OFFICE
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Cayman Islands
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Hong Kong

* resigned on 28 August 2019
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CAYMAN ISLANDS SHARE REGISTRAR
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Cricket Square
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Cayman Islands

HONG KONG SHARE REGISTRAR

Tricor Investor Services Limited
Level 54

Hopewell Centre

183 Queen’s Road East

Hong Kong
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The Export-Import Bank of China, Shanghai Branch
The Export-Import Bank of China, Liaoning Branch
China Construction Bank Corporation,
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China Construction Bank Corporation, Sanya Branch
China Construction Bank Corporation,
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Industrial and Commercial Bank of China,
Dalian Municipal Branch
Industrial and Commercial Bank of China,
Shanghai Putuo Sub-Branch

China CITIC Bank Corporation Limited, Dalian Branch

Bank of Communications, Shanghai
Lingang Xincheng Sub-branch
Ping An Bank Co., Ltd., Dalian Branch
Shanghai Rural Commercial Bank Co., Ltd.,
Huangpu Sub-Branch
Bank of Shanghai Co., Ltd., Pudong Branch
Bank of China Travel Service CO., Ltd. Jiaozuo
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COMPANY WEBSITE
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Revenue from Park Operations
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CHAIRMAN'’S STATEMENT FEHRE

DEAR SHAREHOLDERS,

On behalf of the board (the “Board"”) of directors
(the “Directors”) of Haichang Ocean Park
Holdings Ltd. (“Haichang Ocean Park” or the
“Company”) and its subsidiaries (collectively the
“Group” or “we”), | am pleased to present the
results of the Group for the six months ended 30
June 2019.

In the first half of 2019, despite the general slowdown in
China’s economy, the domestic tourism industry had a relatively
optimistic outlook in terms of economic development. In light of
the fact that the State Council has stated in the Report on the
Work of the Government that the government would “develop
integrated tourism and strengthen the tourism industry”, and
that the government has introduced individual income tax reform
and other stimulus policies to promote consumption potential
of residents, concepts such as culture and tourism integration,
integrated tourism and tiered tourism have been gradually
becoming new drivers for the next round of development of
tourism industry. Thus, the potential of tourism consumption will
further be unlocked. During the period under review, the Group's
existing projects maintained steady growth while its new projects
made their first revenue contribution. The Group successfully
formed the Haichang Cultural Tourism Business Unit to facilitate
rapid development of the asset-light business with its combined
strength.
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During the period under review, Shanghai Haichang Ocean Park
operated as smoothly as expected by the management, thanks
to the enhanced quality and better reputation. In particular,
the Group received greater market recognition for its staff
services and recorded a further increase in visitors’ satisfaction.
By organising a series of marketing activities including the
sponsorship of famous variety shows such as the season 5 of
“Go Fighting!” reality show by Dragon Television, the Group
attracted extensive market attention and gained an expanded
brand awareness. The Group believes the future development of
the project is promising as it will be benefited from the national
strategy of the Yangtze River Delta integration and the new
development positioning of the Lingang New Area in the Shanghai
Free Trade Zone. On 20 January 2019, Sanya Haichang Fantasy
Town Project officially opened. The project, since its opening,
has effectively filled the gap in the night-time entertainment
in Haitang Bay, and has become a new paradigm of night-time
economy strongly recommended by governments at provincial
and municipal levels. The Group actively pursued its strategy of
developing the existing projects into regional tourism and leisure
destinations. To achieve this, the Group continued to upgrade the
operational quality of its existing theme parks. By doing so, the
Group maintained steady growth in revenue during the period
under review. Zhengzhou Haichang Ocean Park, a project under
construction of the Group, progressed well.

The Group continued to sharpen its core competitive strength in
wildlife conservation. To date, the Group possesses more than
130,000 animals and has bred 44 large rare polar and ocean
animals in 8 species. The Group also became the first in China
who hand-fed a California sea lion. During the period under
review, the Group practised corporate social responsibility by
rescuing 68 large wild ocean animals in 6 species and released 40
of them jointly with the competent authorities of the industry.
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The Group actively established the asset-light brand of “Haichang
Cultural Tourism”. At the beginning of the period, the Group
integrated the original Haichang Cultural Tourism Institute with
the original management services team and formed the Haichang
Cultural Tourism Business Unit, which is set to serve as the carrier
and platform for the asset-light business with the objective of
facilitating rapid development in the future. During the period
under review, the business secured 4 new services agreements
and initially achieved IP monetisation.

Looking ahead, the Group will pursue its goals by further
implementing the defined development strategies and activate the
new strategic work plan for the next five years. As for the existing
projects, the Group will develop them as “regional tourism
destinations” through improvements and upgrades to maintain
steady growth. To gain greater brand reputation and awareness,
the Group will conduct different types of marketing activities
in the Shanghai Project and the Sanya Project. The Group will
also optimise key attractions, summer night-time products and
performance shows, enhance service standard while minimising
operating costs, improve the quality of in-park catering services
and merchandises, and strengthen cross-industry cooperation.
As for projects under development, the Group will steadily push
forward the approval applications, construction applications and
construction works of Zhengzhou Haichang Ocean Park. As for
the expansion of asset-light business, the Group will continue
to develop the asset-light consultancy business and refine the
management and cooperation systems for its existing projects. The
Group will also seek closer strategic cooperation with renowned
commercial property developers, through which it expects to
facilitate the national layout of In-Mall products in an efficient
manner with quality results, accelerate the expansion of its market
exposure and business scale, and actively establish the asset-light
brand of “Haichang Cultural Tourism”.
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APPRECIATION

On behalf of the Board, | would like to extend our sincere
gratitude to the management and all staff for their hard work,
and to express our gratitude to the shareholders of the Company
and business partners for their support and trust. Looking
forward, the Group will continue to enhance its fundamentals and
create greater returns for the shareholders and community.

Qu Naijie
Chairman

27 August 2019
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INDUSTRY OVERVIEW

In the first half of 2019, China’s economy maintained its
steady growth momentum despite of the intensified trade
friction between China and the United States and the increased
uncertainties in the global economic environment. China’s gross
domestic product amounted to RMBA4.5 trillion for the first
half of the year, representing a year-on-year growth of 6.3%
in terms of comparable prices. In particular, China’s total retail
sales of consumer goods reached RMB19.5 trillion, up by 8.4%
year-on-year. For the first half of 2019, consumption expenditures
contributed 60.1% to the economic growth and drove it up by
3.8%, reflecting that the fundamental importance of consumption
to the economic development was further solidified. In the first
half of 2019, China sustained a rapid growth in the consumption
expenditure per capita which amounted to RMB10,330,
representing a year-on-year nominal growth rate of 7.5%.

In respect of the domestic tourism market, driven by, among other
factors, the introduction of a series of government policies such
as individual income tax reform which has stimulated consumption
potential of residents, the milestone achievement made in the
supply-side reform, and the continuous consumption upgrade
of residents, travel interest among residents in China remained
strong during the first half of 2019. The effective matching of
demand and supply in the domestic tourism market allowed it to
operate steadily and smoothly. According to the data released
by China Tourism Academy in the Study of Tourism Economic
Operation and Report on Outbound Tourism Development in H1
2019, in the first half of 2019, an estimated 3.08 billion domestic
trips were recorded in China and the domestic tourism revenue
reached RMB2.78 trillion, representing an increase of 8.8%
and 13.5%, respectively, over the previous year. These figures
demonstrate a rapid yet steady growth momentum. The Report
on World Tourism Economy Trends (2019) and China Tourism
Academy predicted that, in 2019, the total domestic tourists
would reach 6.06 billion and the domestic tourism revenue would
reach RMB5.6 trillion, representing a year-on-year growth of 9.5%
and 10%, respectively. With these growth rates outperforming
global averages, China will continue to be the largest domestic
tourism market in the world.
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The State Council stated in the Report on the Work of the
Government in the first half of 2019 that, the government would
“develop integrated tourism and strengthen the tourism industry”
by comprehensively optimising the resources, infrastructures,
functions and key elements of tourism and the industry layout
with the aim of stimulating vitality of the tourism market and
consumption potential of residents, as well as ensuring sustainable
development of the domestic tourism market. Along with the
rapid growth of the domestic tourism-leisure market in recent
years, the demand of tourists for high-quality leisure services
has been increasing. In view of this, tourism services providers
in China have been improving their services and upgrading their
tourism products. The government has also introduced favourable
policies to promote in-depth integrated development of culture
and tourism, commerce and entertainment in the tourism industry.
In addition, affordable tourism has created diverse innovative
business formats in the industry, with new niche markets offering
study tours and night tours emerging. Among all these emerging
tourism markets, indoor entertainment has become a focus as it
better suits the gathering styles and consumption habits of young
people. In recent years, In-Mall themed entertainment products
have become prevalent in the market and showed a trend towards
theme-oriented, segment-oriented and brand-oriented. According
to a statistical study by Winshang Data Center, it is estimated
that by 30 September 2019, the area of indoor amusement parks
will account for 25% of shopping malls each with commercial
area of over 50,000 sg.m. in 30 key monitored cities in China. As
the young generation is turning into major tourism consumers,
indoor entertainment is expected to become a new driver for the
development of domestic tourism market in the future.

In respect of the theme park market, the upgraded consumption
for cultural entertainment, the supportive national industrial
policies and the rising consumption level of residents have laid
a concrete market foundation for the development of theme
parks in China. AECOM, a global consulting group, predicted in
its China Theme Park Pipeline Report that, by 2020, China will
surpass the United States to become the world’s largest themed
entertainment market in terms of the number of theme park
visitors. Further, by 2025, construction of at least 70 theme park
projects will be completed in China. As the market in China
blooms, international IP companies will be attracted to promptly
establish footprint in China, turning the domestic theme park
market red-hot. In order to survive in such fierce competition,
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domestic theme park operators will become more focused on
the in-park experience that new technology and unique creative
ideas can offer, which will, in turn, further facilitate the quality
enhancement of domestic theme parks. China’s theme park
industry is now at the golden development phase where healthy
rivalry will help constantly adjust the market structure. As the
growth potential of the theme park market is being gradually
unlocked, high-quality industry players will grow at a faster pace
and stand out.

BUSINESS REVIEW

In the first half of 2019, riding on the stable operation of the two
new projects, the Group endeavoured to achieve its strategic goal
of becoming the “No.1 marine cultural tourism and leisure brand
in China” by actively pursuing its development strategies. During
the period under review, the Group focused on the works below.

The Group continued to strengthen its brand influence. With the
focus on its core products, the Group diversified the contents and
forms of brand promotion through four channels, namely variety
shows, entertainments, sports and cross-industry cooperation.
Specifically, the Group entered into strategic cooperation with
Dragon Television to produce the “Go Fighting!” reality show,
engaged popular entertainers, internet stars and key opinion
leaders (KOLs) to introduce its parks as their recommended
destinations, further cooperated with films and TV dramas by
providing its parks as shooting bases, launched endorsement
campaigns, organised cross-industry branding promotion activities,
so as to further increase its brand influence and establish an
international brand image. The Group continued to participate
in important industry summits such as Summer Davos, |AAPA
Expo Asia and Shanghai World Travel Fair. The Group received
a number of domestic awards and built up good reputation
through “brand experience officer” activities.

The Group has always been committed to corporate social
responsibility. To promote Haichang’s social welfare philosophy
of “embracing all with love”, the Group has positioned itself
as a caring and reputable brand through enhanced charitable
activities. In view of the benefits from resource consolidation,
the Group partnered with CCTV and Sina (authoritative media
agencies), One Foundation (a charitable organisation), Meituan
(a renowned enterprise), Olympic champions, and almost a
thousand caring celebrities and ambassadors, to organise a series
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of caring activities including, among others, “Autistic Children
Caring Program”, “Little Penguin Public Welfare Plan”, “Blue
Ribbon Declaration”, popular science classes, welfare story-tellings
and charity runs. These activities have increased the Group’s
brand credibility. The Group also persisted in practicing social
responsibility for animal and environmental protection by way
of disseminating the contents of public welfare science through
multiple channels such as Trashtag Challenge, Spotted Seal
Rescue, Earth Hour, Environmental Literacy Quiz. During the
period under review, the Group embarked on the compilation of
“Photographic Guide to Common Marine Life in Oceanarium” and
achieved 5 innovations in popular science exhibitions. The Group
engaged technicians to deliver over 3,300 science talks with a
total duration of approximately 700 hours, performed over 1,000
popular science shows with a total duration of approximately 400
hours, and organised 6 popular science events. By continuously
strengthening its advantage in life protection and rescue, in the
first half of the year, the Group rescued a total of 68 large ocean
animals in 6 species jointly with the competent authorities of the
industry. 40 of them were released after they passed the health
test. These moves enabled the Group to establish domestically
and internationally a good corporate public and technical image in
life conservation. Moreover, the Group refined the operation and
management systems of charitable foundations, and placed great
effort in the joint scientific research for protecting the ecological
environment of marine life and aquatic habitats, promoting
popular science and organising charitable activities.

In respect of animal conservation, the Group continued to sharpen
its skills in wildlife conservation. Having possessed of more than
130,000 animals to date, the number of animals possessed by the
Group domestically ranks the first and internationally is within
the leading organisations. Also, the Group has bred 44 large rare
polar and marine animals in 8 species, including the first hand-fed
California sea lion in China. The Group streamlined key technical
staff members and established a team of Haichang Ocean Park
wildlife conservation experts. The Group set up a task force
comprising experts specialising in such fields as animal breeding
and health management, responsible for technical troubleshooting
as to captive breeding, animal health, improvement of
environment for keeping animals and benefits administration,
with a goal to enhance its core competitive strengths in wildlife
conservation. During the period under review, the Group
developed a closer collaboration and exchanged views with peer
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operators by organising Haichang International Training Courses
for Breeding and Medical Treatment of Cetaceans. It entered into
cooperation with biomimetic research institutes to jointly work
on biomimetic science and research projects. In the furtherance
of Industry-University-Research partnership, the Group selected a
number of research topics together with universities and research
institutes, and invited famous technical experts in the industry
from China to jointly run school and deliver courses, so as to build
a professionally-trained talent pool.

During the period under review, the Group actively pursued
its strategy of developing the existing projects into regional
tourism and leisure destinations. To achieve this, the Group
continued to upgrade the operational quality of its existing
theme parks. For the upgrade of performance quality, the Group
further improved the storyline of core marine shows and the
quality of theatres, kept exploring consumption patterns for
performance experiences, and created new brands for IPs in
cultural performances. For the upgrade of service quality, the
Group used world-class amusement parks as its benchmark,
practiced its operational management concept in a more efficient
manner, facilitated learning by providing training, and sought
to deliver the highest standard of operation services. For the
upgrade of safety quality, the Group improved its platform
for safety supervision and management, raised the awareness
about safety services, established a full-coverage network for
safety control, and set up an advanced management system for
operation safety. For the upgrade of infrastructure quality, the
Group upgraded the facilities and equipment of all business units,
reviewed and enhanced the open-closed management standard,
further strengthened its capability in ESG management, and
developed a set of management standards for sustainable energy
saving and emission reduction. The Group strengthened the
management standard and management system for the operation
and maintenance of self-operated online platforms in terms of
brand, communication, sales and customer services, and has now
preliminarily developed an ecosystem for online branded tourism
assets. The Group enriched its product offerings by adding
“tickets + in-park consumption + scenic hotel accommodation”
package products, to allow a stronger fans cohesiveness. The
Group refined its mechanism for promotional sales, theme
packaging and promotion of resource integration, and developed
online travel agencies ("OTA") as its exclusive points of sales.
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The Group improved the service system of 400 calling centre by
initially adding sales function. As a result, there was a rising trend
in sales amount for the five months since its inception.

During the period under review, the Group’s Shanghai Haichang
Ocean Park Project (the “Shanghai Project”) operated smoothly.
Driven by enhanced quality and better reputation, the Group
delivered operating results that met management’s expectation.
In particular, the Group received greater market recognition
for its staff services. During the period, scene products were
further upgraded and water drifting ride was officially launched
on 1 May 2019. Our parks have been open to public at nights
on all statutory festivals and holidays and every summer holiday
starting from the second quarter of 2019. By organising a series
of activities such as Polar Ice & Snow Festival, Shanghainese
Lunar Temple Fair, Haichang Ocean Park Charity Month Inaugural

1"

Ceremony, and “Go Fighting!"” reality show, the Group was
reported in news for over 2,200 times in total, and gained more
than 140 million views of its official #Shanghai Haichang Ocean
Park# topic on Weibo in the first half of 2019. The Group also
gained an increasing number of positive comments online,
repeatedly ranked no.1 in the hot search and overall lists on
dianping.com., and received a great number of followers. The
Group’s Sanya Haichang Fantasy Town Project (the “Sanya
Project”) had a grand opening on 20 January 2019. Shaped as a
new paradigm of Sanya night cultural tourism by the government,
it serves as one of the first “bases for holistic tourism learning
and tourism-based education in Sanya”, with its “Sanya Eye”
ferris wheel becoming a new tourist attraction in Sanya.

Actively established the asset-light brand of
“"Haichang Cultural Tourism”

During the period under review, the Group integrated the
original Haichang Cultural Tourism Institute with the original
management services team and formed the Haichang Cultural
Tourism Business Unit, with objectives to serve as the carrier and
platform for the asset-light business and to establish the asset-
light brand of “Haichang Cultural Tourism”. During the period
under review, the Group secured 4 additional management
services contracts. To date, the Group has commenced 22 asset-
light projects and entered into a total of 49 contracts with
aggregated contract value of almost RMB500 million. The projects
in operation progressed well and have gained recognition from
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customers and the market. Hengdian Dream Valley and Nanning
Rongsheng Haiyue World, which are two projects currently in the
phase of operational and management consultation, were in good
operation condition. Xiangjiang Joy City Ocean Park and the water
village and snowy land projects were still under construction and
preparation. Xinzhou Tinnsen Jonina Aquarium opened in June
2019, and Suzhou CRCC Lakeside Mansion Aquarium officially
opened in April 2019.

During the period under review, with focus on the research and
development of urban recreation products, the Group launched
In-Mall indoor entertainment products in different scales.
Characterised mainly by marine culture, popular science and joyful
education, and cultural IPs, the In-Mall indoor amusement parks
were built with an area ranging from 500 sq.m. to 2,000 sg.m..
Suzhou Haichang Cute Pets Park, being the first self-operated
flagship of Haichang, has outperformed management’s
expectation since its opening in July 2018. During the year, the
Group planned to commence a number of self-operated projects
in places such as Nantong and Dalian.

In respect of the proprietary intellectual property rights (“IP")
business, the Group increased its effort in protecting the full
spectrum of its IPs ranging from trademarks and images, to ensure
the successful development of its original IPs. The Group actively
explored a business model suitable for licensing Haichang's
proprietary IPs such that its IPs can be monetised.

BUSINESS OUTLOOK

Looking ahead, the Group will pursue its goals by further
implementing the defined development strategies. As for the
existing projects, the Group will develop them as “regional
tourism destinations” through improvements and upgrades to
maintain steady growth. To gain greater brand reputation and
awareness, the Group will conduct different types of marketing
activities in the Shanghai Project and the Sanya Project. The Group
will also optimise key attractions, summer night-time products and
performance shows, enhance service standard while minimising
operating costs, improve the quality of in-park catering services
and merchandises, and strengthen cross-industry cooperation.
As for projects under development, the Group will steadily push
forward the approval applications, construction applications and
construction works of Zhengzhou Haichang Ocean Park. As for
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the expansion of asset-light business, the Group will continue
to develop the asset-light consultancy business and refine the
management and cooperation systems for its existing projects. The
Group will also seek closer strategic cooperation with renowned
commercial property developers, through which it expects to
facilitate the national layout of In-Mall products in an efficient
manner with quality results, accelerate the expansion of its market
exposure and business scale, and actively establish the asset-light
brand of “Haichang Cultural Tourism”.

FINANCIAL REVIEW
Revenue

Revenue generated from the Group's park operations increased by
approximately 76.8% from approximately RMB614.9 million for
the six months ended 30 June 2018 to approximately RMB1,087.2
million for the six months ended 30 June 2019, primarily
attributable to the increase in revenue from both ticket sales of
parks and non-ticket business during the period as compared
with the same period in 2018. Revenue generated from ticket
sales increased by approximately 65.1% from approximately
RMB446.3 million for the six months ended 30 June 2018 to
approximately RMB737.0 million for the six months ended 30 June
2019. Revenue generated from non-ticket business increased by
approximately 107.7% from approximately RMB168.6 million for
the six months ended 30 June 2018 to approximately RMB350.2
million for the six months ended 30 June 2019.

Revenue generated from the Group's property development
segment was nil for the six months ended 30 June 2019,
representing a decrease of 100% from that of approximately
RMB44.4 million for the six months ended 30 June 2018.

In conclusion, for the six months ended 30 June 2019, the Group
recorded a turnover of approximately RMB1,087.2 million (same
period in 2018: approximately RMB659.3 million), representing
an increase of approximately 64.9% when compared with the
corresponding period of last year.
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Cost of Sales

The Group's cost of sales increased by approximately 91.6% from
approximately RMB360.1 million for the six months ended 30
June 2018 to approximately RMB690.1 million for the six months
ended 30 June 2019, mainly attributable to the opening of the
Shanghai Project and the Sanya Project which led to an increase
in operating costs, partially compensated by the decrease in cost
of property sales.

Gross Profit

For the six months ended 30 June 2019, the Group's consolidated
gross profit increased by approximately 32.7% to approximately
RMB397.1 million (same period in 2018: RMB299.2 million),
resulting in a consolidated gross profit margin of 36.5% (same
period in 2018: 45.4%).

Gross profit of the Group’s park operations segment increased by
34.7% to approximately RMB397.1 million (same period in 2018:
RMB294.7 million) and gross profit margin of the Group’s park
operations segment decreased from 47.9% for the six months
ended 30 June 2018 to 36.5% for the six months ended 30 June
2019, primarily attributable to the opening of the Shanghai Project
and the Sanya Project which led to an increase in operating costs.

Gross profit of the Group’s property development segment
decreased by 100.0% to nil (six months ended 30 June 2018:
RMB4.5 million). Gross profit margin of the Group’s property
development segment was 0.0% (same period in 2018: 10.0%),
mainly because there were no property sales during the period.

Other Income and Gains

The Group’s other income and gains decreased by 24.4% from
approximately RMB202.7 million for the six months ended 30
June 2018 to approximately RMB153.2 million for the six months
ended 30 June 2019, mainly attributable to the decrease of
evaluation appreciation of investment properties during the period
and the decrease in government grants.
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Selling and Marketing Expenses

The Group’s selling and marketing expenses increased by
approximately 101.7% from approximately RMB52.9 million for
the six months ended 30 June 2018 to approximately RMB106.7
million for the six months ended 30 June 2019, mainly attributable
to the increase in selling and marketing expenses along with the
progress of the Shanghai Project and the Sanya Project.

Administrative Expenses

The Group’s administrative expenses increased by approximately
RMB69.6 million or approximately 40.2% from approximately
RMB173.0 million for the six months ended 30 June 2018. The
Group’s administrative expenses were approximately RMB242.6
million for the six months ended 30 June 2019. Such increase was
mainly attributable to increase in administrative expenses along
with the progress of the Shanghai Project and the Sanya Project.

Finance Costs

The Group's finance costs increased by approximately 135.0%
from approximately RMB103.6 million for the six months ended
30 June 2018 to approximately RMB243.5 million for the six
months ended 30 June 2019, mainly attributable to the cease of
capitalisation of interest expenses upon the official operation of
the Shanghai Project and the Sanya Project.

Income Tax Expenses

The Group's income tax expenses decreased by approximately
56.1% from approximately RMB81.6 million for the six months
ended 30 June 2018 to approximately RMB35.8 million for the six
months ended 30 June 2019, mainly attributable to the decrease
in the Group’s profit before tax.

Profit/Loss for the Period

As a result of the above factors, the Group recorded a loss of
approximately RMB91.4 million for the six months ended 30 June
2019, representing a decrease of approximately 212.4% from the
profit of approximately RMB81.3 million for the six months ended
30 June 2018. Net profit margin decreased from approximately
12.3% for the six months ended 30 June 2018 to approximately
-8.4% for the six months ended 30 June 2019. Meanwhile, the
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Group recorded a loss attributable to owners of the parent of
approximately RMB93.5 million for the six months ended 30 June
2019, representing a decrease of approximately 214.0% from the
profit attributable to owners of the parent of RMB82.0 million for
the six months ended 30 June 2018.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2019, the Group had current assets of
approximately RMB3,446.7 million (as at 31 December 2018:
approximately RMB3,209.4 million). The Group had cash and bank
deposits of approximately RMB2,037.0 million (as at 31 December
2018: approximately RMB1,921.1 million) and pledged bank
balances of approximately RMB21.7 million (as at 31 December
2018: approximately RMB22.9 million).

Total equity of the Group as at 30 June 2019 was approximately
RMB4,355.8 million (as at 31 December 2018: approximately
RMB4,466.8 million). As at 30 June 2019, the total interest-
bearing bank and other borrowings of the Group amounted to
approximately RMB8,192.2 million (as at 31 December 2018:
RMB7,980.7 million).

As at 30 June 2019, the Group had a net gearing ratio of 139.9%
(as at 31 December 2018: 135.7%). The net liabilities of the
Group included interest-bearing bank and other borrowings,
amounts due to related companies, less cash and cash equivalents
and amounts due from related companies. The increase in the net
gearing ratio for the six months ended 30 June 2019 was mainly
attributable to the increase in principal amount of loans in the
first half of 2019.

As indicated in the above information, the Group has maintained
stable financial resources to execute its future commitments
and future investments for expansion. The Board believes that
the existing financial resources will be sufficient to execute the
Group's future expansion plans and the Group will be able to
obtain additional financing on favourable terms as and when
necessary.
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BARRRE

The share capital of the Company comprised ordinary shares (the EHE_-_Z—hAEA=+HIE~NEA -

“Shares”) for the six months ended 30 June 2019.

CONTINGENT LIABILITIES

AR BA AR ([BRAD ) 4R -
j’l\\\E 1E

30 June 31 December

2019 2018
—E-nF —EN\F
~A=+A +=ZRA=1-H
RMB’000 RMB’ 000
AR® T ARETFT
(Unaudited) (Audited)
(REEEZ) (&%)
Guarantees in respect of mortgage MASEYHEERERIZBRVE ED
facilities granted to the purchasers of B LR >
the Group’s properties* 8,631 10,895
8,631 10,895

The Group provided guarantees in respect of mortgage facilities
granted by certain banks to the purchasers of the Group’s
completed properties held for sale. Pursuant to the terms of the
guarantee arrangements, in case of default on mortgage payments
by the purchasers, the Group is responsible for repaying the
outstanding mortgage loans together with any accrued interest and
penalty owed by the defaulted purchasers to the banks. The Group
shall then be entitled to take over the legal title of the related
properties. The Group's guarantee period commences from the
date of grant of the relevant mortgage loans and ends upon the
execution of individual purchaser’s collateral agreements.

The Group did not incur any material losses during the period in
respect of the guarantees provided for mortgage facilities granted
to the purchasers of the Group’s completed properties held for sale.
The Directors consider that in case of default on payments, the net
realisable value of the related properties can cover the repayment
of the outstanding mortgage loans together with any accrued
interest and penalty, and therefore no provision has been made in
connection with the guarantees.
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MANAGEMENT DISCUSSION AND ANALYSIS

FOREIGN EXCHANGE RATE RISK

The Group mainly operates in China. Other than bank deposits
denominated in foreign currencies, the Group is not exposed
to any material risk related to fluctuations of foreign exchange
rates. The Directors do not expect any material adverse effect on
the operation of the Group arising from any fluctuation in the
exchange rate of RMB.

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

During the six months ended 30 June 2019, the Group did not
have any significant investments, material acquisitions or disposals
of subsidiaries, associates or joint ventures.

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

During the six months ended 30 June 2019, the Group did not
have other plans for material investments or capital assets.

STAFF POLICY

As at 30 June 2019, the Group had a total of 4,934 full-time
employees (as at 31 December 2018: 5,049 full-time employees).
The Group offers a comprehensive and competitive remuneration,
retirement schemes and benefit package to its employees.
Discretionary bonus is offered to the Group's staff depending on
their performance. The Group and its employees are required to
make contribution to the social insurance scheme. The Group and
its employees are required to make contribution to the pension
insurance and unemployment insurance at the rates specified in
the relevant laws and regulations.

The Group sets its emolument policy with regard to the prevailing
market conditions and individual performance and experience.

PURCHASES, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company's listed securities during
the six months ended 30 June 2019.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Articles of Association, or the laws of the Cayman
Islands, which would oblige the Company to offer new shares on
a pro-rata basis to existing shareholders.
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TEERNEMER

DIRECTORS" AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2019, the interests and short positions of the
Directors and chief executive of the Company in the Shares,
underlying shares and debentures of the Company or its
associated corporations, within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”), which (a) were
required to be notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they are taken or deemed to have under
such provisions of the SFO); or (b) were required, pursuant to
Section 352 of the SFO, to be recorded in the register referred to
therein; or (c) were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code (the “Model
Code"”) for Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 to the Rules (the “Listing Rules”)
Governing the Listing of Securities on the Stock Exchange, were
as follows:

EERBETRABRKH -
MRRIAR1P 2 fE 25 MM 8 F A B

S

R-ZE—NAERNA=Z+H ARAESE
K& @1 BA B R AR &) ok H {7 A5 5
ZE(EEABHFLBERMN(TFH K
B RMAI]) EXVER) Bk - HEERH
SEHFTHA()BREBES KR GKRA
EXVEBE 7 R8N E BTG ARTF R
BEABERZMBMRARE ([BEFT])#Y
mkre (BEREES KBS G
MR R EREESRIERAENERZ R
#KE)  F(b)RIEFESF KB EHIFE352
BATHFENELMATREE s k%
B (O RBEAMES AR (T E
MRA ) e T-PE EMBITAESE
TRHFRZRESFA (T1F%E<F8R]) A
HMEARRNA] NI ER RRBWT ¢

Approximate
Percentage of
Total Issued
Shares (Note 3)

HERITRA
Name of Director Capacity/Nature of Interest Number of Shares BB
EENA B, EmHlg B8 E Bt (MisE3)
Mr. Qu Naijie (Note 1) Founder of a trust 1,684,092,524 (L) 42.10%
B O SEAE (PR ZFEEISZA
Interest of a controlled corporation 127,756,000 (L) 3.19%
S EE S
Mr. Qu Cheng (Note 2) Beneficiary of a trust 1,684,092,524 (L) 42.10%
Hi2 e (FIsE2) EFEXmA
Beneficial owner 12,561,063 (L) 0.31%
E=EBA
Mr. Wang Xuguang Beneficial owner 8,000,000 (L) 0.20%
Tk s E=EBA
Mr. Gao lJie Beneficial owner 4,295,000 (L) 0.11%
BAEE E=EBA

(L)  denotes a long position in the Shares

L KREERBEEMOTE
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Therefore, Mr.

INTERIM REPORT 2019

Mr. Qu Naijie is the protector of a discretionary family trust
(the “Family Trust”) under which BNP Paribas Singapore Trust
Corporation Limited (“BNP Trustee”) is the trustee. Manmount
Limited is wholly and beneficially owned by BNP Paribas
Corporate Services Pte. Ltd. (“BNP Corporate Services”),
which is the nominee for the Family Trust and a sole director
of Manmount Limited. BNP Corporate Services is wholly
and beneficially owned by BNP Trustee. The trust properties
of the Family Trust mainly includes, the entire issued share
capital of Haichang Group Limited, which beneficially owns
1,684,092,524 Shares, representing approximately 42.10%
of the total issued share capital of the Company. Haichang
Group Limited is wholly owned by Manmount Limited.

These 127,756,000 Shares are beneficially held by Speedy
Journey Investment Limited, representing approximately
3.19% of the total issued share capital of the Company.
The entire issued share capital of Speedy Journey Investment
Limited is wholly-owned by Mr. Qu Naijie.

Qu Naijie is deemed to be interested in (i) the

1,684,092,524 Shares held and interested by Haichang Group
Limited as disclosed in Note 1(a) and (ii) the 127,756,000 Shares
held by Speedy Journey Investment Limited as disclosed in Note 1(b)
above, together representing approximately 45.30% of the total
issued share capital of the Company.

Mr. Qu Cheng is a beneficiary of the Family Trust. Accordingly, Mr.
Qu Cheng is deemed to be interested in 1,684,092,524 Shares as
disclosed in Note 1(a) above.

This percentage has been compiled based on 4,000,000,000 Shares
in issue as at 30 June 2019.
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Save as disclosed above, as at 30 June 2019, none of the
Directors and chief executive of the Company had any interests or
short positions in the Shares, underlying shares or debentures of
the Company or its associated corporations, within the meaning
of Part XV of the SFO, which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short positions which
they are taken or deemed to have under such provisions of the
SFO), or were required, pursuant to Section 352 of the SFO, to
be recorded in the register referred to therein, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this interim report, no rights to acquire
benefits by means of the acquisition of Shares in or debentures
of the Company were granted to any Director or their respective
spouse or children under 18 years of age, nor were any such
rights exercised by them, nor was the Company or any of its
subsidiaries a party to any arrangement to enable the Directors,
or their respective spouse or children under 18 years of age, to
acquire such rights in any other body corporate during the six
months ended 30 June 2019.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share
Option Scheme”) on 23 February 2014. The total number of
Shares which may be allotted and issued upon the exercise of all
options (excluding, for this purpose, options which have lapsed in
accordance with the terms of the Share Option Scheme and any
other share option scheme of the Company) to be granted under
the Share Option Scheme and any other share option scheme of
the Company must not in aggregate exceed 2% of the Shares in
issue on the Listing Date, being 80,000,000 Shares.

BEXFIHEEEIN RZE—NFEXA
=+H ' ARREERERITERAEH
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During the six months ended 30 June 2019, the Company had not
granted any options under the Share Option Scheme (six months
ended 30 June 2018: nil). The total number of Shares available
for issue under the Share Option Scheme was 80,000,000 Shares,
representing 2% of the total issued share capital of the Company
as at the date of the Company’s 2018 annual report and as at the
date of this interim report.

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2019, the interests and short positions of persons
(other than the Directors or chief executives of the Company) in
the Shares or underlying shares of the Company which would fall
to be disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under Section 336
of Part XV of the SFO as having an interest in 5% or more of the
issued share capital of the Company are as follows:

AN EAMER

BE-_ZT—NLFEA=Z+HIENEAR -
AN A E) I AR PR R AR AR AT B IR B T RE
i (HE—ZE—NFNA=ZTHILEARHE
A &) o RIBERER I TEIT 2R
D428 580,000,000 % i1 » HE R K
RN ZE— \FFHRA B RA+ HR
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BERKR
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BERBERIIEXVEE2REIDE
EXBRADRRHRE R ARQRIRE
BENMEEIEHEXVIEIEII6CIREBEFE
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R5%HA 2w AT (RRAIES
IERITHRABRIN AT :

Approximate
Percentage of
Total Issued
Shares (Note 5)

HERTRAE

Name Nature of Interest Number of Shares L

218 ERME B8 E Btk (FiEES)

BNP Paribas Singapore Trust Corporation Interest in a controlled 1,684,092,524 (L) 42.10%
Limited (Note 1) (Fft3E1) corporation
S L E R

BNP Paribas Corporate Services Pte. Ltd. Interest in a controlled 1,684,092,524 (L) 42.10%
(Note 1) (FffzE1) corporation
S EEE

Manmount Limited (Note 1) (Fff3%1) Interest in a controlled 1,684,092,524 (L) 42.10%
corporation
ZPEEE R

Haichang Group Limited (Note 1) Beneficial owner 1,684,092,524 (L) 42.10%

BESEERNA (M) BEmEA A
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Approximate
Percentage of
Total Issued
Shares (Note 5)

HERITRSE
Name Nature of Interest Number of Shares HEHBL
2% ERME B8 E Btk (FiEES)
ORIX Corporation (Note 2) Interest in a controlled 593,384,000 (L) 14.83%
B R4t (BFEE2) corporation 200,000,000 (S) 5.00%
ZPE A E R
ORIX (China) Investment Company Limited Interest in a controlled 393,384,000 (L) 9.83%
(Note 2) corporation
B+ (RE)EEBRAR (MizE2) SR AE RS
Oriental Camellia Investment Limited Beneficial owner 393,384,000 (L) 9.83%
(Note 2) BEnEAA
HAMEHRREFR AR (H:E2)
ORIX Asia Capital Limited (Note 2) Beneficial owner 200,000,000 (L) 5.00%
BAOLTtEMERERAF (FFE2) EmEEA 200,000,000 (S) 5.00%
Zhao John Huan (Note 3) (Bff3£3) Interest in a controlled 423,749,000 (L) 10.59%
corporation
2P A E R R
Exponential Fortune Group Limited (Note 3) Interest in a controlled 423,749,000 (L) 10.59%
(FF5E3) corporation
Sy AEER
Hony Managing Partners Limited (Note 3)  Interest in a controlled 423,749,000 (L) 10.59%
(FfF5E3) corporation
ZPEEE R
Hony Group Management Limited (Note 3) Interest in a controlled 423,749,000 (L) 10.59%
(FF5E3) corporation
S EEE
Hony Capital Fund V GP Limited (Note 3) Interest in a controlled 423,749,000 (L) 10.59%

(FF5E3) corporation
Ry EE R
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Approximate
Percentage of
Total Issued
Shares (Note 5)

HERTRAE
Name Nature of Interest Number of Shares BN
£t REME BHEE B (FEE5)
Hony Capital Fund V GP, L.P. (Note 3) Interest in a controlled 423,749,000 (L) 10.59%
(F5E3) corporation
Sy AE
Hony Capital Fund V, L.P. (Note 3) (B§5£3) Interest in a controlled 423,749,000 (L) 10.59%
corporation
S A EE
Time Dynasty Limited (Note 3) Beneficial owner 423,749,000 (L) 10.59%
BEERAR (HiE3) BEoEA A
Zheng Xin Bank Company Limited (Note 4) Person having a security 400,000,000 (L) 10.00%
EERITAER AT (MizE4) interest in share
BFERMDEIRFEZHA
Karst Peak Capital Limited (Note 5) (ff{3¥5) Investment manager 282,113,000 (L) 7.05%
WEKIE
Leitzes Adam Gregory (Note 5) (F§5£5) Interest in a controlled 282,113,000 (L) 7.05%

(L)  denotes a long position in the Shares
denotes a short position in the Shares

corporation
REEE R

—~
wv

)

)

KRB TR
KRB AR
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BNP Trustee is the trustee of the Family Trust. Manmount Limited is
wholly and beneficially owned by BNP Corporate Services, which is
the nominee for the Family Trust and a sole director of Manmount
Limited. BNP Corporate Services is wholly and beneficially owned
by BNP Trustee. The trust properties of the Family Trust mainly
includes, the entire issued share capital of Haichang Group Limited,
which beneficially owns and is interested in 1,684,092,524 Shares,
representing approximately 42.10% of the total issued share
capital of the Company. Haichang Group Limited is wholly owned
by Manmount Limited. Accordingly, BNP Trustee, BNP Corporate
Services and Manmount Limited are deemed to be interested in
the 1,684,092,524 Shares held and interested by Haichang Group
Limited.

The number of shares disclosed was based on the latest disclosure
of interest form filed on 28 January 2016 (the date of relevant event
be 26 January 2016) received from ORIX Corporation. According to
the filed form:

(a)  Oriental Camellia Investment Limited holds 393,384,000
Shares. Oriental Camellia Investment Limited is wholly-owned
by ORIX (China) Investment Company Limited, which is in turn
wholly owned by ORIX Corporation.

(b)  ORIX Asia Capital Limited is wholly owned by ORIX
Corporation. ORIX Asia Capital Limited was granted a put
option to require Haichang Group Limited to purchase from
it and granted a call option to purchase from it 200,000,000
Shares, representing approximately 5.00% of the total issued
share capital of the Company, which had been lapsed on 1
February 2017.

Accordingly, ORIX Corporation is deemed to be interested in the
393,384,000 Shares held by Oriental Camellia Investment Limited
and the call option and put option in relation to 200,000,000 Share
of ORIX Asia Capital Limited.

=

=
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Manmount Limited BNP Corporate
Services2ERE#=HEHE - MBNP
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These 423,749,000 Shares are held by Time Dynasty Limited. The
entire issued share capital of Time Dynasty Limited is wholly-owned
by Hony Capital Fund V, L.P., which in turn is controlled by its sole
general partner, Hony Capital Fund V GP, L.P.. Hony Capital Fund V
GP, L.P. is wholly-owned by Hony Capital Fund V GP Limited, which
is wholly owned Hony Group Management Limited. Hony Group
Management Limited is controlled as to approximately 80.00%
by Hony Managing Partners Limited, which is wholly-owned by
Exponential Fortune Group Limited. Exponential Fortune Group
Limited is 49.00% controlled by Mr. Zhao John Huan. Accordingly,
Mr. Zhao John Huan, Exponential Fortune Group Limited, Hony
Managing Partners Limited, Hony Group Management Limited, Hony
Capital Fund V GP Limited, Hony Capital Fund V GP, L.P. and Hony
Capital Fund V, L.P. are deemed to be interested in the 423,749,000
Shares held by Time Dynasty Limited.

The number of Shares disclosed was based on the latest disclosure
of interest form filed on 22 November 2018 (the date of relevant
event be 19 November 2018) received from Zheng Xin Bank
Company Limited. According to the filed form, a share charge
dated 19 November 2018 made between Time Dynasty Limited,
as chargor, and Zheng Xin Bank Company Limited, as chargee, in
respect of 200,000,000 Shares to secure the loan made by Zheng
Xin Bank Company Limited to Time Dynasty Limited in the amount
of USD15M; and another Share Charge dated 19 November 2018
made between Time Dynasty Limited, as chargor, and Zheng Xin
Bank Company Limited, as chargee, in respect of 200,000,000
Shares to secure the loan made by Zheng Xin Bank Company
Limited to Kingset Ventures Limited in the amount of USD15M.

CORPORATE GOVERNANCE AND OTHER INFORMATION 1> ¥ &8 & H i &k

$%423,749,000 kB EBER QA
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5. The number of shares disclosed was obtained from the latest
interest form submitted by Karst Peak Capital Limited and Adam
Gregory Leitzes on 24 April 2018 (the date of relevant event is
20 April 2018). According to the submitted forms, Karst Peak
Asia Master Fund, Karst Peak Select Master Fund and Karst Peak
Vermilion Peak Master Fund (collectively referred to as “Controlled
Entities”) hold 149,899,932 Shares, 42,823,000 Shares and
89,390,068 Shares, respectively. Since Karst Peak Capital Limited
is the sole discretionary manager of each such controlled entity,
accordingly, it is considered to be 100% controlling each controlled
entity. Adam Gregory Leitzes is a director, shareholder and chief
investment officer of Karst Peak Capital Limited. Accordingly, Karst
Peak Capital Limited and Adam Gregory Leitzes are deemed to be
interested in a total of 282,113,000 Shares held by the Controlled
Entities.

6. This percentage has been compiled based on 4,000,000,000 Shares
in issue as at 30 June 2019.

Other than as disclosed above, as at 30 June 2019, none of the
Directors is informed of any person (other than the Directors or
chief executives of the Company) was interested or held any short
position in the Shares or underlying shares of the Company which
were recorded in the register required to be kept by the Company
under Section 336 of the SFO.
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DEED OF NON-COMPETITION FROM THE
CONTROLLING SHAREHOLDERS

On 27 February 2014, Mr. Qu Naijie and Haichang Group Limited
(collectively the “Controlling Shareholders”), entered into a deed
of non-competition (the “Deed of Non-competition”) in favour
of the Company in order to mitigate any potential conflict of
interest between the Group and the Controlling Shareholders.
Details of the Deed of Non-competition were disclosed in the
prospectus (the “Prospectus”) of the Company dated 28 February
2014 under the section headed “Relationship with our Controlling
Shareholders”.

An independent board committee (the “Independent Board
Committee”) consisting exclusively of independent non-executive
Directors is set up to monitor the execution and the performance
of obligations of the Deed of Non-competition by the Controlling
Shareholders. For the six months ended 30 June 2019, the
Controlling Shareholders have complied with their obligations
under the Deed of Non-competition and the Independent Board
Committee has not considered any matter or reached any
conclusion pursuant to the Deed of Non-competition.

PURCHASES, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company's listed securities during
the six months ended 30 June 2019.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Articles of Association, or the laws of the Cayman
Islands, which would oblige the Company to offer new Shares on
a pro-rata basis to existing shareholders.
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USE OF NET PROCEEDS FROM LISTING

The net proceeds from the listing (the “Listing”) of the Shares on
the Stock Exchange, after deducting underwriting fees and related
expenses, amounted to approximately HK$2,374.4 million and
they were applied in the manner disclosed in the Prospectus.

The balance of the unutilised proceeds, deposited in normal
interest bearing saving accounts, is expected to be applied by the
Company as stated in the section headed “Future Plans and Use
of Proceeds” of the Prospectus. Based on the current progress
of projects, including selection, land grant, the planning and
design and project construction, the Company has used part of
the proceeds to pay the land transferring fees and construction
cost for Shanghai Project and the land transferring fees and
construction cost for Sanya Project. In addition, the Directors will
consider utilising the unused portion of proceeds from the Listing
to repay the Company’s existing bank loans and other borrowings
and interests accrued thereon if they are of the view that it is
commercially desirable and in the interests of the shareholders
as a whole for the Company to do so. The Company is also
negotiating with related banks regarding the facility arrangements
to ensure sufficient financial support to Shanghai Project and/or
Sanya Project if necessary.

CORPORATE GOVERNANCE

The Group is committed to maintaining high standards of
corporate governance to safeguard the interests of shareholders
and to enhance corporate value and accountability. The Company
has adopted the Corporate Governance Code (the “Code”)
contained in Appendix 14 to the Listing Rules as its own code of
corporate governance.

The Company has been in compliance with the code provisions
of the Code for the six months ended 30 June 2019 except as
disclosed below.
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Under code provision A.6.7 of the Code, all non-executive
Directors are recommended to attend general meetings of the
Company. However, other than Mr. Yuan Bing, all non-executive
Directors (including independent non-executive Directors) were
absent from the annual general meeting (the "AGM") of the
Company held on 6 June 2019 due to pre-arranged business
commitments.

Under code provision E.1.2 of the Code, the chairman of the
Board should attend annual general meetings of the Company
and invite the chairmen of the audit committee, remuneration
committee, nomination committee and any other committees
(as appropriate) of the Board to attend. Mr. Qu Naijie, being the
chairman of the Board and the nomination committee, was absent
from the AGM due to a pre-arranged business commitment. Other
than Mr. Yuan Bing, being the chairman of risk management and
corporate governance committee of the Company, the chairmen
of all other board committees of the Company were also absent
from the AGM due to pre-arranged business commitments. Mr.
Wang Xuguang, an executive Director, the Chief Executive Officer
and a member of the remuneration committee of the Company,
was chosen as the chairman of the AGM. Mr. Qu Cheng, an
executive Director, was also appointed as the delegate of
chairman of the Board.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code as its own code of
conduct for securities transactions by Directors.

The Company has made specific enquiries to all Directors and all
Directors have confirmed that they have strictly complied with the
Model Code during the six months ended 30 June 2019.
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AUDIT COMMITTEE

As at the date of the interim results announcement, the
audit committee of the Board comprises three independent
non-executive Directors, namely Mr. Chen Guohui, Mr. Sun Jianyi
and Ms. Zhang Meng, all of whom are independent non-executive
Directors. Mr. Chen Guohui is the chairman of the audit
committee of the Board.

The audit committee of the Board has reviewed together with
the Directors and the Company’s external auditor the unaudited
interim condensed consolidated financial information of the
Group for the six months ended 30 June 2019.

INTERIM DIVIDEND

The Board does not recommend payment of any interim dividend
for the six months ended 30 June 2019.

On behalf of the Board
Mr. Wang Xuguang
Executive Director and Chief Executive Officer

27 August 2019
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INDEPENDENT REVIEW REPORT
BYEHRE

To the board of directors of Haichang Ocean Park Holdings Ltd.
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 40 to 100, which comprises the condensed consolidated
statement of financial position of Haichang Ocean Park Holdings
Ltd. (the “Company”) and its subsidiaries (the “Group”) as at 30
June 2019 and the related condensed consolidated statements
of profit or loss, comprehensive income, changes in equity and
cash flows for the six-month period then ended, and explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with
the relevant provisions thereof and International Accounting
Standard 34 Interim Financial Reporting (“IAS 34") issued by
the International Accounting Standards Board (“IASB”). The
directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance
with IAS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review. Our report is
made solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with International
Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity issued by the IASB. A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with IAS 34.

Ernst & Young

Certified Public Accountants

Hong Kong
27 August 2019
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

hE GRS EER

For the six months ended 30 June 2019
BHE_T—hFA=F+HLEAEA

2019 2018
—B-NEF —E-N\F
Notes RMB’000 RMB’000
HaE ARET T ARBT T
(Unaudited) (Unaudited)
(REg&EZ) (REgEEZ)
REVENUE WA 5 1,087,188 659,279
Cost of sales $HE B AR (690,122) (360,124)
Gross profit EF 397,066 299,155
Other income and gains H At U A & Uk 2= 5 153,177 202,743
Selling and marketing expenses 3 I T 5 HE B 2 (106,666) (52,903)
Administrative expenses THER (242,564) (173,023)
Impairment losses on financial and SRR E B EN
contract assets, net B 1855 (9.789) (7,545)
Other expenses HitEA (3,286) (1,956)
Finance costs U I N 7 (243,515) (103,635)
Share of losses of an associate o — R & A R E1E (2) (3)
(LOSS)/PROFIT BEFORE TAX BRBLAT (B51R),HF 6 (55.579) 162,833
Income tax expense FriS®i > H 8 (35,784) (81,581)
(LOSS)/PROFIT FOR THE PERIOD R (EE),BF (91,363) 81,252
Attributable to: FER
Owners of the parent [STNEIEFEWN (93,492) 82,034
Non-controlling interests FEIE IR A 2,129 (782)
(91,363) 81,252
(LOSS)/EARNINGS PER SHARE BRAEEREEAEARNL
ATTRIBUTABLE TO ORDINARY SR (BR)BF
EQUITY HOLDERS OF THE PARENT 9
Basic and diluted ERREE
— For (loss)/profit for the period — R (E18),/ %7
(RMB cents) (AR¥S) (2.34) 2.05
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
IR S 2 E R SR

For the six months ended 30 June 2019
@:ﬁ:—g j-l,ﬁz/\ﬁ '|’E|JJ:/\TIH

2019 2018
—E-hE —N\F
RMB’000 RMB’000
AR¥TR ARETT
(Unaudited) (Unaudited)
(REERZ) (REEERZ)
(LOSS)/PROFIT FOR THE PERIOD B (E8E), &7 (91,363) 81,252
OTHER COMPREHENSIVE (LOSS)/INCOME Hie 2| (F18) s
Other comprehensive loss that may be RE& B Rl 3 A =B R
reclassified to profit or loss in subsequent Hith 2 EEE (MRTIE) :
periods (net of tax):
Exchange differences on translation of MEGINETEHE H Z 58
foreign operations (5,063) (36,296)
Net other comprehensive loss that may be REZBBIEHR> EZEERN
reclassified to profit or loss in subsequent Hit 2 HEEFE (NREE)
periods, net of tax (5,063) (36,296)
Other comprehensive income that will not be REZBBTIeENHsEEER
reclassified to profit or loss in subsequent REEM 2 E S (FBRTEE) -
periods (net of tax):
Exchange differences on translation of foreign MEGINETEHE H Z5E
operations 4,995 36,518
Net other comprehensive income that will not REZHBEFSEHIEZ
be reclassified to profit or loss in BRRNEMSEKEFE
subsequent periods, net of tax ($BRBEIE) 4,995 36,518
OTHER COMPREHENSIVE (LOSS)/INCOME HREM2E (BR) W&
FOR THE PERIOD, NET OF TAX (FNBRBLIA) (68) 222
TOTAL COMPREHENSIVE (LOSS)/INCOME HRE2mE(EE) WEeE
FOR THE PERIOD (91,431) 81,474
Attributable to: ERER
Owners of the parent NEEA A (93,560) 82,256
Non-controlling interests FEIE IR AN 2,129 (782)
(91,431) 81,474
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
T AR S MR R R

30 June 2019

B AR
30 June 31 December
2019 2018
—g-1F  -I\EF
AA=tHE +=ZA=+—8
Notes RMB’000 RMB’ 000
it=3 ABETT AREFT
(Unaudited) (Audited)
(REERZ) (L#EZ)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME - BB REE 10 7,799,434 7,653,696
Investment properties KEYE 11 2,702,600 2,701,000
Right-of-use assets EREEE 1,768,294 -
Prepaid land lease payments BN LEEFTK - 1,659,201
Intangible assets BV EE 16,496 10,244
Investment in an associate R—EBERABNEE 79,108 79,110
Financial assets at fair value FERBRENLBESIRN
through profit or loss SREE 135,661 143,312
Deferred tax assets BEERIEEE 68,149 25,701
Long term prepayments and deposits REBAFTIERES 423,783 626,021
Due from related companies JREMS BT A R 3R A 22 63,700 -
Total non-current assets ERBEELR 13,057,225 12,898,285
CURRENT ASSETS RBEE
Completed properties held for sale BIEHERNEERME 12 204,000 204,000
Properties under development BEEPYE 13 686,065 645,644
Inventories FE 42,506 36,654
Trade receivables 2 5 EWGIE 14 197,874 185,149
Contract assets BREE 5,524 7,415
Prepayments, other receivables and other assets FEfFA - H it U E
REMEE 233,164 167,047
Financial assets at fair value through BRBRRALEGTYIER
profit or loss K& REE 300 200
Due from related companies ) NS = 22 18,658 19,364
Pledged deposits BHEAER 15 21,674 22,883
Cash and cash equivalents RekR2EEY 15 2,036,967 1,921,089
Total current assets REBEEAR 3,446,732 3,209,445
CURRENT LIABILITIES nBaE
Trade and bills payables 2SN M ENRE 16 1,751,185 1,784,468
Other payables and accruals Hit RN IR R ETER 772,327 527,779
Due to related companies JE < AR 3 Bl 5NIE 22 21,075 22,054
Advances from customers PNEEISE-EN 10,136 9,989
Interest-bearing bank and other borrowings TERITRE bR 17 2,533,116 2,439,796
Government grants BT Bh 65,490 27,467
Deferred revenue EEWA 203 =
Tax payable FERIIE 183,404 159,025
Total current liabilities nBEELAHE 5,336,936 4,970,578
NET CURRENT LIABILITIES RBaETE (1,890,204) (1,761,133)
TOTAL ASSETS LESS CURRENT LIABILITIES #EERABDAR 11,167,021 11,137,152
continued/...
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR E MR R K
30 June 2019
—ZE-AFRA=TH

30 June 31 December
2019 2018
—E-NEF “T-N\E
NA=t+H FTZA=1+—H
Notes RMB’000 RMB’ 000
ik=3 AR¥FT AREFT
(Unaudited) (Audited)
(REERZ) (8#EZ)
NON-CURRENT LIABILITIES FRBEE
Interest-bearing bank and other borrowings S BIRTT REMMER 17 5,659,074 5,540,858
Government grants B #hEh 869,172 883,918
Deferred revenue LA 1,353 =
Deferred tax liabilities ELHBARE 281,580 245,543
Total non-current liabilities ERBEELER 6,811,179 6,670,319
Net assets EEFE 4,355,842 4,466,833
EQUITY B
Equity attributable to owners of the parent &4 F#HE AELER
Share capital R AR 18 2,451 2,451
Reserves [ 4,256,388 4,349,948
4,258,839 4,352,399
Non-controlling interests RIS 97,003 114,434
Total equity R 4,355,842 4,466,833

Wang Xuguang
Y5
Director

EZE

Gao lJie

Director

EZ
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHIERESEREER

For the six months ended 30 June 2019
BHE_T—hFA=F+HLEAEA

Attributable to owners of the parent

BATREARE
Asset Exchange Non-
Share Share  Capital revaluation ~ Statutory fluctuation  Retained controlling Total
capital  premium  reserve  reserve  reserves  reseve  profits Total interests equity
i Ej FER

Br  BAER RARE EERR  fcRE  RBEE  REEW &% R f8
AUBO0D  RMBO0  RMB'OOD  AWBYOD  RMBOD0  AMBOOD  AWBOOD  AMBOD0  AMB'OOD  AMBOMD
ARRTE ARRTE ARRTE ARRTT ARKTT AGRTR ARBTR ARRTL ARETT AERTT

At 31 December 2018 and AE-NETZA=T-AR

1 January 2019 (audited) Z5-105-A-A(83%) 2451 2363685 T3ST6 3M05 BLU2 17010t 943400 435399 114434 4,466,833
Loss for the period HhEE - - - - - - (9349 (934%) 219 (91.363)
Other comprehensive loss BRAMZEEE:

for the period:

Bxchange differences on translation  £EE5 EHMES 28

of foreign operations - - - - - (68) - (68) - (68)

Total comprehensive loss SneEbReE

for the period - - - - - () @s) 2 ()
Dividends paid to non-controlling ~ EEfT3EARBRZBE

shareholders - - - - - - - - (195600 (19,560
Transfer from refained profits. ~~ EAZRBE - - - - B - (B3 - - -

At30June 2019 (unaudited)  HZE-AEABZTE(REER) 2451 2363685¢ TS 305+ 270306*  16,042*  836,774% 4258839 97,003 435584

At 31 December 2017 (audited) ~ R=F-+ETA=+-H
(@%5) 2450 2363685 731,576 37105 226940%  15686%  931511% 4308954 113980 4,422,934

ffect of adoption of IFRS 9 RRERGRRLEZNEE - - - - - -8 2563 -8
At 1 January 2018 [restated) H=%-N\E-A-A(HE5)

(unaudited) (*E28) 2450 2363685 731,576 37905 226940%  15686%  934.074* 4311517 113980 4425497
Profitfor the period Bmat| - - - - - S 1 TS (18) 8122
Other comprehensive income - EBAENE -

for the period:

Bichenge diferences on transletion~ AEFEHMELEE

of foreign operations - - - - - m - m - m

Total comprehensive income BnEENRER
for the period - - - - - N 82,034 82,56 (718) 81474
Transfer from retaned profits ~~ EAZRBE]| - - - - 1436 - (14364) = = =

~

At 30 June 2018 (unaudited) REE-NERASTR(RERR) 2451 2363885 T31576F  3M05F 241304 15008 1.001744% 43873 11319 4506971

* These reserve accounts comprised the consolidated reserves of * WEHEBERBER _E—NENA=
RMB4,256,388,000 and RMB4,391,322,000 as at 30 June 2019 and +ER—E—N\ESXA=+HHES

30 June 2018, respectively. B R A A R4,256,388,0007T
M AR#4,391,322,0007C °
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FHFRAGRE R RER

For the six months ended 30 June 2019
HE_T-NFNA=THLAEA

2019 2018
“Z-NE —E-N\E
Notes RMB’000 RMB’ 000
/i3 AR¥FT  AREFT
(Unaudited) (Unaudited)
(REER) (REER)
CASH FLOWS FROM OPERATING ACTIVITIES REREEDNRERE
(Loss)/profit before tax BFian (BE) /B (55,579) 162,833
Adjustments for: FANSEELFE -
Finance costs HEHA 7 243,515 103,635
Share of losses of an associate AME—HEERENEE 2 3
Interest income L EWA 5 (3,310) (1,242)
Loss on disposal of items of property, plant and HEWE  BERZHEEENER
equipment 6 6,923 2,021
Government grants recognised BRERBT A 6 (45,612) (58,308)
Gain on revaluation upon reclassification RERPNESHHIBRRENE
from properties under development to EoERYEn:
investment properties 5 - (137,000)
Fair value gains, net: NrEEKRFE
Equity investments at fair value through profit or loss FBRBRED A BEERE
RAERE 5 (13,735) -
Depreciation of property, plant and equipment MmE - B REETE 6 213,895 88,646
Amortisation of intangible assets B BESE 6 1,986 1,277
Depreciation of right-of-use assets ERESERE 6 25,936 -
Recognition of prepaid land lease payments BREM LA SR 6 - 12,411
Changes in fair value of investment properties BENEARBEE 5 (76,504) (115)
Foreign exchange differences, net B =R F 6 755 162
(Reversal of provision)/provision for inventories BE (BERR) /B 6 (128) 13
Impairment of trade receivables B S EUGIRRE 6 6,525 5,942
Reversal of impairment of contract assets BHBERBEREE 6 (329) -
Impairment of prepayments, deposits and BAE -« ke REmEKIE
other receivables E 6 3,593 1,603
307,933 181,881
Increase in properties under development BRAYEEN (40,421) (101,776)
Decrease in completed properties held for sale BELEEERMERD - 40,998
Increase in inventories FEEM (5.724) (385)
Increase in trade receivables B 5 WAL (19,250) (17,773)
Decrease/(increase) in contract assets AWEERD /(M) 2,220 (15,522)
Increase in prepayments, other receivables and other assets TAf1 7B » & Rk b fEURFUIE K A1 (45,000) (31,972)
Decrease in amounts due from related companies JE W BB 2 R SO R > 706 1,279
(Decrease)/increase in amounts due to related companies  JE{T BB\ &) 208 (R L),/ & m (979) 1,020
Increase/(decrease) in advances from customers REREBIEMN,/(RD) 147 (28,143)
Increase/(decrease) in trade and bills payables BORNFERENRE
g,/ (i) 34,502 (37,692)
Increase/(decrease) in other payables and accruals HibEN B R ETE R
2,/ (A 244,548 (62,748)
Increase in government grants TR 468 R 42 A0 68,889 141,501
Increase in deferred revenue B SE AN 1,556 -
Cash generated from operations LETHELNRS 549,127 70,668
Interest received B WFI & 521 1,242
Taxes paid BAHE (30,895) (52,179)
continued/...
&
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

I:F HﬁgﬁﬂﬂﬁAiﬁﬁI)lbi

For the six months ended 30 June 2019
HE_T-—hFA=+HILEAEA

2019 2018
—E-hE —Z-N\F
Notes RMB’000 RMB’ 000
/13 AREFT AREFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Net cash flows from operating activities BEIHELNTRERE 518,753 19,731
CASH FLOWS FROM INVESTING ACTIVITIES REREEBNAERE
Interest received B & 2,395 =
Purchases of items of property, plant and equipment BE %% B RREER (108,231) (897,453)
Proceeds from disposals of items of property, HERBME - HiFE REEEE
plant and equipment GJIRE S - 6,515
Additions to investment properties i 5%% 11 - (9,665)
Purchases of right-of-use assets BECREEE (8,544) =
Increase in other long term assets Hih REEELN (71,590) (94,955)
Additions to intangible assets SEEREE (8,238) (199)
Proceeds from disposal of financial assets HEBBBELRA L BER
at fair value through profit or loss SREENAERE 27,605 =
Purchases of equity instruments BERBEREALBEIIEN
at fair value through profit or loss fRETE (6,319) (11,270)
Prepayment for acquisition of equity interest in an entity  KEEH —FRE BRI AER TR ZE (63,700) =
Net cash flows used in investing activities REZHFFARERE (236,622)  (1,007,027)
CASH FLOWS FROM FINANCING ACTIVITIES RERMEED E'Jiﬁﬁ 3
New bank and other loans ERITREMES 1,271,141 2,555,899
Repayment of bank and other loans 1@}afﬁ<ﬁ&ﬁm&m (1,133,124)  (1,045,113)
Principal portion of lease payments HENFOAS IO (4,674) =
Decrease/(increase) in pledged deposits BRAEIORD /(2 n) 1,209 (27,224)
Dividends paid to non-controlling shareholders SIRERZIOE T (19,560) =
Interest paid EAFIE (280,422) (177,848)
Net cash flows (used in)/from financing activities RETE () ELFRLHE (165,430) 1,305,714
NET INCREASE IN CASH AND CASH EQUIVALENTS BeRBLEEMFEM 116,701 318,418
Cash and cash equivalents at beginning of period Bﬁ%ﬂﬁ’ﬁﬁi&ﬁ ZEY 1,920,995 1,305,014
Effect of foreign exchange rate changes, net [EREH) 255 (823) 152
CASH AND CASH EQUIVALENTS AT END OF PERIOD  HIAMEEREEEEY 2,036,873 1,623,584
ANALYSIS OF BALANCES OF CASH REeRBRESENERIN
AND CASH EQUIVALENTS
Cash and bank balances Be KBTS 2,036,967 1,623,678
Cash and cash equivalents as stated in the RBRRARRFAINRERREFED
statement of financial position 2,036,967 1,623,678
Restricted cash and bank balances XM € RIRTTEE R (94) (94)
Cash and cash equivalents as stated REeRERTMINESRESEEY
in the statement of cash flows 2,036,873 1,623,584




20197 8 E BEBFABERBRAF

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FHAIBRAS M BERME

2.1

CORPORATE INFORMATION

Haichang Ocean Park Holdings Ltd. (the “Company”) was
incorporated in the Cayman Islands on 21 November 2011
with limited liability. The registered office address of the
Company is P.O. Box 309, Ugland House, Grand Cayman,
KY1-1104, Cayman Islands.

The Company’s subsidiaries are principally engaged in the
development, construction and operation of theme parks,
property development and investment, hotel operations and
provision of consultancy and management services in the
People’s Republic of China (the “PRC"). In the opinion of the
directors of the Company, the Company’s immediate and
ultimate holding company at 30 June 2019 was Haichang
Group Limited, a company incorporated in the British Virgin
Islands (the “BVI").

BASIS OF PREPARATION

The interim condensed consolidated financial information
for the six months ended 30 June 2019 has been prepared
in accordance with IAS 34 Interim Financial Reporting. The
interim condensed consolidated financial information does
not include all the information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Group’s annual consolidated financial
statements for the year ended 31 December 2018.

Basis of consolidation

When the Company has, directly or indirectly, less than a
majority of the voting or similar rights of an investee, the
Group considers all relevant facts and circumstances in
assessing whether it has power over an investee, including:

the contractual arrangement with the other vote

holders of the investee;

rights arising from other contractual arrangements;
and

(c)  the Group's voting rights and potential voting rights.

2.1

30 June 2019
—E-NAFEARA=1H

NEEHR
BEBFEAEZERBERAR (AR
AR E——F+—A=Z+—H
THREHEIMAIIABRAR -
RAATBEMPEE A RP.O.
Box 309, Ugland House, Grand
Cayman, KY1-1104, Cayman
Islands °

ARPNHBRARIEBETEAR
HME (TR B ) (M3 - BRNE
LETBERE  MEERNIEE -
BEEERRTEAREERS
ARREERG BE_T—NF
NA=1TH ARANEERRZEK
ERARREESEERAR @ &
RER—FHARRBRZES ([ KB
RS ) MBI RA o

B ELE
BE_T-NFRA=1THILXHE
AR HERASE THERRE
REFHERIE 345 [ B8R
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BRFEMBERREENAEER
REE TEREAREHRE T —
NFET_A=1t—BLEFENFE
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REEAE
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R

30 June 2019

—T-AFAXA=+A

2.1 BASIS OF PREPARATION (continued) 2.1 fRBLELE (4§)

48

Basis of consolidation (continued)

The financial information of the subsidiaries is prepared
for the same reporting period as the Company, using
consistent accounting policies. The results of subsidiaries
are consolidated from the date on which the Group obtains
control, and continue to be consolidated until the date that
such control ceases.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the parent of the
Group and to the non-controlling interests, even if this
results in the non-controlling interests having a deficit
balance. All intra-group assets and liabilities, equity,
income, expenses and cash flows relating to transactions
between members of the Group are eliminated in full on
consolidation.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes
to one or more of three elements of control described in
the accounting policy for subsidiaries in the Group's audited
financial statements for the year ended 31 December 2018.
A change in the ownership interest of a subsidiary, without
a loss of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises
(i) the assets (including goodwill) and liabilities of the
subsidiary, (ii) the carrying amount of any non-controlling
interest and (iii) the cumulative translation differences
recorded in equity; and recognises (i) the fair value of the
consideration received, (ii) the fair value of any investment
retained and (iii) any resulting surplus or deficit in profit or
loss. The Group's share of components previously recognised
in other comprehensive income is reclassified to profit or
loss or retained profits, as appropriate, on the same basis as
would be required if the Group had directly disposed of the
related assets or liabilities.

REEZE (&)
(RPNl R - R WEY N E RN/
BRI HEHARA—B 25T K
Rme - MBARIMREDNAS
B ARSI B BHERE AR
WHEEGRE AREEXEHIRL L
ERR/IL -

i M) 35 85 18 K HL L 2 T WA 2 ) % {1
BONEBRASEGRRNER
AN - Bt 28 5 B3k
ZREHE s HIR B A AR o ESE B
BRARZHETRGMELENMAE
SERRRENEEREE - #
#® A FAXkBREREHEN

AR

HEEMBERBRASERHE —F
—NF+_A=1t—BHLEFEZE
BERMBEBRRBEEANBRRN S
BERFTil 2 ZTHIE IR RN E SR
—HHAELHRES  AEEEE
et bR B EGIRIRERT » M
BRREAEERNES (WARKE
ZHIE) ER—AREIH AR °

fisd AN SR B 2= 25 — [T P /B8 2 B e 2
1 - RIS BUBRER (i) & MY B & Rl #y
BE (BHHE) RAE  ()ER3E
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

2.2 BASIS OF PRESENTATION

As at 30 June 2019, the Group had net current liabilities of
approximately RMB1,890,204,000.

The Group had unused credit facilities for a total amount
of RMB950,000,000 at 30 June of 2019. Subsequent to
30 June 2019, the Group further obtained credit facilities
from a financial institution for an aggregate amount of
RMB900,000,000. Further, the Group has extended credit
terms offered by certain suppliers for RMB208,600,000 for
repayment of trade payables after 31 December 2020.

In March 2019, the Group entered into an agreement
with the government of Zhengzhou City for a government
grant of RMB500,000,000 to subsidise the operation and
construction of Zhengzhou Park of which RMB100,000,000
will be received by the Group before 30 June 2020
according to the agreement.

The directors of the Company are of the opinion that, after
taking into account the aforesaid credit facilities available,
the government grant obtained and expected net operating
cash flows generated from operation, the Group will have
sufficient working capital to meet its financial obligations as
they fall due in the next twelve months from 30 June 2019.
Accordingly, the interim condensed consolidated financial
information has been prepared on a going concern basis.

RS S M E R
30 June 2019
—ZE-AFRA=TH

2.2 25| EE

RZF-AFRAZTH A%
ERRBREEFEONRARRE
1,890,204,0007T °

RZZE—NFARA=1+H x&E
MARBAEEREBEARARK
950,000,0007T - R=ZF— ALF X
A=1+H#% A&EER—HaHK
BE—TRSEEREARARK
900,000,0007T ° toh + NEEE
ETHEBEREES IR =ZF
—TEF+A=+—HEEERES

7B AR #208,600,0007T °

RZZT—NFE=A  RNEBEEZM
MHBMET M — D haE - AEBURAL
0N 43R 1 38 VE e FE AR MO BRI A Bl A
FR#500,000,0007C © MiRIEZ W
& HHMARY100,000,0007T
BR_E_ZEFNA=1THR X
FTALH -

ARPEERGS  TELANER
EEME CDEERNBUFMHR - X
MERREEELANKERRE
FER - AREREBRANEGE
Be  WBTERZ-T—NFRA
=t BEEFARR+ @A DR/
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FHEBRS
30 June 2019
—E-ng~A=+HA

AR

3. CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the
Group's annual consolidated financial statements for the
year ended 31 December 2018, except for the adoption
of the new and revised International Financial Reporting

Standards (“IFRSs”) effective as of 1 January 2019.

Amendments to IFRS 9

IFRS 16

Amendments to IAS 19

Amendments to IAS 28

IFRIC 23

Annual improvements
2015-2017 Cycle

Prepayment Features with
Negative Compensation
Leases

Plan Amendment, Curtailment or
Settlement

Long-term Interests in Associates
and Joint Ventures

Uncertainty over Income Tax
Treatments

Amendments to IFRS 3, IFRS 11,
IAS 12 and IAS 23

SRR RIKEE

BT RS M AR RA

B & AR

RERAEAKREEE_F

—NF+-A=1t—HLFENF
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— B ERAB =
B ERRHTR] &

4

n

BEHEA
E-NE—A—
AT CRIRATTS

SRR ([EERTHREER )

BRAN

Il R B 75 e 5
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

Other than as explained below regarding the impact of
IFRS 16 Leases and IFRIC 23 Uncertainty over Income Tax
Treatments, the new and revised standards are not relevant
to the preparation of the Group’s interim condensed
consolidated financial information. The nature and impact of
the new and revised IFRSs are described below:

(a) Adoption of IFRS 16

IFRS 16 replaces IAS 17 Leases, IFRIC 4 Determining
whether an Arrangement contains a Lease, SIC 15
Operating Leases — Incentives and SIC 27 Evaluating
the Substance of Transactions Involving the Legal Form
of a Lease. The standard sets out the principles for the
recognition, measurement, presentation and disclosure
of leases and requires lessees to account for all
leases under a single on-balance sheet model. Lessor
accounting under IFRS 16 is substantially unchanged
from IAS 17. Lessors will continue to classify leases
as either operating or finance leases using similar
principles as in IAS 17. Therefore, IFRS 16 did not have
any financial impact on leases where the Group is the
lessor.

The Group adopted IFRS 16 using the modified
retrospective method of adoption with the date
of initial application of 1 January 2019. Under this
method, the standard is applied retrospectively with the
cumulative effect of initial adoption as an adjustment
to the opening balance of retained earnings at 1
January 2019, and the comparative information for
2018 was not restated and continues to be reported
under IAS 17.

RS S M E R
30 June 2019
—ZE-AFRA=TH
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

TSRS M E R
30 June 2019
=T NFERA=+H

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

(a) Adoption of IFRS 16 (continued)

New definition of a lease

Under IFRS 16, a contract is, or contains, a lease if
the contract conveys a right to control the use of an
identified asset for a period of time in exchange for
consideration. Control is conveyed where the customer
has both the right to obtain substantially all of the
economic benefits from use of the identified asset and
the right to direct the use of the identified asset. The
Group elected to use the transition practical expedient
allowing the standard to be applied only to contracts
that were previously identified as leases applying
IAS 17 and IFRIC 4 at the date of initial application.
Contracts that were not identified as leases under IAS
17 and IFRIC 4 were not reassessed. Therefore, the
definition of a lease under IFRS 16 has been applied
only to contracts entered into or changed on or after 1
January 2019.

At inception or on reassessment of a contract that
contains a lease component, the Group allocates the
consideration in the contract to each lease and non-
lease component on the basis of their standard-alone
prices. A practical expedient is available to a lessee,
which the Group has adopted, not to separate non-
lease components and to account for the lease and
the associated non-lease components (e.g., property
management services for leases of properties) as a
single lease component.

3.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R

30 June 2019
= e Il

3. CHANGES IN ACCOUNTING POLICIES AND 3. %jr BRRBEENEE
DISCLOSURES (continued) (#&)

(a) Adoption of IFRS 16 (continued)

As a lessee - Leases previously classified as
operating leases

Nature of the effect of adoption of IFRS 16

The Group has lease contracts for various items of
properties and land. As a lessee, the Group previously
classified leases as either finance leases or operating
leases based on the assessment of whether the lease
transferred substantially all the rewards and risks of
ownership of assets to the Group. Under IFRS 16, the
Group applies a single approach to recognise and
measure right-of-use assets and lease liabilities for all
leases, except for two elective exemptions for leases of
low-value assets (elected on a lease by lease basis) and
short-term leases (elected by class of underlying asset).
The Group has elected not to recognise right-of-use
assets and lease liabilities for (i) leases of low-value
assets; and (ii) leases that, at the commencement date,
have a lease term of 12 months or less. Instead, the
Group recognises the lease payments associated with
those leases as an expense on a straight-line basis over
the lease term.

(a) BRANEIFR B 7R H 22 Q5
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

TSRS M E R
30 June 2019
—E—NAFRA=TH

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

(a) Adoption of IFRS 16 (continued)

As a lessee - Leases previously classified as
operating leases (continued)

Impacts on transition

Lease liabilities at 1 January 2019 were recognised
based on the present value of the remaining lease
payments, discounted using the incremental borrowing
rate at 1 January 2019 and included in interest-bearing
bank and other borrowings.

The right-of-use assets were measured at the amount
of the lease liability, adjusted by the amount of any
prepaid or accrued lease payments relating to the
lease recognised in the statement of financial position
immediately before 1 January 2019. All these assets
were assessed for any impairment based on IAS 36
on that date. The Group elected to present the right-
of-use assets separately in the statement of financial
position. There were no lease asset recognised
previously under finance leases that need to be
reclassified from property, plant and equipment.

For the leasehold land and buildings (that were held
to earn rental income and/or for capital appreciation)
previously included in investment properties and
measured at fair value, the Group has continued to
include them as investment properties at 1 January
2019. They continue to be measured at fair value
applying IAS 40.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

3. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

(a)

Adoption of IFRS 16 (continued)

The Group has used the following elective practical
expedients when applying IFRS 16 at 1 January 2019:

o Applied the short-term lease exemptions to leases
with a lease term that ends within 12 months
from the date of initial application

o Used hindsight in determining the lease term
where the contract contains options to extend/
terminate the lease

o Applied a single discount rate to a portfolio of
leases with reasonably similar characteristics

o Relied on the entity’s assessment of whether
leases were onerous by applying IAS 37
immediately before 1 January 2019 as an
alternative to performing an impairment review

o Excluded initial direct costs from the
measurement of the right-of-use asset at the date
of initial application

RS S M E R
30 June 2019
—ZE-AFRA=TH
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IR AR S M AR
30 June 2019
—E-NFRA=TA

3. CHANGES IN ACCOUNTING POLICIES AND 3.

DISCLOSURES (continued)
(a) Adoption of IFRS 16 (continued)

The impacts arising from the adoption of IFRS 16 as at

1 January 2019 are as follows:

R HRRBEENE D

(%)

(a) BRANENPR 135 3 5 2E A58
165% (4&)
R-ZF-—NF—A—BRWE
B R 9R S SRS 1 63 A TR

pEmT

Increase/
(decrease)
g, CrA)
RMB’000
ARBFT
(Unaudited)
(REEEZ)
Assets BE
Increase in right-of-use assets 2 & ES M 1,776,564
Decrease in prepaid land lease payments TES AR E R SRS (1,659,201)
Decrease in prepayments, TARTFRIE - H A YRR IA
other receivables and other assets HAth & &= (45,307)
Increase in total assets HBEEE N 72,056
Liabilities BE
Increase in interest-bearing bank and TR ERIT RE M EFIE N
other borrowings 72,056
Increase in total liabilities e EE N 72,056
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FAEERERAT

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

CHANGES IN ACCOUNTING POLICIES AND

HHBARE

—=
—=

3. Bt BERRKRIKE

AR
30 June 2019
NERA=TH

%=t

Y =

December 2018 is replaced with the following new

AT#E

DISCLOSURES (continued) (,%a)
(a) Adoption of IFRS 16 (continued) (a) FRAMEEFREFFE R &S ERIZE
1635 (&)
The lease liabilities as at 1 January 2019 reconciled to R-ZFE-NF-HA—-—BHHEE
the operating lease commitments as at 31 December BEEAR_Z—-N\F+ZA=
2018 are as follows: T AR EEERAELRRNA
™
RMB’000
AREFT
(Unaudited)
(REgEEZ)
Operating lease commitments R-ZZE-N\F+-A=+-—HHKER
as at 31 December 2018 BEE 84,355
Weighted average incremental borrowing RZE—NF-—A—BrRNEFGEE
rate as at 1 January 2019 EEGIES 6.06%
Discounted operating lease commitments —NFE-—A—AERRKEEN
as at 1 January 2019 EAFdE 72,920
Less: Commitments relating to short-term & : B HAE LK THERR =
leases and those leases with NEFE+—A=+—HEZH mﬁﬁ
a remaining lease term ending HHE & B B R AR
on or before 31 December 2019 (725)
Commitments relating to leases of HIEEBEEENTHESRBRFAE
low-value assets (139)
Lease liabilities as at 1 January 2019 R-E-—hhFE—HF—HANEEEE 72,056
Summary of new accounting policies e R E
The accounting policy for leases as disclosed in the B-ZZF—NF—H—HEHER
annual financial statements for the year ended 31 BIPR B e S5 R E 169812 -

HEERRBE=T

—N\FE+ZA=+—HILFE
MERYBHRRAMBEESH
HEMSFTBER -

accounting policies upon adoption of IFRS 16 from 1
January 2019:
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TSRS M E R
30 June 2019
—E—NAFRA=TH

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

(a) Adoption of IFRS 16 (continued)

Summary of new accounting policies (continued)
Right-of-use assets

Right-of-use assets are recognised at the
commencement date of the lease. Right-of-use
assets are measured at cost, less any accumulated
depreciation and any impairment losses, and adjusted
for any remeasurement of lease liabilities. When the
right-of-use assets relate to interests in leasehold land
held as properties under development or completed
properties held for sale, they are subsequently
measured at the lower of cost and net realisable value
in accordance with the Group’s policy for “properties
under development” or “completed properties held
for sale”. The cost of right-of-use assets includes the
amount of lease liabilities recognised, initial direct
costs incurred, and lease payments made at or before
the commencement date less any lease incentives
received. Unless the Group is reasonably certain to
obtain ownership of the leased asset at the end of
the lease term, the recognised right-of-use assets are
depreciated on a straight-line basis over the shorter of
the estimated useful life and the lease term. When a
right-of-use asset meets the definition of investment
property, it is included in investment properties. The
corresponding right-of-use asset is initially measured
at cost, and subsequently measured at fair value, in
accordance with the Group’s policy for “investment
properties”.

S BRREBRENE
4

)

(a) BRANBIFR B 53R &5 2RI S8

1655 (&)
HETBEBE ()
EHEEE
EREEENEE LN R
R o fE A E R AR
R IT & R AEfAIRE B B A
B UHEBEHNGFEHERARF
HAE - B AREEERR
ERBERTUERIFFELEN
ERRMENEE LM s
B AERREBEASERER
[ERPVEIXFHELED
EERYE|WBE - BRAK
KA EHFE (AREERE)
AHE  ERREEMNKARRE
KA A B 2 TR 2 R HE
ERE DEEMNVIAEREK
AREXTOEENROH
BOREEACKREEES -
BRIEAREETSREEEREE
HERKEREEEENHES
- BRICHERNEREEE
MESAR AT R (E A F R
HEH(ABREER/E)FE -
EREEENNTAREMEN
EE - BAAREMEAR - R
BAKEEBIREME]OR
R MHENERAREENRRK
ARG E - ERBAAEER

=
= -°
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R

30 June 2019

—E—AENA=1H
3. CHANGES IN ACCOUNTING POLICIES AND 3. %jr BERFEENE
DISCLOSURES (continued) (#&)
(a) Adoption of IFRS 16 (continued) (a) FRAMEEFREFFE R &S ERIZE
1635 (4&)
Summary of new accounting policies (continued) FETBEE ()
Lease liabilities HEBE

Lease liabilities are recognised at the commencement
date of the lease at the present value of lease
payments to be made over the lease term. The lease
payments include fixed payments (including in-
substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on
an index or a rate, and amounts expected to be paid
under residual value guarantees. The lease payments
also include the exercise price of a purchase option
reasonably certain to be exercised by the Group and
payments of penalties for termination of a lease, if the
lease term reflects the Group exercising the option to
terminate. The variable lease payments that do not
depend on an index or a rate are recognised as an
expense in the period in which the event or condition
that triggers the payment occurs.

In calculating the present value of lease payments,
the Group uses the incremental borrowing rate at the
lease commencement date if the interest rate implicit
in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities
is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition,
the carrying amount of lease liabilities is remeasured
if there is a modification, a change in future lease
payments arising from change in an index or rate, a
change in the lease term, a change in the in-substance
fixed lease payments or a change in assessment to
purchase the underlying asset.

HERERNHEE LM B HRK
REEMA S EE MR
RERR HENKEREEE
R (BREE R EE M) R
THEREEEES RFEH
S R TE B AT B2 A E A K
AR B R BERE TR
HFKIR - HENFMERERAS
BEEAEESTENEEER
BRMITEE - ARBKLIEE
E(WMEERRBRASETRE
RIDEERE) AW EIR - X
FEAR F- 45 B N 2K 1 7€ &Y A &
TS S R0 8 35 5 SR SR A =K
BERELEMEAER R

EAEHENRNBRER - W
BrESETHEANR ST
R AGEEEEARNEEER
B RE I A RA R - RAER
A% HEAENEEER
A ARBRA SN - W E
AR E R FRAE L SR 1t
Sh - INAEE - BigHEAX
EHUABKRKEENKEE -
HEHEE  BERETHEN
KRB K BT EENTG
2% AHERENREES
KEHETE ©
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TSRS M E R
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—E—NAFRA=TH

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

(a) Adoption of IFRS 16 (continued)

Significant judgement in determining the lease
term of contracts with renewal options

The Group determines the lease term as the non-
cancellable term of the lease, together with any
periods covered by an option to extend the lease if it
is reasonably certain to be exercised, or any periods
covered by an option to terminate the lease, if it is
reasonably certain not to be exercised.

Amounts recognised in the interim condensed
consolidated statement of financial position and
profit or loss

The carrying amounts of the Group’s right-of-use assets
and lease liabilities (included within “interest-bearing
bank and other borrowings”), and the movement
during the period are as follow:

3. BT BERBEENEH

&)

(a) BRANBIFR B 53R &5 2RI S8

1655 (&)
BEAEAHEEERNENH
AR P& A 19 E A H B
AEBHHENETAEEN
FAAIBURHIR - EREREE
HEER (MR SEEE T
1718) AR E B E AR - =
RIEHERREZRE (MRS E
BREANTITE) FRENER
HAR) o

R E BN IR R
2t RER R B

AEBEREEENEES
BE(EEATFERITREME
;A EREE RN SN
™

Right-of-use Assets

EREEE

Prepaid
land lease Lease
Buildings payments Total liabilities

AN
BT REN Fk HE8E
RMB’000 RMB'000 RMB’000 RMB’000
ARETFT AREFT AREFr ARETZ
As at 1 January 2019 R=2-NF-A-H 72,775 1703789 1,776,564 72,056
Additions 0 6,137 18,107 24,244 6,137
Depreciation charge nERY (9,969) (22,545) (32,514) =
Interest expense FMERZ - - = 2,215
Payments 3 - = = (6,889)
As at 30 June 2019 R=B-hn%xA=1A 68,943 1,699,351 1,768,294 73,519
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IR S M E R

30 June 2019

—T-AFAA=+AH

3. CHANGES IN ACCOUNTING POLICIES AND 3. ERfBRREENE B
DISCLOSURES (continued) (#&)

(b) IFRIC 23 addresses the accounting for income taxes

(current and deferred) when tax treatments involve
uncertainty that affects the application of IAS 12
(often referred to as “uncertain tax positions”).
The interpretation does not apply to taxes or levies
outside the scope of IAS 12, nor does it specifically
include requirements relating to interest and penalties
associated with uncertain tax treatments. The
interpretation specifically addresses (i) whether an
entity considers uncertain tax treatments separately;
(ii) the assumptions an entity makes about the
examination of tax treatments by taxation authorities;
(iii) how an entity determines taxable profits or tax
losses, tax bases, unused tax losses, unused tax credits
and tax rates; and (iv) how an entity considers changes
in facts and circumstances. Upon adoption of the
interpretation, based on the Group’s tax compliance
study, the Group considered that the interpretation did
not have any significant impact on the Group’s interim
condensed consolidated financial information.

(b) BEBREBREREZSE -2

BE2IMRERITERIEN K
FEBRRGH BN 125 E
AT REE MR G2 T
EBRBAOR 1) FrS 5 (BNE K&
BIE) EEHE - BT E
ARERBEERE S ERFE 125
EE AN TIR R ERL - B IR
BR e 1 B ¥R B B TE R AS AR
HANERERBEEAIRTE °
LR BREAR()ERES Y
FMEZEBNEERBGEE : (B
RUT B EEEHR SR
R AR (i EBNIE
ERRTUGE MR IBEIR - R
- RPHABEEBE  KBH
BEEREBE - k(iiv)EE
WMAEEEERBERNEL
RzaER  ARAKEN
BB BRME - ARERBZ
B E G R E B H A
FEMBERBRENERY
@,
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PHI RS S B E R
30 June 2019
—E-AFANAZTH

TR LR v [ P~ AIN
4. OPERATING SEGMENT INFORMATION 4. EEDTER
The Group's liabilities are managed on a group basis. AEENBBERERBEEER -
No further geographical information is presented as over AR AEBEBBII%REIINIE
99% of the Group’s revenue from external customers is FEWATIRE HEH B A3
derived from its operations in Mainland China and over 99% % MASEBBIO%KEREE
of the Group’s non-current assets are located in Mainland EMRTEANH MW ES2INES
China. @ E R
Operating segments K&
The following table presents revenue and (loss)/profit TREINAEERED R T —
information of the Group's operating segments for the six- NER-_FT-N\F-—A—HBEARH
month periods from 1 January to 30 June 2019 and 2018, =+ B75ME A BE D Bl A A K (&
respectively. 18),/RFER -
Six months ended 30 June 2019 BE-Z-NEXA=tHILEANEAR
Park Property
operations development Total
NEEE MERRE &5t
RMB’000 RMB’000 RMB’000
ARYF ARMFT AR¥ T
(Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEZ) (RiE®=%)
Segment revenue (note 5) WA (FEES)
Sales to external customers and HE TINDE P RABKA
total revenue 1,087,188 - 1,087,188
Revenue WA 1,087,188
Segment results DEEE 397,066 - 397,066
Reconciliation: Eo) 3
Unallocated income and gains PVl NS € 153,177
Corporate and other unallocated A& REMAD B S
expenses (362,305)
Share of losses of an associate E— SR AR ER (2)
Finance costs BRI (243,515)
Loss before tax BRI (55,579)




2019 HiRE BERFAERREMRAR

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

OPERATING SEGMENT

(continued)

INFORMATION

T RK
4, #®=

RS S M E R
30 June 2019
—ZE-AFRA=TH

Operating segments (continued) K& ()
Six months ended 30 June 2018 HE—_ZT— ) \FA=1THINEAA
Park Property
operations  development Total
NEEE MEER BEr
RMB’ 000 RMB’ 000 RMB’ 000
ARETFT AEEFT AEETFT
(Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEZ) (REERZ)
Segment revenue (note 5) HEHA (FiEES5)
Sales to external customers and HE TINERE KB
total revenue 614,851 44,428 659,279
Revenue KA 659,279
Segment results DEEE 294,691 4,464 299,155
Reconciliation. i
Unallocated income and gains KOBEWA R 202,743
Corporate and other unallocated A AR EMAKD G X
expenses (235,427)
Share of losses of an associate DME—FEEE QR EE 3)
Finance costs B AK AR (103,635)
Profit before tax BRE AR 162,833
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PHI RS S B E R
30 June 2019
—E-AFANAZTH

4. OPERATING SEGMENT

(continued)

Operating segments (continued)

The following table presents the asset and liability
information of the Group’s operating segments as at 30

June 2019 and 31 December 2018, respectively.

30 June 2019

INFORMATION

KEER (&)

T%%ﬁJﬁmli‘“M’ BR=F
NEFENA E+EI& —N\F+=
A=+—8% JE’J,éfF BEER -

—E-hFRA=+H

Park Property
operations development Total
NEEE MERR &&t
RMB’000 RMB’000 RMB’000

AREFT ARE T AREFT
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER)

Segment assets DEEE 12,819,153 892,515 13,711,668
Reconciliation: #i
Corporate and other unallocated ~ AR REMADEEE

assets 2,792,289
Total assets HEE 16,503,597
Segment liabilities DEBEE - - -
Reconciliation: Hk -
Corporate and other unallocated ~ AR REMADEEE

liabilities 12,148,115
Total liabilities BaE 12,148,115
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

OPERATING SEGMENT

(continued)

Operating segments (continued)

31 December 2018

INFORMATION

nr E

4 ‘7 KK

RS S M E R
30 June 2019
—ZE-AFRA=TH

5 ()

mEL

—E-\F+ZA=+—H

Park Property
operations  development Total
NEZE L4 a5t
RMB’000 RMB’000 RMB’000
AREFT AREFT AREFT
Segment assets DEEE 12,802,519 854,810 13,657,329
Reconciliation: #i
Corporate and other unallocated ~ AR REMADEEE
assets 2,450,401
Total assets BEE 16,107,730
Segment liabilities DEBEE - - -
Reconciliation: #hk -
Corporate and other unallocated ~ AR R EMADEEE
liabilities 11,640,897
Total liabilities AR 11,640,897
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PHI RS S B E R
30 June 2019
—E-AFANAZTH

4. OPERATING SEGMENT

(continued)

Operating segments (continued)

Other segment information

The following table presents expenditure information of the
Group’s operating segments for the six-month periods from

1 January to 30 June 2019 and 2018, respectively.

Six months ended 30 June 2019

INFORMATION

e ()

Bt 7 EFE#
TRENAEEREDHNR -F—
NER-_FT-N\F-—A—BEARH
=t+BNEAREKHER -

BE-Z-NAFARA=THLAKEA

Park Property
operations development Total
NEEE MRBRE &5t
RMB’000 RMB’000 RMB’000

ARE T ARE T AR T
(Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEZ) (REEZ)

Share of losses of an associate
Impairment losses in the
statement of profit or loss

Depreciation and amortisation
Unallocated
Segment

Capital expenditure*
Unallocated
Segment

NE—RBE R ERER
RIBHRERHREEE

FrEREH
ADE

A\ 3
7R

NG
ADE

7 Ep

(2) - (2)

9,661 - 9,661
1,986

239,831 - 239,831
8,238

188,365 - 188,365
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OPERATING SEGMENT
(continued)

Operating segments (continued)
Other segment information (continued)

Six months ended 30 June 2018

INFORMATION 4.

RS S M E R
30 June 2019
—ZE-AFRA=TH

e (&)

B 5 EBEH (48)
BE-_Z—N\EAA=t+HILANEA

Park Property
operations  development Total
NEEE MEER &&f
RMB’ 000 RMB’000 RMB’000
ARETF T ARETFTT ARETFT
(Unaudited) (Unaudited) (Unaudited)
(REeE%) (REEEZ) (REEE%)
Share of losses of an associate DME—HEBE QR EE 3) - 3)
Impairment losses recognised in REEZ R EROREEE
the statement of profit or loss 7,558 - 7,558
Depreciation and amortisation B R
Unallocated AR 1,277
Segment i) 101,057 - 101,057
Capital expenditure* BEARRZ*
Unallocated vl 199
Segment 2B 1,002,073 = 1,002,073
@ Capital expenditure consisted of additions to property, plant * BARZBEREYE  BERRK

and equipment, investment properties, intangible assets and
long-term prepayments.

Information about major customers

No information about major customers is presented as there
was no sales to a single customer which accounted for 10%
or more of the Group's revenue for the six months ended 30
June 2019.

- RENE BYEERRHRE
MFRIE -

BEAREEEFNEHN
YE2INEBEERSOER - R
AABRE-Z-—NFAAZTAL
NEABE—FS0HEHETEA
SEBIPAT0%BA £ -
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PHI RS S B E R
30 June 2019
—E-AFANAZTH

5. REVENUE, OTHER INCOME AND GAINS

An analysis of revenue is as follows:

5.

WA~ HUA R K m
AR :

For the six months
ended 30 June
BZEAB=1THLEAEA

2019 2018

—E-hF —EB-N\F

Notes RMB’000 RMB’000

Wizt ARMF AREFr

(Unaudited) (Unaudited)

(REEEZ) (REEEZ)

Revenue from contracts with customers KEEFEAIBTIHA 1,031,260 611,990
Revenue from other sources 2 B H it R ET A

Gross rental income e WA sazE 6 55,928 47,289

1,087,188 659,279
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R

REVENUE, OTHER INCOME AND GAINS

(continued)

Disaggregated revenue information for revenue
from contracts with customers

For the six months ended 30 June 2019

30 June 2019

—ZE-AFRA=TH

5. WA~ Efti A R =

(%)

RKEEFAEHNHNBRANED

EALON-C

BE-ZE-NFRA=1tHLXEAR

Segments 28 Park Property
operations development Total
DNEEE MERR &t
RMB’000 RMB’000 RMB’000
AREF AREF AREF
(Unaudited) (Unaudited) (Unaudited)
(REgE%) (REEE%) (REEEZ)
Type of goods or services EmBREES
Tickets sales FIRHE 736,985 - 736,985
Food and beverage sales RmRAmEE 131,240 - 131,240
Sale of merchandise EmigE 48,186 - 48,186
In-park recreation income B g & A 57,082 - 57,082
Income from hotel operations REBEEBHKA 34,664 - 34,664
Consultancy, management and e BIERBELKA
recreation income 23,103 - 23,103
Total revenue from contracts REEFEHNHRABE
with customers 1,031,260 - 1,031,260
Geographical markets i E %
Mainland China B A 1,031,260 - 1,031,260
Timing of revenue recognition  TEFRUA BIES R
Goods transferred at a point in time R —{ARFZB X ER 179,426 - 179,426
Services transferred over time B2 B 1 % A2 PR 7% 851,834 - 851,834
Total revenue from contracts REBPEHNBALEE
with customers 1,031,260 - 1,031,260
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30 June 2019

—T-AFAXA=+A

N

5. REVENUE, OTHER INCOME AND GAINS
(continued)

5. L(I&)\ - HAth A KW=

&)

Disaggregated revenue information for revenue REEFEANBANED
from contracts with customers (continued) BRUMAER (&

For the six months ended 30 June 2018 BE—_ZT— ) \FAAA=+HILEA

70

Segments ki) Park Property
operations  development Total
NEZE MEERE &&f
RMB’000 RMB’ 000 RMB’ 000
AREFT AREFr AREFr
(Unaudited) (Unaudited) (Unaudited)
(REEE%) (REEE%) (REEEZ)
Type of goods or services EmBREES
Tickets sales FIRHE 446,338 - 446,338
Property sales MEHE = 44,428 44,428
Food and beverage sales R mEE 45,383 = 45,383
Sale of merchandise EmiHE 22,498 = 22,498
In-park recreation income Hlafiz3l¢=L PN 32,098 = 32,098
Income from hotel operations REBEZENKA 4,855 - 4,855
Consultancy, management and i BERRELKA
recreation income 16,390 - 16,390
Total revenue from contracts with ~ RERFE AN AL
customers 567,562 44,428 611,990
Geographical markets it B W%
Mainland China B A 567,562 44,428 611,990
Timing of revenue recognition  FEFRULA HYBS RS
Goods transferred at a point in time R —{EAREBE L E M 67,881 44,428 112,309
Services transferred over time BEER B RRH 499,681 - 499,681
Total revenue from contracts with ~ REZFA G A L5
customers 567,562 44,428 611,990
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

REVENUE, OTHER INCOME AND GAINS
(continued)

Disaggregated revenue information for revenue
from contracts with customers (continued)

Set out below is the reconciliation of the revenue from
contracts with customers to the amounts disclosed in the
segment information:

For the six months ended 30 June 2019

AN

Segments 7 E

5. WA~ Efti A R =

RS S M E R
30 June 2019
—ZE-AFRA=TH

N

(%)
REEFAEHNHNBRANED
BB AES (&

UTHIIKBEFAAONKRALRD
BMERPRENSE B

BE—ZE—-hEA=1+HLXNEA

Park Property
operations development Total
NEEE MERE &5t
RMB’000 RMB’000 RMB’000

AR¥FT AR¥ T AR¥ T
(Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEZ) (REEZ)

Revenue from contracts with REFEFEHHBA
customers
External customers INBRFE

1,087,188 - 1,087,188

For the six months ended 30 June 2018

AN

Segments 7 E

BE_T—)\FXA=1THIXER

Park Property
operations  development Total
NEZE MEERE &&t
RMB’ 000 RMB’ 000 RMB’ 000

AREFT AR¥F T ARETFr
(Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEZ) (REEZ)

Revenue from contracts with REEFEHHBA
customers
External customers Y=

614,851 44,428 659,279
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5.

REVENUE, OTHER INCOME AND GAINS 5. WA ~ EI AR W=
(continued) (%8)
For the six months
ended 30 June
BERA=THILXEAR
2019 2018
—E-nF —T-N\F
Notes RMB’000 RMB’ 000
Hist AREF7 AREFr
(Unaudited) (Unaudited)
(REEEZ) (REEZ)
Other income HAtA
Government grants B RS 45,612 58,308
Bank interest income SRATA B U A 521 1,242
Other interest income from financial assets ~ REEBBRE AL
at fair value through profit or loss BEIIRNEHEERN
HF S WA 6 2,789 -
Income from insurance claims RERBRENBA 12,988 4,969
Others Hi 1,028 1,109
62,938 65,628
Gains Wz
Gain on revaluation upon reclassification RERPOMEXETNER
from properties under development REMENE WS
to investment properties - 137,000
Fair value gain on investment properties BEWMELEENKE 76,504 115
Fair value gains, net: R BERERFE
Equity investments at fair value through BBRBRERAABEYIR
profit or loss R A& 13,735 =
90,239 137,115
153,177 202,743




6.

2019 HiRE BERFAERREMRAR

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(LOSS)/PROFIT BEFORE TAX

The Group’s (loss)/profit before tax is arrived at after

charging/(crediting):

BR %R Al

RS S M E R

30 June 2019
= e Il

(&18) &R

AEEMRTIA (B1R), 8 M5
B/ GEA) LT RIBEER

For the six months
ended 30 June
BZEXA=THIEAEAR

2019 2018
“E-NE —T-N\F
Notes RMB’000 RMB’ 000
llotz3 ARKFT AREFT
(Unaudited) (Unaudited)
(REEE%) (REER)
Cost of properties sold BEMERAR - 40,998
Cost of merchandise sold BEBmRA 25,084 12,915
Cost of services provided TR AR AR A 665,038 306,211
Depreciation of property, plant and mE - BERRERE
equipment 10 213,895 88,646
Amortisation of prepaid land lease payments  FE{J i FH € {7 Fuak 5 - 12,411
Depreciation of right-of-use assets FREEENE 25,936 =
Impairment of trade receivables B SRR RIE 6,525 5,942
Reversal of impairment of contract assets BREERERE (329) =
Impairment of prepayments, BAFE - ke REMER
deposits and other receivables HERE 3,593 1,603
Direct operating expenses arising on FOMESMANMENEER
rental-earning properties EEAY 914 501
Amortisation of intangible assets B AESH 1,986 1,277
Employee benefit expense (excluding EERNAX (TBEEZRT
directors and chief executive's Besme)
remuneration):
Wages and salaries TERFS 209,088 109,124
Bonuses fE4T 5212 1,845
Retirement benefit scheme contributions RINE R EIE 25,866 19,853
240,166 130,822
Foreign exchange differences, net BE 3 Z R 755 162
(Reversal of provision)/provision BE (BERR),/ &
for inventories (128) 13
Changes in fair value of investment properties % &MEA L BEE 11 (76,504) (115)
Fair value gains, net: DR EEWEFE
Equity investments at fair value through BBBERLAREBSIRS
profit or loss PRI E 5 (13,735) =
Gain on revaluation upon reclassification HERPNEEFHERRE
from properties under development to MM E R FE
investment properties 5 - (137,000)
Rental income R ON 5 (55,928) (47,289)
Bank interest income SRITAIBUA 5 (521) (1,242)
Other interest income from financial assets REBRBHERAR BB
at fair value through profit or loss MEpEENEMFBRA 5 (2,789) =
Government grants recognised B BT 8 Bh 5 (45,612) (58,308)
Loss on disposal of items of property, HEME BEISBHEED
plant and equipment B 6,923 2,021
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IR AR S M AR
30 June 2019
—E-NFRA=TA

7. FINANCE COSTS

7. BAFSRLAN

For the six months
ended 30 June
BZAHAB=1THIEAEA

2019 2018

= i —T-N\F

RMB’000 RMB’000

AE¥Fr ABRETFr

(Unaudited) (Unaudited)

(REEZ) (REFEZ)

Interest on bank loans and other borrowings ~ $R1TE X M H i 278,207 177,848

Interest on lease liabilities HEBENFIE 2,215 =
Total interest expenses on financial liabilities W 3FE @IBE IR A A EBEHR

not at fair value through profit or loss MEmBENF SRS A% 280,422 177,848

Less: Interest capitalised B B EFE (36,907) (74,213)

243,515 103,635

INCOME TAX

PRC corporate income tax (the “CIT"”) has been provided at
the rate of 25% (2018: 25%) on the estimated assessable
profits arising in Mainland China during the period.

According to the requirements of the Provisional Regulations
of the PRC on Land Appreciation Tax (the “LAT") effective
from 1 January 1994, and the Detailed Implementation Rules
on the Provisional Regulations of the PRC on LAT effective
from 27 January 1995, all income from the sale or transfer
of state-owned leasehold interests in land, buildings and
their attached facilities in Mainland China is subject to
LAT at progressive rates ranging from 30% to 60% of the
appreciation value, with an exemption provided for property
sales of ordinary residential properties if their appreciation
values do not exceed 20% of the sum of the total deductible
items.

Pris®i

RE RS ([DEMBHK] D
Y HA A B o B b A A Y i 5T R T
BmMIE25% (ZZE—)\F : 25%)
RIFR RIS -

BE—NANAEOF—A—HRERHN
(FREAREMBE L ER ([ £
HIEEN ) ETRAE—hhhA
F—AZ+EHHBEBNC(REAR
LRI B £ 038 (B B E 1T K ) B HE AR
ANERE  LEXNEEFHAM
AT EER  ZEYREHK
EVAGEEHNET AR T HIgE
30% Z 60 % &Y R 3 T = 8 40 + i 38
B - WIS ESERE AR
JHB#MA20% - Q| E@BEEME
B2 SHE P FA R AN T I IB(E R o
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INCOME TAX (continued) 8.

The Group has estimated, made and included in tax
provision for LAT according to the requirements set forth
in the relevant PRC tax laws and regulations. The actual
LAT liabilities are subject to the determination by the tax
authorities upon completion of the property development
projects and the tax authorities might disagree with the
basis on which the provision for LAT is calculated.

Income tax in the consolidated statement of profit or loss

RS S M E R
30 June 2019
—ZE-AFRA=TH

Pt (&)

% B E R IR B R BB A I R
ERFMAEM - FHERFAL
SR E BB o B0 LI E B
BERFMERRIBR BREHER
BT - TRB T TR
B IS AR R H D

REFEBRRANMAERA

represents:
For the six months
ended 30 June
BZEAHA=1+HIEAEA
2019 2018
—E-NEF —E-N\F
RMB’000 RMB’000
AR T AR¥TFor
(Unaudited) (Unaudited)
(REFEZ) (REFEZ)
Current — Mainland China: BUER — AR A
CIT charge for the period HALEMEH SN 42,195 32,679
LAT T IEET - 358
Deferred IRE (6,411) 48,544
Total tax charge for the period HIAMIE X 4R %R 35,784 81,581
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IR AR S M AR
30 June 2019
—E-NFRA=TA

9. (LOSS)/EARNINGS PER SHARE 9.
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT

The calculation of the basic (loss)/earnings per share amount
is based on the (loss)/profit for the period attributable to
ordinary equity holders of the parent of RMB93,492,000
(2018: profit RMB82,034,000), and the weighted average
number of ordinary shares of 4,000,000,000 (2018:
4,000,000,000) shares in issue during the period.

The calculation of the basic (loss)/earnings per share amount
is based on:

PR ERERBEER AR
HER(BR) B

BREX(BE) BB HIRE
AETEREREARGSEA (B
18),/ BHMAR93,492,0007T (—
T—N\F : m5HMARMS2,034,000
T0) AR AR B BT E B AR A hniE
SF5%804,000,000,0008 (=T — )\
F : 4,000,000,000%) 5+ & -

SREA (BR),/ BHNCBEIRE
ST B

30 June 30 June
2019 2018
—E-NF —T-)N\F
AB=TH ~NA=+8
RMB’000 RMB’000
ARBFT ABEFT
(Unaudited) (Unaudited)

(REEEZ) (REEZ)

(Loss)/profit attributable to ordinary equity Rt ESRER (B1E),/

holders of the parent, used in the basic B A BT B E
(loss)/earnings per share calculation 1A AEN (E18),/ & (93,492) 82,034
Shares %1%

Weighted average number of ordinary shares F{EstEFIEAN (E18)
in issue during the period used in the basic ~ ZFIHEARNE 7L B

(loss)/earnings per share calculation Y NAE 15 X

/

4,000,000,000 4,000,000,000

There were no potentially dilutive ordinary shares in issue
during the periods and therefore the diluted (loss)/earnings
per share amounts were the same as the basic earnings per
share amounts.

At EAMEE I NERTER
- Bt ks (B1R) &fle
mESRERBN AR -
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RS S M E R
30 June 2019
—ZE-AFRA=TH

10. 1% ~ BEKRE

Total

&5t

RMB’000

AR¥EFTT

(Unaudited)

(RE&EZ)

At 1 January 2019 RZZE—-—hF—H—H 7,653,696
Additions IR 301,215
Transfer from investment properties I E Y S8 65,341
Depreciation (note 6) W& (Mfsk6) (213,895)
Disposal e (6,923)
At 30 June 2019 RZZE-—NAFEXA=1H 7,799,434

The Group's parcels of land where the hotel buildings, parks
and other buildings are situated in Mainland China are held

under medium-term leases.

The Group’s property, plant and equipment with a
carrying value of RMB4,832,813,000 (31 December 2018:
RMB5,601,372,000) were pledged to secure banking
facilities granted to the Group at 30 June 2019 (note 17).

REBM R EAMEEENE -
NEPSES A A ik
REEERA -

rEBR-ZZ-—NEA=TAHK
HEAARE4,832,813,0007T (=
T-NF+-A=+—H: AR
5,601,372,0007T) MM % - BE &
FEETER  EARSEERR
TRVE R @ (FEE17) -

INVESTMENT PROPERTIES 1. REW=
Completed
[=5-324
RMB’000
AR¥FTT
(Unaudited)
(REEEZ)
Carrying amount at 1 January 2019 RZZE-NF—HA—B0ERHEE 2,701,000
Net gain from a fair value adjustment (note 6) A A BB F Uz (Hi5E6) 76,504
Transfer to property, plant and equipment EEEYE  RE&EE (FE10)
(note 10) (65,341)
Transfer to right-of-use assets HEEERAEEE (9,563)
At 30 June 2019 RZZE-NFEXA=1H 2,702,600
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30 June 2019

—T-AFAXA=+A

11. INVESTMENT PROPERTIES (continued) 1. BEYE (58)

78

The directors of the Company have determined that all the
investment properties are commercial properties, based
on the nature, characteristics and risks of each property.
The Group's investment properties were revalued on 30
June 2019 based on valuations performed by Cushman &
Wakefield Limited — Beijing Branch (“CWK"), an independent
firm of professionally qualified valuers, using the income
approach, at RMB2,702,600,000. Biannually, the Group’s
property manager and the chief financial officer decide
to appoint which external valuer to be responsible for the
external valuations of the Group’s properties. Selection
criteria include market knowledge, reputation, independence
and whether professional standards are maintained. The fair
value represents the amount of market value at which the
assets could be exchanged between a knowledgeable, willing
buyer and a knowledgeable, willing seller in an arm’s length
transaction at the date of valuation. The Group’s property
manager and the chief financial officer have discussions
with the valuer on the valuation assumptions and valuation
results twice a year when the valuation is performed for
interim and annual financial reporting.

Certain investment properties are leased to third parties
under operating leases, further summary details of which are
included in note 20 to the financial information.

At 30 June 2019, the Group’s investment properties with a
carrying value of RMB2,258,621,000 (31 December 2018:
RMB1,645,497,000) were pledged to secure general banking
facilities granted to the Group (note 17).

ARREBEZECHTE  EXNSEDE
WS -  BEERR - FTERED
¥R TEAME - R—_T—hhFXA
=18 ARG REVERER
ERTERAR — RS 1T ([HE
2T (BA—RBIUMNEGEEER
HEMT) RUESEZEFHEABAR
#2,702,600,0007T - FMF + K&
EMMELERMBRESELR
ENEEIIBHEMBEELAEE
R EEEITINEREE - BURERE
BEmENE B8 BUMKER
HEBEZE - RAEEERGEHE
EHHMBMNEERINEEEH
ZEEATERNR TR BEESE
FHMESE AEENMELE
MU BRESRNHPARFERK
WMEETHER - B EMN R
BERERGELER  BFMX -

ETREMEDREBEEEHELE
THE=Z HE-FIHEFRIAR
BT &R EE 20

AEBRZ-ZZE—-NAFAA=T
H A"EBEEREEARARK
2,258,621,000t (ZE—NF+=
A=+—H : AK®1,645,497,000
o) MIREWMED TER - EAEAE
EER —RIRTRE R M (M
17)
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

INVESTMENT PROPERTIES (continued)
Fair value hierarchy

Level 3 — Significant unobservable inputs fair value
measurement hierarchy are used for the Group's investment
properties, which are all located in Mainland China. During
the six months ended 30 June 2019, there were no transfers
of fair value measurements between Level 1 and Level 2 and
no transfers into or out of Level 3.

Set out below is a summary of the valuation technique used
and the key inputs to the valuation of investment properties:

11.

AR
30 June 2019
—ZE-AFRA=TH

HHBARE

REYZE (&)

NREBEER

B - ERTABRGAZIER

uﬁﬁuiﬁﬁﬁﬁﬁﬁﬁlhé
ME(ZHHMRFEAH) B
B -HE-T-NFNA=THIL
NEARN F-REE—LKARE
B 2SR ATEEYE  TEE
ZHHEBE=R -

U THINREDMERGEMBNMGEE
NERTEGABBRZHME -

Valuation Significant Range or
technique unobservable inputs weighted average
fhE T % EXTUBEGARE EE N MEFIIH
Commercial Income method Market monthly rental rate 25-385
properties (RMB/square meter (“sq m"))
kIS W WaEmsgAEeX (ARET,/

FHARAFTAD)

Capitalisation rate

N[

Under the income method, fair value is estimated using
assumptions regarding the benefits and liabilities of
ownership over the asset’s life including an exit or terminal
value. This method involves the projection of a series of cash
flows on a property interest. A market-derived discount rate
is applied to the projected cash flow in order to establish
the present value of the income stream associated with the
asset.

2.5%-6.5%

REWSE  2nBEDKAEH
BESDAMAEKERAENR
RETEF (BFRE L EERRGE
18)  WIES R EERH —&
'%L%imu%ﬂ']%ﬁ B o T HTERRE
ﬁ%k%%ﬁ%ﬁéﬁ%Mﬁﬁj
HEEFBOKRTNIRE -
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TSRS M E R
30 June 2019
=T NFERA=+H

11. INVESTMENT PROPERTIES (continued)
Fair value hierarchy (continued)

The duration of the cash flows and the specific timing of
inflows and outflows are determined by events such as rent
reviews, lease renewal and related reletting, redevelopment
or refurbishment. The appropriate duration is driven by
market behaviour that is a characteristic of the class of
property. The periodic cash flow is estimated as income
less non-recoverable expenses, collection losses, lease
incentives, maintenance costs, agent and commission costs
and other operating and management expenses. The series
of periodic net operating income, along with an estimate of
the terminal value anticipated at the end of the projection

period, is then discounted.

A significant increase/(decrease) in the estimated rental value
and the market rent growth rate per annum in isolation
would result in a significant increase/(decrease) in the fair
value of the investment properties. A significant increase/
(decrease) in the discount rate would result in a significant
decrease/(increase) in the fair value of the investment
properties. Generally, a change in the assumption made for
the estimated rental value is accompanied by a directionally
similar change in the rent growth per annum and the
discount rate.

12. COMPLETED PROPERTIES HELD FOR SALE

11.

\/

REWE (&)
DABESER(E)

e RENFERRRRABMR
HENARKRE T HFIESR
A MHMERLEREE  ER
B EEMHRE - BENRFERRE
EmBTR (RYEBRIO—E%
M)RE  THRSARELWEH
BAATRWER  WKkEBEX  HE
RE#EER KRENEZER
REMSEMBERERMGE - %
BEEHRERAFRE - ERTER
RIBRAMEERNRIREEMGTS
B ZRAIREIHE -

EAAHEEERTSHEFERER
BREAEEMORD) S EBIK
BEWMENRABEKREL N, O
D) o R E RN, OR D) #§
EYREMEN R A EBEKXNER
L OGEM) - —RME - FhiAEE
EEEFLNBRRNEHRHES
FRERFBREHFRLUS RE
g5/ -

12. FEHENE R F

RMB’000
ARETFTT
(Unaudited)
(REeEZ)
Carrying amount at 1 January and RZZE—NE—A—BARA~A=ZTHANEAE
30 June 2019 204,000

Certain of the Group's completed properties held for sale
with a carrying value of RMB103,399,000 (31 December
2018: RMB91,253,000) were pledged to secure bank loans
granted to the Group at 30 June 2019 (note 17).

R_Z—NFRA=1+H X&E
BREEAARK103,399,0007T (=
T N\F+-_A=+—H : AERE
91,253,0007T) & THELER
?*&%%E%Wﬁﬂ ERAEHE
BRRITEROERR ([:E17) -
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IR S M E R

30 June 2019

—E-NFEARNA=TH
PROPERTIES UNDER DEVELOPMENT 13. BRPYE

RMB’000

AR¥Fr

(Unaudited)

(REFEZ)

Carrying amount at 1 January 2019 RZZE—NE—F—AMEEE 645,644
Additions HER 40,421
Carrying amount at 30 June 2019 RZZE—NFNA=THNEARE 686,065

The properties under development are located in Mainland
China with lease terms ranging from 40 to 70 years.

TRADE RECEIVABLES

An ageing analysis of the trade receivables as at the end of
the reporting period, based on the invoice date, net of loss
allowance, is as follows:

14.

BRPVECMNTFEAN  HEH
NFA40ETOE

B 5 BUWGRIR

B RUHIBENRERREREE

BRI B R B A R & O T

™~

30 June 31 December

2019 2018

—E-hF —E-N\F

ARA=t+H +ZH=+—H

RMB’000 RMB’ 000

ARHFT ARETFT

(Unaudited) (Audited)

(REEZ) (KER)

Within 90 days 90H 147,075 108,739
Over 90 days and within 1 year HBBI0OH KI1FER 28,553 47,937
Over 1 year HAME1 22,246 28,473
197,874 185,149
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IR AR S M AR
30 June 2019
—E-NFRA=TA

15. CASH AND CASH EQUIVALENTS AND 15. RERBEZEYURE

PLEDGED DEPOSITS HFE
An analysis of the cash and cash equivalents and pledged ReRRESFEMA KRB ERFR
deposits is as follows: RAITAT -

30 June 31 December

2019 2018

= i —F-N\F

ARA=+H +=ZA=+-—H

RMB’000 RMB’000

AR¥FT AR T

(Unaudited) (Audited)

(RigeEZ) (f8 &%)

Cash and bank balances e MIRTT4 2,058,641 1,943,972

Less: Pledged for interest-bearing bank loans
(note 17)
Pledged for mortgage loans of

B BEEAE BIRITER
(FF5E17) (21,166) (22,376)
BHEAERIEBER

purchasers (508) (507)
(21,674) (22,883)
Unpledged cash and cash equivalents EHEFRERESEEY 2,036,967 1,921,089
Less: Restricted cash and bank balances* W RIRHIIRE RIRTTAEER* (94) (94)
Unpledged and unrestricted cash and EEMRTIZEBHERE R
cash equivalents ReEEY 2,036,873 1,920,995
* The cash balances received from customers for pre-sale * REEMRUEF UM R @ &5
properties are restricted to use for the construction of related RN B IEREAEREYE
properties.
At the end of the reporting period, the cash and MBEIHR  REBEBUARES
bank balances of the Group denominated in RMB ENREREBITEBKBARE
amounted to RMB2,028,902,000 (31 December 2018: 2,028,902,000c (ZE— N\F+=
RMB1,935,257,000). The RMB is not freely convertible HAH=+—8 : AK®1,935,257,000
into other currencies, however, under Mainland China’s TC) e ARERAIERAEBAEME
Foreign Exchange Control Regulations and Administration M SR 0 K IE R B 3 B SN E
of Settlement, Sale and Payment of Foreign Exchange BRI EEE - SERNESIER
Regulations, the Group is permitted to exchange RMB for F o AEEEAERBEREETIN
other currencies through banks authorised to conduct EEKRBITHEARBE LB AE A

foreign exchange business.
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CASH AND CASH EQUIVALENTS AND
PLEDGED DEPOSITS (continued)

Cash at banks earns interest at floating rates based on daily
bank deposit rates. The bank balances and pledged deposits
are deposited with creditworthy banks with no recent history
of default. The carrying amounts of the cash and cash
equivalents and the pledged bank balances approximate to
their fair values.

TRADE AND BILLS PAYABLES

An ageing analysis of the trade and bills payables as at the
end of the reporting period, based on the invoice date and
net of loss allowance, is as follows:

15.

16. B

AR
30 June 2019
—ZE-AFRA=TH

HHBARE

BekRes
ERE (&)

RITASREES BRITERR XK

EEMURE

FENEREF B o RITHEBKRRD
EREFERFAGERIFAOHY &
HRLEFMRTT - BERREFE

AR B IERR TGN REESR
ERREBEERERS -

EZRARERENERE

BORNFKARENRENREH
xgw%ma%m B R B R
g

30 June 31 December

2019 2018

—E-hF —E-N\F

AA=+H +=ZA=+—H

RMB’ 000 RMB’000

ARHFT ARETFT

(Unaudited) (Audited)

(REgeERZ) (fe&EZ)

Within 1 year 16 A 973,482 831,585
Over 1 year iR 1F 777,703 952,883
1,751,185 1,784,468

The trade payables are interest-free and normally settled on
terms of 30 to 180 days.

The fair values of trade and bills payables approximate to
their carrying amounts due to their relatively short term
maturity.

B S RN REANE B R —8KIE30
HZ 180 HREREAZ 1+t -

HREHARYERE  EHRAR
ANENEBENAAEEEART

BHEE
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PHI RS S B E R
30 June 2019
—E-AFANAZTH

H &
17. INTEREST-BEARING BANK AND OTHER 17. 5 E4R HER
BORROWINGS
30 June 2019 31 December 2018
—E-hEXA=1H —NE+=ZRA=1+—H
Effective Effective
interest interest
rate (%)  Maturity RMB'000 rate (%) Maturity ~ RMB'000
BERFIE(%) A AR%TFr BEFE(%) IEME AREFT
(Unaudited) (Audited)
(RE&EZ) (&%)
Current ]
Lease liabilities HEBRE 6 2020 17,856 = = =
Other loans - HuEH
secured*/** ypiiwib it 8-13 2020 372,827 8-12 2019 678,055
Bank loans - PITER
secured** ﬁ}mﬁﬂ** 4-7 2020 1,409,912 4-6 2019 1,164,472
Current portion of FRBRITEHRE
non-current MEERD —
bank loans - secured** P=piinii 5-7 2020 732,521 5-6 2019 597,269
2,533,116 2,439,796
Non-current FRE
Lease liabilities HEARE 6 2020-2027 55,663 = = =
Other loans - HEHR
secured*/** B 9-13 2019-2023 1,330,448 9-12 2019-2023 1,395,250
Bank loans - RITER —
secured** ZeRriiib 5-7 2019-2033 4,272,963 5-6 2019-2033 4,145,608
5,659,074 5,540,858
8,192,190 7,980,654
@ The Group entered into certain sale and leaseback agreements tJ AEERHEETYE  BERRERRKRE

on its certain property, plant and equipment and investment
properties. These agreements were in substance accounted
for as financing arrangements to obtain secured loans with

MEITLTETHERDBE RS - 1LFE

BREEE EARIASRELRS

ERER R-_F-AFXA=1+HH

ABEAE

an aggregate amount of RMB728,097,000 at 30 June 2019
(31 December 2018: RMB755,124,000). The carrying value
of the Group’s underlying assets at 30 June 2019 under the
aforesaid arrangements were RMB881,408,000 (31 December
2018: RMB899,952,000).

EE A ANR#728,097,000L (ZZ— )\
F+=-ZHA=+—H : AR%755,124,000
JL) o ARER T THHEBEER

—NWENA=THENEREAARE
881,408,000t (ZE—\F+=ZA=+—
B : AR%899,952,0007T) °
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17. INTEREST-BEARING BANK AND OTHER
BORROWINGS (continued)

* %

SEmit g Ft R ER AT (“Qingdao park”), a subsidiary
of the Company, entered into an agreement with an
asset management company by pledging its upcoming
revenue during 2019 to 2023 for certain borrowings of
RMB885,178,000 granted to the Group at 30 June 2019 (31
December 2018: RMB898,181,000).

E)NE & i 8 ¥ AE AR AR (“Zhengzhou Park”), a
subsidiary of the Company, pledged its 100% equity in &6
MNBEBFABERBEZERABMRAR (“Zhengzhou Tourism
Development”) for certain borrowings of RMB90,000,000
granted to the Group at 30 June 2019 (31 December 2018:
RMB420,000,000).

The Group’s bank and other loans were secured by the
pledges of the Group’s assets with carrying values at 30 June
2019 and 31 December 2018 as follows:

RS S M E R
30 June 2019
—ZE-AFRA=TH

17. ST ERITREMERR ()

* %

AR AR B A RS S iR EF it
RERAR ([ ESEH ) B—[HE
EEBRARGINT —H#  BR
—E-AFEANA=ZTHEAEECE
B E T B AR EES85,178,0007T
(ZB—N\FE+-A=1t—8: AR
#898,181,0007T) KERRKNKR=Z
—NEFEE_T - =FHURAER o

AKARH M B A R BN G S &R i )§
FRABRERAR ([BMAR]) B
R-ZZE—hENA=+HAEED
EEMETERARE90,000,000
T(ZZE—NF+=ZA=+—H: A
R#420,000,0007T) @ HKIFELEE
MNEEFFARKREZERERAA
([EPMARBEEE R 1) 100% 3

AEBEMBITREMERARNEE
RZZFE—AFANA=Z+AR_ZT—
NEFE+ZA=+—HBTIEEEDN
BEERER

30 June 31 December

2019 2018

—E-AEF —Z—)\F

AA=+H +=ZA=+—H

Notes RMB’000 RMB’000

Htat ARBTFT AREFT

(Unaudited) (Audited)

(R ER) (#2=%)

Theme park’s buildings and machinery — EEREEEY) LS 10 4,832,813 5,601,372
Right-of-use assets ERAEEE 1,511,531 =
Investment properties WEYE 11 2,258,621 1,645,497
Prepaid land lease payments TS LA E K - 1,552,602
Completed properties held for sale FEHENE BRI 12 103,399 91,253
Trade receivables B 5 RN IE 48,417 85,600
Pledged bank balances BEFIRITAE R 15 21,166 22,376

KM A R AR (“Tianjin Park”), a subsidiary of the
Company, pledged its trade receivables arising from sales for
certain borrowings of RMB470,750,000 granted to the Group
at 30 June 2019 (31 December 2018: RMB482,750,000). As
at 30 June 2019, the related trade receivables amounted to
RMB38,173,000 (31 December 2018: RMB35,815,000).

N BB B A B K R % iR 52 8 BR
AR ([RE®HH]) ERR=Z2—N
FERNAZTAEAREBERAHA
R#470,750,0007T (=T — \FE+
—A=+—8: AR¥482,750,000
T)METHER  EREHEEE
ENESERRE -R=2F— AN
FARNA=1TH HENEZEK
HEAEARK38,173,000T (= F
—NFE+—_A=+—8 :AR#
35,815,0007T) ©
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17. INTEREST-BEARING BANK AND OTHER
BORROWINGS (continued)

* %

(Continued)

EUZ GGt R EBR AR (“Wuhan Park”), a subsidiary
of the Company, pledged its trade receivables arising
from sales for certain borrowings of RMB472,950,000
granted to the Group at 30 June 2019 (31 December 2018:
RMB482,750,000). As at 30 June 2019, the related trade
receivables amounted to RMB10,244,000 (31 December 2018:
RMB14,034,000).

R EBIB A F B ¥ EMR AR (“Chengdu Park”), a subsidiary of
the Company, pledged its trade receivables arising from sales
for certain borrowings of RMB600,000,000 granted to the
Group at 31 December 2018. As at 31 December 2018, the
related trade receivables amounted to RMB35,751,000.

KEHERFEBAER AR (“Dalian Tourism”), a subsidiary
of the Company, pledged its 100% equity in EE/&E %
LS iRz R AR A (“Chongging Caribbean”) for certain
borrowings of RMB150,000,000 granted to the Group at 30
June 2019 (31 December 2018: Nil).

#7578 (“Mr. Qu”, beneficial shareholder of the Company)
and F2& (“Ms. Cheng”, beneficial shareholder of the
Company), B2 (“Mr. Qu Cheng”, executive director of
the Company) and #5i# (“Ms. Yang”, spouse of Mr. Qu
Cheng), executed guarantees for certain borrowings of
RMB150,000,000 granted to the Group at 30 June 2019 (31
December 2018: Nil).

The effective interest rates of the Group’s bank and other
borrowings were as follows:

30 June 2019 4.40%-12.68%

31 December 2018 4.40%-11.81%

All the Group's borrowings were denominated in RMB.

The Group’s bank and other borrowing balances bore
interest at floating rates, except for bank and other
borrowings of RMB2,096,666,000 at 30 June 2019 (31
December 2018: RMB1,859,654,000) that bore interests at
fixed rates.

The carrying amounts of the interest-bearing bank
borrowings approximated to their fair values.

17.

TERITREMERR (&)

* %

(#8)

AR B BB A B R R R i R
HEARAE ([REEH]) EFRR
—E-NAFEANA=THRAEEDE
BAHARKA72,950,0007T (=
E-NE+ZA=+—H: AR
482,750,0007T) Fy&E T1E - 7
HAMEEELENE FEKFE - B
—T-AFEXNA=1H " HEXNEZ
SEWFIE A ARK10,244,0007T
(Z2—N\F+=ZA=+—H8: AE
#14,034,0007T) °

P/NETI DE= RN N B ETS DE —
ERAR ([AEIGRL ) ERR=Z
—N\F+_A=+—BAEEEE
B A AR 600,000,000 THE T
B BEREREEEENESE
W#E RZE—N\F+=_A=+
—H: HENEZERZIEAAR
#35,751,0007T °

RATHH B AR AESS Kkiis
EARAR ([KXERE]D ERR =
E-NENA=ZTEAREEERED
=T ERAR150,000,0007T (—
E—N\E+ZA=+—8 : &)X
HREBSENPL BREXER
ﬁg@aﬂ (TEEM#LLE]) B100%
S o

AR (TEHEE]  ARRMER
R RIBESE ([BLL]  AAH
MESAE) - fiR ([Hi2LE]
ARABKRNTES) kign ([HBx
T BHELENEB ERR=Z
—NWFEANA=ZTHAEEERNE
TR AR 150,000,000 (==
—N\F+_A=+—08: E)FIE
R o

AEBEORITRAMERZERA
Bl

—T—NF 4.40%-12.68%
NA=+H

—T-N\F 4.40%-11.81%
+=-—A=+—H

FAAREENEFTIIAAREE -

R B IRTT R A A AE KB RRIRT

B RGE

HERZZE—-NFRA

=+tHAR®2,096,666,0007T (=
Z-NE+-A=+—0: AEK
1,859,654,0007T ) RYSRTT & H i (&
HERIN - HETE KT -

AAERITERZETMEEZEQAAE
(ERIEE=
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RS S M E R
30 June 2019
—ZE-AFRA=TH

18. SHARE CAPITAL 18. BA
Shares fiz 19
30 June 31 December
2019 2018
—E-NF —T—-N\F
AA=+H +=ZA=+—H
RMB’000 RMB’000
AR¥FT ARETT
(Unaudited) (Audited)
(REEEZ) (fe&EZ)
Issued and fully paid: BEITNER
4,000,000,000 (31 December 2018: 4,000,000,000/% (=F—
4,000,000,000) ordinary shares, NE+=—A=+—H:
nominal value of USD0.0001 each 4,000,000,0000% ) @RS
BARE{EO0.00013% T 2,451 2,451

19. CONTINGENT LIABILITIES

19. HAREE

30 June 31 December
2019 2018
—E2-hF —E-N\F
AA=+H +=ZA=+—H
RMB’000 RMB’000
AR FT ARETFT
(Unaudited) (Audited)
(REEERZ) (fe&EZ)
Guarantees in respect of mortgage facilities ~ MAEEYE S RERIZIBE
granted to the purchasers of the Group’s BIEH MR
properties* 8,631 10,895
o The Group provided guarantees in respect of mortgage * REBGETRIBETAEERE

HEMEZRMENERNIZISRE
BREER - REZFERZTHED
B MEFRERERERBAR
AEFABEREENZBENE
Rl R B 2 & A< $R 17 &9 1 fa) & 5t 7
EMEN R o AERBERRAG A % E M
PR A EERE - AEEER
HaRHAMRBEREEB/AE
RER M BRBL

facilities granted by certain banks to the purchasers of the
Group's completed properties held for sale. Pursuant to the
terms of the guarantee arrangements, in case of default
on mortgage payments by the purchasers, the Group is
responsible for repaying the outstanding mortgage loans
together with any accrued interest and penalty owed by the
defaulted purchasers to banks. The Group is then entitled
to take over the legal titles of the related properties. The
Group's guarantee period commences from the date of grant
of the relevant mortgage loans and ends after the execution
of individual purchasers’ collateral agreements.

87



88

HAICHANG OCEAN PARK HOLDINGS LTD. INTERIM REPORT 2019

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR AR S M AR
30 June 2019
—E-NFRA=TA

[l2

20.

CONTINGENT LIABILITIES (continued)

The Group did not incur any material losses during the
periods in respect of the guarantees provided for mortgage
facilities granted to the purchasers of the Group’s completed
properties held for sale. The directors consider that in
case of default on payments, the net realisable value of
the related properties can cover the repayment of the
outstanding mortgage loans together with any accrued
interest and penalty, and therefore no provision has been
made in connection with the guarantees.

OPERATING LEASE ARRANGEMENTS
As lessor

The Group leases its investment properties (note 11 to the
financial information) under operating lease arrangements,
with leases negotiated for terms ranging from three months
to ten years. The terms of the leases generally also require
the tenants to pay security deposits and provide for periodic
rent adjustments according to the then prevailing market
conditions.

At 30 June 2019, the Group had total future minimum lease
receivables under non-cancellable operating leases with its
tenants falling due as follows:

19.

20.

HREE (&)

REA - AEEEAGET A%
BREHENEERDENERDY
RIBRERENBERELETAEA
BiE - EERA - MEREK - 1
CRERE EVI-DE RN
B $22 98 B A 38 0 D £ 1 B 5t A
BREK - Bt - WEHEZEER
{EHE T -

REHERE

fEAHBEA
AEERBELEHELHHEER
EME(MBERKEEI)  ZF
HELEENFENT=ZEAZ+
F o ZEMEMER—MBIREM
FXfRFEE RFTHAIREE KD
TR EHEESELFAE -

M2019F6 A30H @+ AEEREE
PRI T A TG EEER N
TFHRMNRRKER S EWFHIE
4EEE

30 June 31 December

2019 2018

“E-hE ZE-N\F

AA=tH +ZA=+—H

RMB’000 RMB’000

AR¥FT AREFT

(Unaudited) (Audited)

(CREEEZ) (&%)

Within one year 1FER 71,086 79,988
In the second to fifth years, inclusive E2FE2FF (PREEEMTE) 229,911 245,734
After five years 51& 278,796 346,196
579,793 671,918
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22.

20197 8 E BEBFABERBRAF

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

COMMITMENTS

In addition to the operating lease commitments detailed
in note 20 above, the Group had the following capital
commitments at the end of the reporting period:

RS S M E R
30 June 2019
—ZE-AFRA=TH

. HRIE

Bk = TP TE 20 P 5 At 1O 48 /& FH B K
BN RBEMRAEBAATH
BAAIE

30 June 31 December

2019 2018
= i —T-N\F
AA=+tH +=-—A=+—H
RMB’000 RMB’000
AR¥FTT ARETFT
(Unaudited) (Audited)
(RigeEZ) (fe &%)
Contracted, but not provided for: BRT4) - BAREE :
Property, plant and equipment I E & ] 553,540 581,019

RELATED PARTY TRANSACTIONS AND
BALANCES

The related companies with which the Group had
transactions were as follows:

. BEAER G KER

AEEHE TR SR @A F A
™

Name of related parties Relationship with the Group

BEALTHRE BB BEAK B ER

B 378 (“Mr. Qu”) Director and beneficial shareholder of the Company

g (T4 ]) EERARNAER

BEHSE (“"Ms. Cheng”) Spouse of Mr. Qu and beneficial shareholder of the Company
BEY ([1Bx=L]) B E AL B R AR R BERARR

HE#2 (“Mr. Qu Cheng”) Child of Mr. Qu and executive director of the Company
BhiZ ([hi2se 4 ) BAEENR FRARRNRNITES

5 (“Ms. Yang”) Spouse of Mr. Qu Cheng

T ([t5+ 1) Bh 2 5E A L 1B

REBELEEREGRAT

(“Haichang Corporation Development”)

Mr. Qu and Ms. Cheng are beneficial equity holders

REBECEZRARDR([BELXER]) HELRBEXTAESESRFEA

ANEGEFHESEBRAR
(“Haichang Property Group”)

RNEGEEHESEBRAR
(MEEEESE])

Mr. Qu and Ms. Cheng are beneficial equity holders

HELEMERLT RESEERAA
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22. RELATED PARTY TRANSACTIONS AND 22. BEATXRZREER (E)
BALANCES (continued)

Name of related parties Relationship with the Group

BMEATHS EB BEAEEHEEZR

PREBYIEE IR B R AR Mr. Qu and Ms. Cheng are beneficial equity holders
("Chengdu Property Management”)

REBYIEERBRAR ([KEMEEE]) AEERIEL T RAERERFAA

REBEFEHEZRRBR AR Mr. Qu and Ms. Cheng are beneficial equity holders

("“Wuhan Chuangfu”)

RzelEREZERARAR ([RUEEIE]) MEEREBEZTRAERERIFEA

AN LTAERERRAR] A joint venture of a beneficial shareholder of the Company
("Orix Lease")

BABRANLAEHEERAR (RALHEE]) ARREZKRRNEGLEAQT

REGEBMMEEIEBR QA Mr. Qu and Ms. Cheng are beneficial equity holders
(“Tianjin Property I\/Ianagement")

REGEBYEEREFRA HEERELTRERERTAA
(TREMEER])

REBEMHXBERARAA Mr. Qu and Ms. Cheng are beneficial equity holders

(“Dalian Property Management”)

REGEMHEEBBERAR ([ REMEER]) HMEERELLIRESZERFEA

ABEREERAR DA Mr. Qu and Ms. Cheng are beneficial equity holders
("Yantai Haichang Tourism Development”)
EaBEREZEARAR BAEERBZTAERERFTEAA

([EaFEMmREER])
RIER F KW EERAR AR (“Dalian Oriental  Mr. Qu and Ms. Cheng are beneficial equity holders
Watertown Development”)

RNERF KB ERBRAR] BT ERBZTAERERFAA
([RERFKRHERE])
EEMELYERBEBRA A Mr. Qu and Ms. Cheng are beneficial equity holders

("“Chongqging Property Management”)
BEEMPLEMERBERAR ([EEWER BAEERIBEL T AERERFFEA

%1

AREHREMEHEARA A joint venture of a beneficial shareholder of the Company
(“Dalian Ruichang Lease’ )

REWREMEHEBRAR ([ REKEME]) ARARNERRRMNEERA
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22. RELATED PARTY TRANSACTIONS AND 22. BEATRZREER (E)
BALANCES (continued)

Name of related parties Relationship with the Group

BEATHE E8 EE 7 £ B Y BA 1R

RABEEF REAR AR An associate of the Company
("Changsha Park”)

EAPBE X AEBERAR ([RARE]D ZA/NEGIE ) /NG|

EERMEXEFRAF An associate of a beneficial shareholder of the Company
(“Chongqing Pole Property”)

EEMMEXARAR ([EEGHMEZE]) PAN/NETN= ot &= 0 ) /NG

RNEBESEBRAF Mr. Qu and Ms. Cheng are beneficial equity holders
(“Dalian Haichang Group”)

NEBEEEFRQAR ([ KEEELE)) HEERELTRERERTAA

—HBERXEERBRAF Mr. Qu and Ms. Cheng are beneficial equity holders
(“Sanya Development”)

—HHERFEERBRAR ([=R%R]) HEERELTRERERTAA

RNEFEEMNKRBAIKRERZBERAFR Mr. Qu and Ms. Cheng are beneficial equity holders

ERESEREE (“Dalian Haichang Property
Guanglu Island Hotel"”)
REFEBEMARBIREERERAGIERS BAEERBEZTAERERFAA
ERBEE ([ REFEEMEESHE])
ERBEMEEEBRAR Mr. Qu and Ms. Cheng are beneficial equity holders
("Yantai Property Management”)

BasENEERARRAR ([EaMEEE]) HEERBXI/ESEDZFEA
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22. RELATED PARTY TRANSACTIONS AND 22. BEATXRZREER (E)
BALANCES (continued)

(a) Transactions with related parties (a) EHEAEA LIRS
In addition to the transactions detailed elsewhere in BRAS B 75 #R 2k N H b 3 )5 5t
this financial information, the Group had the following MZER ZHN  NE B R E
transactions with related parties during the period: ATREIREIEA TR S ¢

For the six months
ended 30 June

BEAA=THLEAEAR
2019 2018
—B-hE —T)N\F
Notes ~ RMB’000 RMB’000
Wit AREFT AEREFT
(Unaudited) (Unaudited)
(RigEZ)  CREER)

Rental income: LA -

Haichang Corporation Development HEDEER (i) 2,286 2,286

Dalian Oriental Watertown Development X385 5 7K 3 & (i) 1,316 1,316

Yantai Haichang Tourism Development /& &8 & Ik 3 = (i) 726 690
4,328 4,292

Management fee expenses: EHERT -

Sanya Development =R (iii) - 274

Consultancy and management service &K EFERIFWA -

income:

Dalian Oriental Watertown Development AZEER J7 7Kg 3 & (vi) 2,935 =

Changsha Park BN (ii) 1,154 141
4,089 141

Interest income: FIEWA -

Changsha Park EAORE (iv) - 280
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22. RELATED PARTY TRANSACTIONS AND 22. BEATRZREER (E)

BALANCES (continued)
(@) Transactions with

(a) BEBAEALHIRS (B)

related parties

(continued)

For the six months
ended 30 June
BZEAHA=1THIEAEA

2019 2018
—E-NAEFE ZE-N\F
Notes RMB’000 RMB’000
Wi AR¥FT ARETFT
(Unaudited) (Unaudited)
(RgeEz)  (REER)
Rental fee: HEEMF :
Dalian Haichang Property RNEGEEMERSHEE
Guanglu Island Hotel (v) 581 -
Prepayment for acquisition of U TN ) &N Ty
equity interest in an entity: EITHE
Dalian Haichang Group KBEGEEE (vii) 63,700 =
Payment on behalf of: REU TR a1 -
Sanya Development —ERE (viii) 466 =
Orix Lease MAOLHEE (viii) 50 -
Wuhan Chuangfu 2RI (viii) 25 =
Dalian Haichang Property NEGEEWERSHE
Guanglu Island Hotel (viii) - 881
541 881
Receipt of utilities fee on behalf of: LR T2 AR
NZES -0
Dalian Property Management RNEYHEEE (ix) 3,573 =
Chongging Pole Property EEGHMEE (ix) 20 -
3,593 -

93



94

HAICHANG OCEAN PARK HOLDINGS LTD. INTERIM REPORT 2019

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R

30 June 2019

—E-ng~A=+HA

22. RELATED PARTY TRANSACTIONS AND
BALANCES (continued)

(a) Transactions with

related parties

(continued)

(i)

In 2018, the Group extended the office lease contract
from 1 January 2019 to 31 December 2019 for
RMB400,000 (tax inclusive) per month to Haichang
Corporation Development. The rental income for the
period ended 30 June 2019 from Haichang Corporation
Development was RMB2,286,000 (six months ended 30
June 2018: RMB2,286,000).

In 2018, the Group extended the lease agreement
with Dalian Oriental Watertown Development for 1
year with a rental of RMB230,000 (tax inclusive) per
month commencing from 19 September 2018. The
Group charged a monthly rental rental of approximately
RMB230,000 and RMB127,000 (tax inclusive) from
September 2017 to September 2019 to Dalian Oriental
Watertown Development and Yantai Haichang Tourism
Development. The rental income derived by the Group
for the period ended 30 June 2019 from Dalian Oriental
Watertown Development and Yantai Haichang Tourism
Development were RMB1,316,000 and RMB726,000
respectively (six months ended 30 June 2018:
RMB1,316,000 and RMB690,000 respectively).

In the opinion of the directors of the Company,
the transactions between the Group and Haichang
Corporation Development, Dalian Oriental Watertown
Development and Yantai Haichang Tourism
Development were conducted according to the
contracts mutually agreed.

22. BEANELRZ R 4R ()

(a) BEBAEALTHIRS (iB)

)

R=ZZE—N\& RAEEAEEE
TEERERAZHEADNH
—E-NE—fF—BERE=
E—h&E+=-A=+—8 -
A AR#®400,0007T (EH) -
HE-ZT—HhEX~A=1+HL
HERRESELERENTA
T A B ARK2,286,0007T
(Bz=—Z2—)/\&~A=+H
IEREA : AR¥2,286,000
TT) °

RZZE—N\F - AEEEKE
RAKBERERERZER =
T-NENATHLBERER—
F - FAHES AR 230,000
T(ER) - AEBR=_F—
+tENAE-_T-NENAH
RERAFABERIESES
RKEFRUEBTAREEA
#ANR¥230,0007T & AR
127,0007C (%) - #ZEZ=F
—NENA=TBIEHE - &
SEKRERBERAKRERE R
=588 R ENES KA
2R AAREE1,316,0007T K&
AR#726,0007T (BE-F
—N\ERA=+THLREAR :
D RIARY1,316,0007T & A
R#690,0007T) °

ARAEERS  AEEEE
SORBE  RERHKHE
G RVAY s A
% 5 R85 15 10 A
e
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22. RELATED PARTY TRANSACTIONS AND
BALANCES (continued)

(@) Transactions with

related parties

(continued)

(i)

(iii)

The Group entered into operation management service
agreements with Changsha Park, pursuant to which
the Group would provide consultancy service with
the total amount of the contracts of RMB16,000,000
for planning and design, construction and making
preparations for the scheduled opening of the park.
During the six months ended 30 June 2019, the Group
offered consultancy service for park design to Changsha
Park, and recognised consultancy service income of
RMB1,154,000 (six months ended 30 June 2018: Nil).
During the six months ended 30 June 2018, the Group
offered consultancy service for animal purchase to
Changsha Park, and recognised consultancy service
income of RMB141,000.

On 1 January 2017, the Group entered into a
management contract with Sanya Development,
pursuant to which the Group operates the restaurant
owned by Sanya Development for a term of four years
from 1 January 2017 to 31 December 2020 for an
annual management fee amounting to RMB200,000
plus 50% of the annual profit of the restaurant. The
contract was terminated in 2019. The management fee
expense was RMB274,000 during the six months ended
30 June 2018.

On 30 March 2017, the Group entered into a contract
with Changsha Park, pursuant to which the Group
provided an unsecured loan of RMB8,000,000 to
Changsha Park at an annual interest rate of 4.35%
for the project construction of Changsha Park up to 5
February 2018. The interest income was RMB280,000
during the six months ended 30 June 2018.

HHBARE

22. BB

(a) &

(if)

(iii)

AR
30 June 2019
—NERB=1H

EATRZ R ()

HEBATHNRS (&)

AEBEEDNBEEESE
B - Bt - AEEE
HABRRE REE - ER
IMEAREE R TEREEEH
THA AR 16,000,0007T
HFEARE - BE=ZT—NF
ﬁﬂ:+5¢ﬁlﬂm’$
SERRDPARRHABRR
AR - Iﬁ%uﬁ%%%
AAER¥1,154,0007T (=
—N\FRNRA=THLIENE
A:E) - BE-_T—)\FENX
A=+tHIEXREAA  A&EE
MR ARIREYEEZ AR
% WHERBARBLAAR
#141,0007C ©

RZZT—+tF—F—H ' A&
BE=GERIII—HEES
4o Bl AEBBR-_T—+t

F—A—REZT_TF+—
A=t+—HRLRHNFEER
“hEREGNER  XHE

FEEEE ARKE200,0007T
M50% MEBEFE&=H o %
BHR =T —NFHEL - B

—NERNA=+HIER
BAR  BEEBRAXAARE
274,0007T °

R=ZZT—+t&=H=+A8"
$%Eﬁ§»@ﬁﬂﬁ—@
g Bt AEBB®REYD
IZEHE m&EYAE
R ARES,000,000 7T FF|
KA 35%MERAER  H
—NE-_AAABI - &
—E-N\FEXNA=+HLR
BAR  FIBERABARE
280,0007T °
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AR

—E-ng~A=+HA

22. RELATED PARTY TRANSACTIONS AND
BALANCES (continued)

(a) Transactions with

related parties

(continued)

(v)

(vi)

In 2018, the Group entered into a lease contract
with Dalian Haichang Property Guanglu Island Hotel,
pursuant to which the Group leased properties from
Dalian Haichang Property Guanglu Island Hotel with
a term of three years from 1 January 2018 to 31
December 2020 for RMB1,220,000 (tax inclusive) per
year. The rental fee for the period ended 30 June 2019
from Dalian Haichang Property Guanglu lIsland Hotel
was RMB581,000 (six months ended 30 June 2018: nil).
In the opinion of the directors of the Company, the
transaction between the Group and Dalian Haichang
Property Guanglu Island Hotel was conducted according
to the contracts mutually agreed.

In December 2018,
contracts with Dalian Oriental Watertown Development,
pursuant to which the Group would provide
construction, installation, design, consultancy and
exhibition services to Dalian Oriental Watertown
Development for the “"ROBOZOOQO" project in the
future 3 years. The total amount of the contracts was
RMB23,844,000. For the period ended 30 June 2019,
the Group recognised revenue of RMB2,935,000 from
Dalian Oriental Watertown Development (six months
ended 30 June 2018: nil). The transactions were made
according to the contracts mutually agreed.

the Group entered into four

22. @AE

(a) &

EATRZ R (E)

(vi)

HEBATHNRS (&)

R-ZE—N\F - AEEEKE
HEBHERSBE 7
HESH Btk - AEERK
EEEEMERSHEHEAY
¥ BT N\F—A—H#e
E-T_TF+RA=+—

BiEA#=F " EEAEM
1,220,0007C (&%) - #E=
T—hENA=THILHBHAR
RiEGE B ERE SIS
e &EHABARES81,000
T(EE-ZT-—N\FXA=F
HIEAMEAR - &) c KRARE
ERE AEEEEEES
HRERESEEZEHR S TR
BEHHBERELETT -

R=T—N\E+=F  &~%EH
B RSB K B R RT S U D
AR B AREERKRKS
€3 [ROBOZOO | HH B MK
BRFKBEREHEER

= R BARBEERS
ZEAHNMBESBERARE
23,844,0007C c HE-ZT—
NFRA=THIEERE A&
EfERRE RER S KB ER
YA B A R# 2,935,000
(Bz=_ZT—N\EXA=+H
WEAREAR :E)  ZERSTY
RIEE RS LETT -
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22. RELATED PARTY TRANSACTIONS AND
BALANCES (continued)

(@) Transactions with

related parties

(continued)

(vii)

(viii)

On 14 June 2019, the Group entered into the equity
transfer agreement, pursuant to which the Group
agreed to acquire 49% equity interest of Yantai
Haichang Tourism Development from Dalian Haichang
Group. Yantai Haichang Tourism Development is a
company established in the PRC and a wholly-owned
subsidiary of Dalian Haichang Group. The consideration
for the transaction contemplated under the equity
transfer agreement is RMB63,700,000, which was
determined based on the land valuation of the project
land. Completion of the transaction contemplated
under the equity transfer agreement is subject to the
Yantai Haichang Tourism Development successfully
obtaining the state-owned land use right certificate for
the project land from the relevant local government
authority in Yantai city, the PRC. As of 30 June 2019,
the Yantai Haichang Tourism Development has not
obtained the land use right certificate.

During the six months ended 30 June 2019, the Group
made payment of RMB541,000 (six months ended
30 June 2018: RMB881,000) on behalf of related
companies of which the amounts were unsecured,
interest-free and repayable on demand.

During the six months ended 30 June 2019, the Group
collected cash of RMB3,593,000 (six months ended 30
June 2018: Nil) on behalf of related companies of which
amounts were unsecured, interest-free and repayable

on demand.

During the six months ended 30 June 2019, Mr. Qu,
Ms. Cheng, Mr. Qu Cheng and Ms. Yang executed
guarantees for certain borrowings of RMB150,000,000
granted to the Group (six months ended 2018: Nil) at
nil consideration.
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30 June 2019

—E-NFRA=TA

22. RELATED PARTY TRANSACTIONS AND
BALANCES (continued)

2. BEALRZ R (E)

98

(b) Outstanding balances with related parties (b) EEEFE A T HVEEER
The Group had the following balances with its related RERERR  AEEHEARH
parties at the end of each of the reporting periods: BATHERDIAT :

30 June 31 December
2019 2018
—E-NE —T-N\F
AA=+tH +=-—A=+—H
RMB’000 RMB’000
AR T AREF T
(Unaudited) (Audited)
(REEEZ) (f8 &%)

Due from related companies U BAESE A R 38
Dalian Haichang Group RNEBEEE 63,975 278
Changsha Park AN 7,787 6,563
Dalian Oriental Watertown Development K& 5 J5 7K 3% & 3,879 2,831
Haichang Corporation Development HEPEER 3,282 6,790
Tianjin Property Management REMEERE 1,767 1,767
Chengdu Property Management PR ER B 1R 471 471
Sanya Development —hEE 466 =
Orix Lease BNt E 422 372
Wuhan Chuangfu EWEY-[1=) 300 275
Haichang Property Group BEEHESHE 9 14
Chonggqing Pole Property EEGMER - 3
82,358 19,364

Due to related companies FESTRAESE A R IE
Changsha Park EAORE 15,566 19,104
Dalian Property Management RNEYHEERE 4,943 1,370
Yantai Haichang Tourism Development (B &8 2 ikiE%ERE 393 1,159
Dalian Ruichang Lease RNEmEHE 100 100
Chongging Property Management EEWERE 53 53
Chongging Pole Property EEGMEE 20 =
Sanya Development —BER - 256
Yantai Property Management EAMEER - 12
21,075 22,054
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

22. RELATED PARTY TRANSACTIONS AND 22.
BALANCES (continued)

() Compensation to key management
personnel of the Group

RS S M E R
30 June 2019
—ZE-AFRA=TH

BEALRZ NG (E)

(c) IEBEXTEEEASRM
A =R B
For the six months
ended 30 June
BZEAHA=1+HIEAEA

2019 2018
—2-n%E T N\F
RMB’000 RMB’000
AR¥TFT ARET T
(Unaudited) (Unaudited)
(RiEEZ) (REeERZ)
Emoluments: e
Salaries, allowances, bonuses, e o 2R B Bl Rk
benefits and other expenses HEiEBR 6,319 3,735
Post-employment benefits RIKEH 234 221
Total compensation paid to key XN TEZERASN
management personnel RMsazE 6,553 3,956

23. FAIR VALUE AND FAIR VALUE HIERARCHY  23.
OF FINANCIAL INSTRUMENTS

Management has assessed that the fair values of interest-
bearing bank loans and other borrowings, including the
finance lease payables, approximate to their carrying
amounts largely due to the fact that these borrowings
are made between the Group and independent third-
party financial institutions or related companies based on
prevailing market interest rates.

Management has also assessed that the fair values of the
Group’s other financial instruments approximate to their
carrying amounts largely due to the short term maturities of
these instruments.

SMITAQXREEEAR
BESH
ERECFTHBBTERRELM
BR(RERARERNRE) 02
ABEREREERE  TBHR
WEEREAEERBIE=SS
BT SR BB 2 RIIR IR 8 S T 9B )
A

EEEBNCE  AKEEMERE
TEMAABERAREKEERS
TEHRBETARERAZIES -
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B ARE

AR

30 June 2019
—E-ng~A=+HA

23.

24,

25.

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

The Group's finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance manager reports directly to
the chief financial officer and the board of directors. At
each reporting date, the finance department analyses
the movements in the values of financial instruments and
determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the chief financial
officer. The valuation process and results are discussed
with the board of directors once a year for annual financial

reporting.

EVENTS AFTER THE REPORTING PERIOD

In July and August 2019, the Group exercised the conversion
rights attaching to the convertible loans that the Group
previously subscribed from KEIEFERIERHBRA A
("Betop Culture”), a company whose shares are listed on the
New Over-the-Counter Market in Mainland China and one
of its shareholders. As a result of the conversion, the Group
completed its subscription of 10% equity in interest in Betop
Culture.

In August 2019, the Group obtained credit facilities
from a financial institution for an aggregate amount of
RMB900,000,000. The Group succeeded to extend the
repayment period offered by certain suppliers for a total
amount of RMB208,600,000 to after 31 December 2020.

APPROVAL OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

The unaudited interim condensed consolidated financial
information was approved and authorised for issue by the
board of directors of the Company on 27 August 2019.

23.

24.

25.
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1T E 2 BT KB IE B XL B
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